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rates, too, were extremely low over the week-end, 2yy per 
cent. being quoted for three months’ bills at the end of 
last week. The probable explanation is the continued 
buying of bills by the clearing banks. 


w * e 


The last few days, however, have witnessed a definite 
change in the tone of the discount market. On Monday, 
£151,546 in gold was bought from the Bank on German 
account, while the following day Germany not only 
bought £537,000 of the £640,000 of market gold avail- 
able, but also bought a further £684,630 from the Bank. 
In addition to these losses, the Bank during the week 
ended Wednesday last had to ‘‘ earmark ’’ £450,000 in 
sovereigns, it is believed for Argentine account. Finally, 
the French exchange fell on Tuesday to below the export 
gold point, and although gold was actually withdrawn 
and the pound recovered slightly the following day, it is 
not impossible that more gold will go to France before 
long. 

+ * * * 


These actual and potential gold movements were the 
cause of a complete reversal of opinion in both the dis- 
count and the Consol market. Whereas last week rumour 
favoured an early reduction in Bank rate to 2} per cent., 
by Wednesday of this week the three months’ discount 
rate had risen from 27, to 2,5, per cent., and gilt-edged 
stock quotations had weakened appreciably. On Thurs- 
day the three months’ discount rate was a shade easier. 
There is no need to fear an early increase in Bank rate. 
The German gold withdrawals are mainly the conse- 
quence of transfers of French balances from London to 
Berlin, and while it is true that these are dictated by the 
higher rates obtainable in Berlin, the fact that Berlin 
rates are still above the world level means that no special 
action is called for in London. Again, even if France 
takes some more gold, it will probably be due to pre- 
paration for the reparations loan, and the Bank will be 
justified in adopting the same attitude as it did towards 
the circumstances of the B.I.S. share issue a few weeks 
ago. 

“ * * * * 


It is quite likely that matters may so be arranged that 
Bank rate will remain at 3 per cent. and market rate 
round 2,4, per cent. for some time, and that, if more gold 
losses occur, the Bank may neutralise them by purchases 
of bills. The end of the half-year will have its usual pass- 
ing effect upon the supply of money, though the banks 
are already well provided with funds, and two of the clear- 
ing banks are reported to have bought bills maturing after 
the turn of the half-year at 2} per cent. for Julys and 27, 
per cent. for Augusts. Money has been lent into July at 
23-3 per cent. All this suggests that the half-year squeeze 
may not be so severe as usual, and also gives some indica- 
tion as to what is believed to be the future course of 
discount rates. 








, , 29, 3 Previous Rate 
vans) aaa | PB 
% % 

Bank Rate ............ e#|f | #12 Ei (May 1, °30) 
Banks’ Deposit Rate | 1 1 1 1 {14 (May 1, °30) 
Discount f Call ...... 1 1 1 1 1} (May 1, °30) 

Houses | Notice..... | 1} li li 1} {12 (May 1, °30) 
Market rate (3 months’ 

ED ccncssmnenceiaial 2 | 2% | 24-4) 24-4 




















The Bank return shows that the net gold losses of the 
week amounted to £1,237,614. The note circulation has 
expanded by £3,667,054, this possibly being due to the 
approach of the holidays. The War Loan dividend pay- 
ment probably explains the fall of £4,863,508 in Public 
Deposits, and the increases of £12,118,123 in Bankers’ 
Deposits and of £12,800,289 in Government Securities. 
These movements have reduced the Proportion from 57} 
to 48} per cent., and the reserve ratio of gold to all outside 
liabilities from 343 to 823 per cent. Thus, at the moment, 
the Bank’s position is weaker, but it will probably improve 


after the abnormal factors just described have ceased to 
operate. 


as ee 
NEW YORE. 


Our New York correspondent cables :— 
New York Bond Club, Sir Josiah Stamp 
need for a further reduction in the Bank 0 
which, he considered, would, if left alo 
toward stabilising conditions in Great 

was no change in the rate this week 
rally expected, although two successive cut 
market bill rate brought the quotation for 90-day bill 

down to 23 per cent., the lowest since 1924. Both a 
tions followed the movement of the Federal Reserve i 
ing rate, apparently a gesture toward easier money The 
week’s statement shows lower discounts, as the fame 
were quick to wipe out the month-end borrowings while 
the Federal Reserve Bank added $14,000,000 to both the 
bill holdings and Government securities, outstanding ovedi 
being up by $20,000,000, and the ratio being 82.2 per cent. 
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THE STOCK MARKETS. 


Industrial depression, a three-weeks’ account and th: 
approaching Whitsuntide holidays combined to restrict 
business in the Stock Markets. Gilt-edged securities 
suffered a minor setback on Tuesday’s gold withdrawal 
for Germany. The Home Railway traffic figures con. 
tinued to cause some little uneasiness, and Foreign Rails 
were depressed by the announcement that United of the 
Havana could not meet its debenture interest. Indus. 
trial shares attracted only a modicum of interest, the 
forthcoming reports of certain large companies being 
awaited without enthusiasm. The weakness of such com. 
modities as tin, silver and rubber had a discouraging 
effect on the “* speculative ’’ share markets, accentuated 
by end-account selling from Paris. Kaffirs held their 
ground, but Rhodesians continued an orderly retirement. 
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THE COMMODITY MARKETS. 


There is no increase in business in the coal industry, 
and some pits are contemplating an extended holiday. 
The iron and steel industries are still extremely quiet. 
Falling cotton prices on favourable crop reports have 
intensified the difficulty of obtaining orders in Man- 
chester. The raw wool situation is maintaining its 
improvement, but inquiries for Bradford products have 
been slightly fewer. Business in hides, leather and foot- 
wear is fairly satisfactory. The vegetable oils and oil- 
seeds market is only moderately active. Wheat is 4 
shade less firm. 

























THE FOREIGN EXCHANGES. 


Conditions in the Exchange market continued quit. 
After the turn of the month there was a general move- 
ment in the exchanges against sterling, but this proved 
to be only temporary and was attributed by some to the 
transference abroad of part of the War Loan interest dis- 
tributed on June Ist. After falling away to 4.85}, 00 
Tuesday, sterling on New York improved to 4.8545 at the 
close. Montreal closed } cent below last week's level at 
4.86. Paris, after touching 123.89, closed at 123.92, but 
Brussels continued steady throughout at 34.81}. wore 
improved from 92.77 to 92.73. Spain was errat 
between 39.90 and 40.20, and finished at 40.07. Amster- 
dam lost a trifle at 12.08, while Berlin, after falling 
below gold export point, rose to 20.36. Switzerland i 
tinued to improve at 25.10, and the Soendineve ak 
changes all showed minor gains, Stockholm beng rie 
Oslo 18.15}, and Copenhagen 18.16. In wot “on 
exchanges the rupee and the yen were unchange esd “ 
Montevideo among the South American ¢x¢ : ° 7 
Buenos Aires, however, fell away to 428d. - ba 
was lower at 5}%. In the forward market : yw 
were # cent and cent discount for one s pe 
months respectively. Paris was at promian | scant 
5 centimes. The Milan, Belgian and Spanis 
rates showed no appreciable change, 
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EDUCATION AND 


[r is unfortunate that in every issue affecting the up- 
pringing of children there is apt to arise an instinctive 
sntagonism between the ** educationist *’ and the ‘‘ plain 
sverage man,” who is by no means hostile to the educa- 
sionists’ ideals, but whose questionings and reservations 
sre assailed by the professional enthusiast as evidence of 
, reactionary desire to cramp and stifle the cause of 
enlightenment and educational progress. Yet, as the pro- 
wedings of the Commons last Thursday and Friday clearly 
wowed, the general desire of that assembly of ‘‘ average ”’ 
men, irrespective of party, is to promote, within the 
mits of what is practicable, the best possible education 
ie the maximum possible numbers. That, indeed, is 
the earnest desire of the country, and if we share, to some 
atent, the doubts widely felt as to the wisdom of the 
measure now before the House, it is both because of its 
haste and because it introduces into the educational sphere 
eonomic principles of a highly debatable nature. 


The present Bill, superseding that introduced last 
December, incorporates the concordat, whose terms have 
already been noted with approval in these columns, deal- 
ing with the future development of non-provided schools— 
s fair compromise on the vexed ‘‘ denominational ’’ issue 
vhich should be acceptable, if not completely satisfying, 
to all shades of opinion. But the crucial questions in the 
Bill are the raising of the school age for compulsory atten- 
dance to fifteen, and the provision for granting, on a scale 
to be determined by Departmental Order, maintenance 
illowances to parents of children over fourteen whose 
attendance at school is to be compulsorily extended. 


The desirability of extending education widely beyond 
the age of fourteen is not open to question. The concep- 
ton of a servile state is repugnant to the social conscience 
tour times, and it is idle to pretend that schooling which 
tminates at fourteen is ideally fitted to produce either 
the responsible citizen on whom the continuance of demo- 
tcy depends or even the intelligent worker whom modern 
atustry requires. Though the relative merits of different 
nds of training are debatable, and though the adequate 
meatal equipment of an adult of 21 depends on far other 
tmsiderations than the question whether forcible feeding 
00 elementary ’’ lines has ceased at fourteen or fifteen, 
litle objection can be raised to the proposition that ex- 
penditure on extended free education is in a real sense 
wproductive expenditure ; and there is no doubt that the 
‘organisation of the primary schools on the lines of the 
‘meulum recommended in the Hadow Report will be 

lated if the ‘‘ advanced ”’ course from the age of 


v . 
“et onwards can be spread over four years instead of 
crammed into three. 


we - April 1, 1931, on which the school age is to 
ioe ay open to criticism on the ground that local 
, “aay authorities will be unable to provide within 
- . of time either adequate buildings to house or 
~petent teachers to instruct the consequent accretion of 
nin the senior classes. In defending his precipi- 
eet y connection with a desire to relieve, to some 
disguise Sie ment problem he scarcely troubled to 
mag at | arles Trevelyan admitted that in a number 
thing in east until the ** bulge period ’’ of classes re- 
te may be the high birth-rate of 1920-21 is passed— 
bridabie * merfections in the machinery. The ‘‘ very 
thited in 1939.38 of 13,000 new teachers will be re- 
ba. 8 if classes are to be kept within a man- 
Wet from ae the task of securing these numbers, 
Mement, will €r questions of accommodation and man- 
Ueation’s hot be light, for all the Minister of 
tn dene hat facile optimism. There was no 

lave been win, the introduction of the Bill, but it would 
unti) ser to postpone the date of operation of this 
Mild have’ say, 1985, when the ‘‘ bulge ’’ in numbers 


as 
: horse ty preparatory arrangements could 


THE TAXPAYER. 


Moreover, there are other considerations. In the 
first place, given the existing conditions of national 
income and weight of taxation, we take it as axiomatic 
that the limits of aggregate State expenditure cannot be 
much further stretched. Allowing for other commit- 
ments, whose repudiation is not within the sphere of 
practical politics, the amount of money available for 
education purposes is therefore limited; and it would 
be a grave disservice to the cause of better schooling were 
the system of continuation classes to be starved, as we 
fear it may be, as a consequence of the cost of the present 
reform. That cost is not estimated with any precision in 
the financial memorandum accompanying the Bill, which 
suggests somewhat vaguely that from 1938 onwards the 
extra accommodation and staff charges will be £2,500,000 
per annum, while by 1935-36 the cost of maintenance 
grants will have risen to £4,400,000 per annum, subject 
to ‘‘ revision after five years.’’ There is little doubt, how- 
ever, that this is an optimistic under-estimate, and we 
are inclined to assess the total probable cost of this Bill 
at a figure nearer £10 million than £7 million per 
annum. 


The costliness of the measure, however, is less im- 
portant in itself, though the sum is large enough, than 
the essential principle involved in the grant of compensa- 
tion to parents whose children are compelled by law to 
attend school. It is an issue in which goodwill towards 
the less fortunately placed of the nation’s children must 
be combined with clear thinking and full appreciation of 
the logical consequences of political action. The Times 
has stated as its unqualified opinion:—‘‘ It is wholly 
against public policy that citizens should be subsidised 
by the State to enable them to obey its laws.’’ Put thus, 
the plea is cogent; but we should prefer to argue the 
matter on a rather different basis. If the State decides, 
and we approve the decision, that in the collective 
interest it is desirable that school attendance should 
generally continue beyond the present age limit of 
fourteen, then it may do one of three things. It 
may draw more heavily upon its available resources for 
the extension to very wide limits of the ladder 
of scholarship open to ability. Alternatively, it 
may make attendance at free schools to _ the 
age of 15 or over compulsory, with powers to local 
educational authorities to grant exemptions—if discre- 
tionary maintenance grants are not acceptable—in cases 
where the parents satisfy them either that the child’s 
potential earnings are essential for the family’s main- 
tenance, or that the child is not likely to benefit (on the 
ground either of innate ability or prospective occupation) 
from additional schooling. Or, finally, the State may do 
as the Government have done, and decide that since, in 
the opinion of the community, it is in the general interest 
that children should be compulsorily educated up to the 
age of fifteen, the community must shoulder the burden 
of contributing to the support of families who had relied 
on contributions from their children as soon as they 
reached the age—i.e., fourteen—which society had agreed 
to regard conventionally as the minimum age of ‘* earning 
capacity.”’ 

The Government have chosen this course, and if we were 
satisfied that this dividing line of age would always 
be maintained, we should not cavil greatly at the principle 
of granting, on the basis of a means test, maintenance 
allowances for children compelled to attend school between 
14 and 15, though the proposal of the present Bill, that 
the scale of maintenance and its conditions should be left 
to the discretion of the Minister of Education, seems to 
us to be yet another unwarrantable delegation of powers 
by Parliament to a Department. But will not the recog- 
nition by the State of the right of parents to claim compen- 
sation if their children are not allowed by law to earn 
money after the age of fourteen lead to the acceptance by 
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the State of the obligation to provide for, or contribute to, 
the maintenance of children at a still earlier age? Several 
of the supporters of the Bill in Parliament justified its 
maintenance clauses not only on the ground that the 
poorest and least intelligent children most deserved State 
assistance, but because its cost would involve a redistribu- 
tion of income, through higher direct taxation, desirable in 
itself on socialistic grounds. 

This argument opens up a controversy whose emergence 
reinforces the conclusion to which many liberal-minded 
observers of the Government’s financial policy are being 
driven. If the State desires to remove from parents the 
financial responsibility for the maintenance (to say nothing 
of free schooling) of children over a certain age, then the 
liability should be borne by the community on as broad 
a basis as possible. If the ‘‘ social services ’’ are to be 
further extended on the terms of the existing incidence of 
taxation, there is a real danger of creating a class enjoy- 
ing the benefits without sharing the responsibilities of 
citizenship. On the other hand, to concentrate a 
steadily increasing burden on a limited class may well 
prejudice saving and so affect production and employ- 
ment. Every increase of expenditure of the type now 
contemplated is a strong reason for broadening the basis 
of taxation. one 








THE TREATY AND ITS OPPONENTS. 


WE have never felt much anxiety over the prospects of 
the Naval Treaty. We have believed, ever since it was 
signed, that in due course it would secure ratification 
by each of the three Governments concerned, and that 
the usual exchange of ratifications would eventually 
bring the Treaty into force. We feel less anxiety than 
ever to-day, when the question of ratification has been 
disposed of in this country (if anyone ever seriously 
meant to raise it here); and we look forward with 
equanimity to the outcome of the discussion in the 
United States. As for Japan, her people do not indulge 
in those ‘‘ Anglo-Saxon attitudes ’’ which are part of the 
common form of parliamentary politics in the British 
Isles and North America. So we may expect the 
Japanese Government to ratify, just like the British and 
American Governments, but to do it without the accom- 
paniment of a parliamentary flutter. In short, we believe 
that the London Three-Power Naval Treaty of 1980 will 
in due course take its place among the agreements 
whereby the world is gradually consolidating the structure 
of international peace. 

What, then, of the opposition which has declared itself 
in various quarters during this interval between the 
signature of the treaty and its coming into force? That 
which came to a head and evaporated in the debate in 
the House of Commons last Monday is not difficult to 
analyse. It was really a domestic affair of the Conserva- 
tive Party; and it represented what must seem to most 
outsiders a rather inept compromise between a ‘‘ die- 
hard *’ minority who could not carry their party with 
them and a party-leader who was not strong-minded 
enough to insist upon this minority falling into line with 
the policy approved by himself and by the majority of 
his followers. Mr Baldwin was undisguisedly apologetic 
for even introducing his motion for a Select Committee; 
and he sought to ride away from his embarrassment by 
representing the issue as being the general question of 
democratic control over foreign policy. He thus saved 
his face by placing his head between the lion’s jaws, and 
it was the easiest thing in the world for Mr MacDonald 
to bite it off by showing that Mr Baldwin’s gesture must 
have one or other of two meanings: it must either be a 
camouflage for a factious attack on the treaty which 
the Conservative leader had no desire to press home 
(and this was, as everybody knew, the true explanation) ; 


or else it was a motion to introduce a far-reaching change * 
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most strangely from 4), 


in the British constitution @ 
power—a motion which came 
Conservative benches. 
After the Prime Minister had 3 
the Opposition on this te was Seen leader ¢f 
Alexander dealt as effectively with Mr Chur bin Mt 
actual merits of the Naval Treaty. The dete Fy 
motion was a foregone conclusion; and the : . . es 
of the debate was to expose the lack of shesien oa 
Conservative Party on yet another big issue Th Of the 
tude was so naive and transparent that we do 1: a en 
that capital can be made out of it, to an a . et 
extent, by the opponents of the Treaty in Pate or. 
the examination of the Treaty in the Senate ( - saa 
“ : 4 . ‘ MMittee 
and in the Senate itself is plodding along on its waed 
way—to the same goal of ratification, we believe pas be, 
been reached at the cost of one day’s debate in the Hoys 
of Commons at Westminster. ae 
Constitutionally, this discussion in the Senate » 
Washington is a different matter from the debate in the 
House of Commons, since, by a combination of written 
law with tradition, not only a voice, but the last word 
in the making of treaties by the United States rests with 
the Senate after the executive has done its work a 
said its say. Thus the present discussion in the Sena 
is part of the ordinary American constitutional routine 
Unfortunately, the essence of the routine is that th 
Senate asserts its powers over against the powers x 
the President as a matter of principle, without letting 
the principle go by default on any occasion that arises 
and the result is that treaties are hardly ever considers 
by the Senate on their merits alone. 
This did not much matter either to the America 
people or to the rest of the world so long as the Unite 
States was working out its own ‘‘ manifest destiny ” i 
“* splendid isolation.’’ But it has become one of th 
gravest problems of international affairs now that t 
United States—whether the American people will it 
no—has grown to be the strongest single power in th 
world and therefore, whether passively or actively, 
determining influence in all great international tran 
actions. There was a stage in ancient history when th 
affairs of the world were caught up and mangled in ti 
wheels of the procedure of the Senate at Rome. The 
is a real danger to-day that history may repeat Itselj 
and that the tremendous issue of future peace or wa 
may be torn and mis-shaped in the machinery of th 
Senate at Washington. We do not believe that on th 
present occasion the Senate is going to throw out th 
Treaty that is being squeezed through its rollers. . 
believe that the Treaty will get through. Still, ™ 
process is disquieting on account of its general beari 
on the problem of international organisation for peace. 
Admittedly, the opposition to the Treaty in the Sensi 
is not wholly inspired by the Senate’s standing jealous 
on behalf of its prerogatives. The jealousy 1s 80 -" 
diffused that probably no single Senator 1s wholly fr 
from it—so contagious is the spirit of a — 
body. At the same time, its effect is not so muc® | 
generate opposition to the Treaty directly as ap 
an atmosphere favourable to the airing of another - 
opposition which is less widespread, and which 1s ha 
fically directed against the Treaty on its merits. im” 
the Senate and outside it the United States a 
Churchills too. There is the voice 0! Mr ye ~ 
Randolph Hearst, who hints, though he aonneee g . 
‘that the unfortunate character of the agers stat 
Treaty is due entirely to the manceuvres of re ss a i 
men to gain some trivial advantage. pegeeior 
voice of Mr William Howard Gardiner, the mgr 
the American Navy League, protesting that aa oa 
realise that, without a disproportionate ee, what ¢ 
spend on the American Navy over three bv what t 
British spend on theirs, and over ten sans when it 
Japanese could afford, we see what It “ heir parp 
said that from their point of view one © © aN 
in naval reduction is to reduce the Americal’ | 
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make so little impression upon the opinion of the 
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enstélmm people as they apparently do. For here is a young nation The carry-over in each of the principal producing 
utine MM qurtured in isolation and suddenly brought into contact | countries has risen uninterruptedly since 1926, and 
t thal with its kind; a nation recently grown to full stature and | though the total world crop (Russia excluded) was the 
ors offi suddenly finding that it has overtopped its fellows. This is | lowest since 1924, aggregate supplies were higher than in 
ettingllmml an experience which usually goes like strong wine to a | any of these years except 1928. The next table shows 
arises ple’s head; and to a people in this condition ‘‘ Naval- | the production of wheat during the same years :— 
ideremm ism” is usually the most alluring choice of folly. Consider 

the history of young Germany from 1871 to 1914, and the Wortp Waeat Propvction.* 

ericatfimm history of all the other young nations that trod the same (Million Bushels.) 
Unitelfmm rad before her, and one has the measure of young ; 

y "ifm America’s originality. Once again, Jeshurun has waxed 1924. | 1925. | 1926. | 1927. | 1928. | 1929, 
of thE fat; but this time Jeshurun shows little or no inclination 

at thai to play his traditional réle. The sober, pacific temper of Is ssemnissiriegenagtn 1,062 {1,400 | 1,209 | 1,263 | 1,407 | 1,405 
l it the great mass of ordinary American people in these United States semseceninenes oes | see | 950 | 878 | 905 "806 
in thal circumstances is one of the great hopes for the future of British India ............ | 361 | 331 | 325 | 334 | 290 | 3i8 
ely, MM the world; and, in the Three-Power Naval Treaty, this | here hem Meme | iy | aso | a9 | ass | ase | ase 
tranqimm American instinctive good sense has co-operated with Argentia.....-..-..0esss+++++ me] i ee | ee et le 
en th@ilN Japanese self-control and British experience to make a Other Southern Hemi- 

in th@l al practical contribution to the enterprise of organis- SERIO avensrecveneoccenens ont Bind Bibel Binds Ms Sh 
The ing international peace. And so we return to the con- pe 3,080 | 3,314 | 3,353 | 3,525 | 3,847 | 3,305 
_ itself viction from which we started. We are convinced that, 

or wali "hen the opponents of the Treaty have shot their bolts ® Bxclading Ruse. 

of tM Beach country, the Treaty will still stand. A comparison of the two foregoing tables will show that 
wie production plus carry-overs in the principal exporting 
put q countries amounted in 1929 to 8,903 million bushels, a 
aI ‘h WHEAT PROSPECTS. decline of 356 million bushels, as compared with 1928, 
bear! Aintaby, when statistics for only eight months of the ne“ ia —— nara pot yin te 
ace. aurea cereal year are available, it is safe to predict high quality at that, was accompanied by abnormally 
‘Sensi bere 1929-30 will go on record as one of the | gmail international trade during the months August, 
jealous fe arkable in the history of the wheat trade. Poor 1929, to March, 1930. Total shipments amounted to 
) wide vith othe the principal exporting countries combined | 497 6 million bushels, against 631.2 million in the corre- 
ly fre ag crops in Europe, abnormally large visible sponding period of 1928-29, and an average for the period 
mentat we €8 combined with the smallest international trade ok 581.4 million in the years 1924 to 1929. Moreover 
auch t tery. and strong measures for export restriction | <hinments in December-March were 14 per cent. below 
CT nsw tt @ continued fall in prices, have all co- ri of August-November, whereas in the preceding 
Kind ap ‘© subvert conventional ideas, based on statis- | seven ears "scnaiheeditiiesh shipments were on the 
is spe .* ends, of the course of the wheat market through pe per cent. above the August-November level. 


Inside * "2Dual cycle, 
The first fact 












































} . . . 
has i tl or in the situation was the very heavy 
Willia ‘ol at ot wheat from the preceding season, shown in 
, to 8 te —s table, taken from Vol. VI, No. 2, of the 
d Nav : Studies of the Food Research Institute of Stan- 
h stat ~ waiversity :— 
- - Amour pon pe REY -OVERS IN Principat ExportinGc Countries, 
s1ae UROPE, AND IN PorTS OF THE Unrrep KINGDoM. 
vhen j—_____—_(Million Bushels.) 
we OOF August 1 
what 1 . 1924, | 1925. | 1926. | 1927. | 1928, | 1929, 
vhat HR cat ate 165 
von we" | 168 | 435 | aur | ase | 142 | 262 
+ 35 7 
= Serre: 
t aaa 120 
Navy | pan Batoge 38 36 30 34 43 45 
h us. Kingdom ean 77 42 33 39 46 45 38 
: ieake 10 9 4 x 10 6 
= ene 365 | 298 | 284 | 344 | 422 | 598 
‘ 
Cauadiag ytctudes flour stocks in city mills. 
““*'duugus int Sore in Lake and Atlantic ports of the U.S.A. Dates ¥ 











The cause of both these variations from the usual 
trend is to be found in conditions in the importing 
countries. On the supply side, the carry-over in Euro- 
pean countries was exceptionally high, and the harvest 
was both abundant and of very good milling quality. 
Concurrently with this abundance of home supplies, 
importing countries in Europe experienced a contraction 
in their demand for wheat both for human and for animal 
food. The principal fodder crops were everywhere abun- 
dant, and the mild winter permitted a longer period of 
pasturage than usual, so that the spread between prices 
of wheat and fodder was sufficiently wide to discourage 
the feeding of wheat to livestock. Those crops which 
rival wheat as human food, especially rye, were also 
abundant, and the general business depression in Europe 
helped to divert consumption to these cheaper substi- 
tutes. Thus natural market developments alone would 
have tended to diminish greatly the European demand 
for overseas wheat and to depress prices; and in addition 
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to these natural forces many European Governments 
attempted to safeguard agriculture in their own countries 
by restricting imports. France, Germany and Italy in 
particular have made determined efforts to close their 
markets to imported grain. 

Many of these influences making for a diminished 
European demand for wheat gathered force as the winter 
went on. The trade depression grew more profound, 
tariff measures increased in strictness, and as old con- 
tracts ran off importers grew more and more reluctant to 
buy on a market which showed no signs of touching 
bottom. This probably explains the unusual fact that 
shipments were less in December-March than in August- 
November. 

In order to attempt any forecast of developments 
during the remainder of the cereal year, it is necessary to 
sum up the position at the end of March. According to 
the Food Research Institute, the combined stocks at that 
date of the four major exporting countries were almost 
certainly larger than in any previous March except that 
of 1929, while stocks elsewhere, except in Russia, were 
probably about average. World stocks, therefore, must 
have been well above the average. Crop prospects so 
early in the year are necessarily obscure, but on the avail- 
able evidence it seems improbable that harvests in the 
Southern Hemisphere will again be as small as last year, 
while harvests elsewhere, given normal weather, promise 
to be fully up to average, so that an approximately 
normal world production seems at present to be a reason- 
able expectation. Prices continued to decline until late 
in March, but the relationship between prices in import- 
ing and exporting countries has been growing more 
favourable to export. In view of this last consideration, 
together with the improbability that European countries 
will continue to keep out of the market to the same 
extent as in the period December-March, it seems pro- 
bable that the usual trend will be reversed and that 
exports of wheat in April-July may exceed those of 
December-March. The estimate of the Food Research 
Institute as to the probable disposal of this year’s and 
last year’s wheat supplies, in the four principal countries, 
is summed up in the following table :— 


APPROXIMATE DisPposat OF WHEAT SUPPLIEs, 
































(Million Bushels. ) 
pamee Canada. Argentina.| Australia. 
(July- ---¥ UAngust- (August 
June). July). July). July). 
1928—| 1929-| 1928—| 1929-/ 1928-| 1929-/ 1928-/1929- 
29. | 30. | 29. | 30. | 29. | 30. | 29. | 30, 
Initial stocks ............005 142| 262 78 | 104 90 | 130 43 45 
SPEED  senssnosnncnseension 915} 807] 567 | 300 | 307 | 175*| 160 | 125 
Total supplies ............ 1,057 /|1,069| 645 | 404 | 397 | 305 | 203 | 170 
Net exporta .................. 147| 155] 406 | 205 | 224] 150] 109 70 
Seed requirementea ......... 88 90 45 45 23 24 14 14 
Consumed for food ......... 511; 515) 44 44 61 63 31 31 
Feed and waste ............ 44 15 4 3 4 
Apparent error in crop 49} 29 4 
estimate Rete ee eer eeeeeeeeeee + 2 eee aaa 45 eee } 45 
Stocks at end ............... 262; 280) 104 95 | 130 65 51 
































* Unofficial. 


On this showing a net reduction in stocks of some fifty 
million bushels is likely on the year. Read in conjunc- 
tion with the forecast of an average crop, as compared 
with last year’s unusually low yields outside Europe, this 
suggests that the world’s wheat supplies are to continue 
their steady growth, while there seems no particular 
reason to anticipate any commensurate increase in con- 
sumption. The policy, alike of the trade and of the 
public authorities in many countries, is calculated to 
foster this consistent over-production, for the Canadian 
Wheat Pools and the American Farm Board are merely 
postponing the effect on prices of the maladjustment of 
supply and demand, while the Governments of a number 
of importing European countries have given their own 
wheat producers such convincing proof of determination 
to shelter them from the impact of world market in- 
fluences that these growers are under a great temptation 
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PROHIBITION AND ITs POLITICs, 
(BY A CORRESPONDENT.) 


Ir is now more than ten years since the Upj . 
embarked upon what President Hoover mis “aoe 
experiment ’’ of Prohibition, and to-day the 18th Ame rs 
ment is becoming the most fiercely controversial ones i ‘ 
American politics. The reality of the Situation is that 
in many States, particularly in the South and West 
where there is a firm popular sentiment in favour of Pro. 
hibition, the system enjoys a substantial measure of sye. 
cess, thanks to the active co-operation of the public and 
the officials engaged in enforcing it. But in other States 
and especially in the great congeries of urban population, 
Prohibition is simply inoperative for all practical purposes, 
because the people and the State officials refuse to eo. 
operate with the Federal prohibition agents, and the 
latter, working alone, are powerless to exercise any 
control over the illicit liquor traffic. What Prohibition 
has done in the great urban areas is to give an economic 
basis to those denizens of the underworld who hav 
always been a troublesome element in the United States. 
They now derive enormous revenues from their boot. 
legging operations, and in places like Chicago are able to 
reduce civic government to chaos. But an equally impor. 
tant development in the ‘‘ wet’’ States has been the 
growth of a widespread sense of resentment against the 
Federal Government as a hostile power which is attempt- 
ing to impose a control completely antagonistic to the 
prevailing conscience of the people. Hence it comes that 
to-day there is abundance of evidence from almost every 
quarter of the United States of what appears to be the 
first genuine popular revolt against Prohibition which has 
materialised since the system came into force. 

The ‘‘ wets ’’ are now definitely on the offensive and 
are disseminating a vast volume of propaganda. They 
are reinforcing the Association Against Prohibition with 
other organisations; a body called the “‘ Crusaders "” has 
been gaining recruits to the tune of hundreds per day in 
all the Eastern cities; a powerful women’s anti-prohibi- 
tion association has come into existence under Mr. 
Charles H. Sabin, a well-known society leader of New 
York and an active Republic politician; and most of “ 
leading writers and artists of the country have our 
themselves together to employ their talents for t 
extinction of prohibition. At Washington a a : 
Congress has been holding an exhaustive inquiry = ; 
workings of the ‘‘ dry ’’ régime, and the “* wets “ 
bombarded it with evidence of the demoralising rr 
farcical conditions which have developed. While - 
Hoover’s Commission on Law Enforcement pe . 
investigations without showing any signs of Y th pd 3. 
satisfactory verdict, the Literary Digest, one sc ee 
ing weeklies of the United States, recently tested n8 ee 
sentiment upon the Prohibition question by @ Petal 
poll such as it has organised before recent —_ ballot 
elections. It distributed in all some twenty mile by 
papers, and the interest aroused by the ot ye amos 
the fact that 4,806,466 papers were returnet 
double the number secured on the eve sa acked ¢ 
Hoover contest. In the ballot the voters ins Aa and 
give their verdict for one of three alternatives, 
the result was as follows :— : 

For strict enforcement of the Vo 
1,464,098. a eo eers 
For modification to permit light wines and b 
1,399,314. ’ Law 
For complete repeal of the Volstead 
1,943,052. ee 
_— at if repé 

The ‘‘ wets ’’ contend from these figures thr of thi 
were made a straight issue the great a that eveD 
‘* modificationists ’’ would vote for it, aD 
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ing The “ drys,’’ on the other hand, argue that if 
wbelmin6-. icationists > had wanted repeal they would 
wen for it and that the “* wets ’’ are not entitled 
: upon their support. In industrial States like 
Illinois, Massachusetts, Connecticut and 
the ‘‘ repealers’’ either had a clear 
rity over the other two groups’ combined vote or 
Oe thin approachable distance of it, but in rural 
8 like Iowa, Oklahoma and Arkansas the majority 
Sams forcement was just as marked, and the “ fa 
” comforted about the impregnability of their legis- 
istive position from the fact that 23 States out of 48 
se a majority for the continuance of Prohibition, and 
oer the American constitution the 18th Amendment 
only be repealed if two-thirds of the States, or 32 in 
ive their assent. 
aon a situation which has developed in the State 
i New Jersey is — ———— a oe 
+s two Senatorial seats is vacant, an r Dwight 
ae has entered the race for the Republican nomina- 
‘ion, Mr Morrow is one of the most distinguished citizens 
of the United States, who has done remarkable service 
‘yr his country in the field of diplomacy at Mexico City 
snd in London, and from the moment of his decision to 
take an active part in political life it was generally recog- 
nised that his election to the Senate would automatically 
make him a Presidential possibility as a successor to Mr 
Hoover. Accordingly, particular interest attached to his 
pronouncement of faith upon the Prohibition question. 
4s New Jersey is a notoriously ‘* wet ’’ State, where the 
Volstead Act has been openly flouted, it was impossible 
to evade the issue; and in the opening speech of his cam- 
paign, on May 15th, Mr Morrow, who had never been 
rnked as “‘ dry,’’ took an even more emphatic line 
aginst Prohibition. 

Hedeclared that the real issue about liquor had become 
not the merits or demerits of Prohibition as a principle, 
but whether it was practicable and in the publicinterest to 
apply that policy to the United States as a whole through 
the agency of the Federal Government. It was therefore 
a problem in government; and he took the view that the 
way out of the present deplorable situation lay in a repeal 
‘ bad porary pe mp which imposes upon the 

eral authority the duty of enforcing Prohibition, and 
the substitution therefor of an pom ae which would 
restore to the States the power to determine their policy 
towards the liquor traffic and vest in the Federal 
Government power to give all possible protection to such 
tates as desire complete Prohibition against an invasion 
ttliquor from States which do not. 

Ran Morrow plan is virtually identical with that which 
wwemor Ritchie, of Maryland, a leading Democratic 

wet,” has been advocating, and the Press of the United 
Stites has agreed in describing it as profoundly signifi- 
“ The New York Times went so far as to declare 
it Mr. Morrow’s speech on Prohibition would live to 
- in Importance with Lincoln’s Gettysburg address. 
led Morrow’s courageous declaration does not neces- 
ihe my his election. He has to reckon with the wrath 
bial ry elements, who have been roused to furious 
The Antica by his condemnation of the present régime. 
oh of. oon League has long regarded the Republican 
nities 4 special instrument for the furtherance of its 
se hy that one of the most powerful and engaging 
ek ‘ Party should pronounce the present liquor 
ra: “A able is an unforgiveable offence. So the 
mat be an decided that Mr Morrow’s political career 
Peaces th ome before it really begins, and for this 
Coagresems, ped reeset Mr eg egy Pigs a ary 4s 
om Parsee is opponent in the Republican 
ewes Even if Mr Morrow wins the Republican 
vith the _ enters upon the real contest for the seat 
toninated ee wet *’ who has already been 
re Ere cohorts of the Anti-Saloon League 
Riervention we = independent ‘‘ dry ”’ candidate whose 
‘ap: het d make Mr Morrow’s chances of election 
ter lange . where the margin between the Parties is 
ald const oo Mr Morrow’s election to the Senate 
titinistration € & grave embarrassment for the Hoover 
Ml prowiay as his candidature does even now, for it 
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negligible body, with first-rate leadership at Washington, 
and might lead to an open split in the Party. 

The Democrats, for Party purposes, would welcome Mr 
Morrow’s defeat, as it would be interpreted as evidence 
that the Republican Party was irretrievably committed to 
the maintenance of Prohibition, and they cherish the 
belief, not without some justification, that thousands of 
‘* wet ’’ Republicans, despairing of their own Party’s 
attitude upon the liquor question, have now reached the 
point where they are ready to forswear party ties and vote 
for some reputable Democratic ‘‘ wet ’’ candidate for the 
Presidency, like Governor Roosevelt of New York or 
Governor Ritchie of Maryland. Hence, Mr Morrow, 
whether he is elected or not, promises to exercise a de- 
cisive influence upon the course of American politics. 
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PRICES—PRIMARY AND FINISHED. 

Tue recent fall in wholesale prices has accentuated a 
problem which has for many years now been of consider- 
able importance, namely, that of the discrepancy between 
wholesale and retail prices. The actual data can be sum- 
marised very briefly in the following table relating to the 
sirtuation at the end of April, this being the latest date 
for which the Ministry of Labour’s cost-of-living index 
number is available :— 





Retail Prices. 
Min. of Lab. Index 
(July, 1914 = 100). 


Wholesale Prices. 
Economist Index 
Number (1913 = 100) 


Date. 











End April, 1925 ... 161-9 173 
End April, 1929 ... 135-0 161 
End April, 1930 ... 117-2 155 
Percentage fall— 

(a) Since April, 1925 27-6 10-4 
(b) Since April, 1929 13-2 3:7 











This table shows that while wholesale prices are only 
17.2 per cent. above 1913, retail prices are 55 per 
cent. above the pre-war level. Further, in the past five 
years, wholesale prices have fallen far more rapidly than 
retail prices, as measured by the official cost-of-living 
index number. It may be added that the Economist 
wholesale price index number for the end of May (details 
of which will be found among Notes of the Week) was 
only 15.8 per cent. above 1913, which means that the 
discrepancy has in all probability become still wider. 

Producers of commodities, whether foodstuffs or 
primary materials, which are sold at wholesale prices, are 
naturally exercised by this problem. ‘Their receipts can 
be measured approximately by reference to the move- 
ments in the wholesale price index. On the other hand, 
their costs consist of wages and other expenses which, 
broadly speaking, are governed by retail prices and the 
cost of living, and so the discrepancy operates gravely to 
their disadvantage. It is important, therefore, to ascer- 
tain how far this discrepancy is a real one, how far it is 
inevitable, and how far it is curable by governmental or 
other concerted action. Some light is thrown on this 
question by an article by Professor Bowley in the current 





de the Republican ‘‘ wets,”’ a by no means 





issue of Lloyds Bank Monthly Review. After a 
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statistical analysis, based mainly upon fluctuations in 
wholesale and retail food prices, the writer reaches con- 
clusions which can be summarised as follows :— 

While wholesale prices relate as a rule to primary food- 
stuffs and materials or to articles in the earlier stages of 
manufacture, retail prices relate to finished goods at 
the time they reach the consumer. Thus the latter must 
include all the cost of manufacture, transport, commis- 
sions and final distribution, beside the cost of the primary 
product as measured by its wholesale price. The addi- 
tional costs do not as a rule move at the same time and in 
the same degree as wholesale prices, and the result is that 
not only is there a time-lag (calculated by Professor 
Bowley for food as being two months) between wholesale 
and retail prices, but retail prices do not fluctuate as much 
as wholesale prices. Moreover, a substantial reduction in 
retail prices is dependent in part upon a fall in wages, 
which is difficult to secure without a preceding fall in the 
cost of living. This mutual interdependence of wages and 
retail prices means that even if wages are governed by a 
cost-of-living scale, a reduction is a very slow process, 
demanding considerable patience from producers. Pro- 
fessor Bowley finally points out that in converse 
circumstances, when prices are rising, the time-lag and 
the relative stability of wages and other costs operate 
in favour of producers. 

It will be seen that the main burden of Professor 
Bowley’s argument is that owing to the relative 
stability of wages and other costs, finished goods 
move less in price than primary materials. The 
theoretical figures which he quotes in support of this view 
are confirmed in practice from another source. On 
April 8th last the Financial Times published the results 
of analysing the data from which their wholesale price 
index number is calculated. Excluding foodstuffs, it was 
shown that, out of 51 wholesale price quotations for 
materials, those relating to raw materials had fallen 
during the fifteen months ending March last by 16.1 per 
cent.; those relating to semi-manufactured goods by 
10.4 per cent., and those relating to finished goods by 
only 4.2 per cent. It may be added that during the same 
period the cost-of-living index number fell by 4.2 per 
cent., or by exactly the same amount as the fall in 
finished goods. 

Professor Bowley’s analysis, on the whole, refutes the 
popular belief that the discrepancy between wholesale and 
retail prices is the result of ‘‘ profiteering ’’ by transport 
and merchanting agencies, retailers and other intermedi- 
aries separating producer from consumer. A table included 
in his article shows very clearly that, if the wholesale 
price of the raw material falls by 20 per cent. and all 
other costs remain unchanged, the final retail price will 
only fall by 9.25 per cent. This calculation, though 
theoretical, fits in reasonably well with the divergencies 
cited above. 

There are, however, certain other considerations sug- 
gested by the nature of the statistical data on which Pro- 
fessor Bowley’s conclusions are based. In the first place, 
since comparison is made between wholesale and retail 
index numbers, the objection may be made that a price 
index number based, as is the official cost-of-living index, 
upon a pre-war period possesses very little meaning. The 
whole style of living has changed completely during the 
past twenty years. The introduction of new materials 
such as rayon, the increased use of tinned foods, the 
growth of the restaurant habit and other changes are 
illustrations of this. Hence there is grave doubt whether 
the official cost-of-living figure is an adequate instrument 
of measurement, and if this doubt is justified, the whole 
foundation of the argument has to be laid anew. 
In any case, wholesale and retail price index numbers do 
not take account of the same things to the same extent. 
Thus in the Economist wholesale price index number, 
foodstuffs have a weight of 38 per cent. In the Ministry 
of Labour’s cost-of-living figure they have a weight of 
60. Wholesale price index numbers include such com- 
modities as pig iron, copper, cement and linseed oil, 
which find no place in the family budget. Conversely, 
the cost-of-living index number includes rent. 

Another complication which is not always remembered 
in discussions of this question is that while wholesale price 





index numbers, even when based on a Post-war year 
usually relate their current figures to the year 1913 he 
purposes of comparison, the cost-of-living index D hes 
based upon July, 1914. The Samuel Commission 
Report on the coal industry, estimated that to allow { 
this discrepancy between dates, the cost-of-livin nies 
number should be reduced in the ratio of 100 : = — 
would mean that the latest figure should be 151.9 j : 
of 155, so that the Relea ee 
155, margin between wholesale and retai] 
prices is narrowed by 3.1 points. . 
On general grounds we would su 
authorities that the time is rip 
of the cost-of-living index number upon 4 post-we 
base (preferably a year subsequent to the restoration 
the gold standard) and for the revision of its constituents 
so as to bring it into harmony with present-day modes of 
life. There is equally a case to be made out for the com- 
pilation of additional price index numbers of raw 
materials, semi-manufactured goods, and finished goods 
including in the latter category goods that have reached 
a further stage of manufacture than, say, cotton cloth, 
This would permit of a more accurate measurement ¢j 
the discrepancy between wholesale and retail prices than 
is practicable to-day, and might dispose of a certain 
amount of exaggerated comment on the degree of actual 
divergence. Professor Bowley’s conclusions, together 
with his rejection of the suggestion that inordinate profits 
are being earned by intermediaries, are interesting. In 
the public interest, and to prevent hasty and jll-con. 
ceived legislation, it is desirable that they should be 
supplemented by more definite evidence. 
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HUNGARY, REPARATIONS, AND THE OPTANTS. 


A Ware Paper published this week sets forth the 
agreements reached after protracted negotiations i 
Paris for the liquidation of Hungary’s financial obligs- 
tions arising out of the war. A basis for these agree- 
ments was worked out, and initialled at the Hague Con- 
ference in January last, but not only was time insuf- 
ficient then for the conclusion of a final agreement, but 
certain of the facts upon which that agreement had to 
be based had not then been ascertained. It is odd, per: 
haps, that so much deliberation was necessary In order 
merely to fill in the details of an already outlined agree: 
ment (a summary of which was published in the 
Economist of February 22nd), but the problem is not 
only complicated in itself, but inextricably entangled 
with irrelevant political problems and prejudices. This, 
in fact, is not merely a reparations agreement, but also 
a settlement of the Optants’ Question, raised by “ 
agrarian legislation of Roumania, Czecho-Slovakia . 
Jugo-Slavia, and by the subsequent withdrawal of t r 
Roumanian member of the Mixed Arbitral Tribun 
which was dealing with claims from expropriated oars 
garians. No attempt is now made to decide the Lew 
ciple of the matter; on the contrary, both pe ~ 
expressly reserve their previous legal attitudes, re in 
agreement is not intended to justify or to deal with an} 
claims which may be made in the future. iia 
The basis of the agreement is = SEPT cartel 
Hungary’s reparation payments, along W 
presen vl Bhs. oer hao the chief Creditor — 
for two autonomous Funds, designed to pa hog 
sation respectively for agrarian claimants 40 mi i 
special claims, arising out of the Peace eget oo Lm 
forward by nationals of Hungary against her — a 
Hungary’s present schedule of reparations pay ot 
maintained until 1944, when it terminates: t . sided 
until 1966, she agrees to pay in complete and pone : 
ment of all Treaty obligation a constant = je 
13,500,000 gold crowns. Up to 1944, the parent 
to be paid on the same conditions a5 ar hy = arts 
force, save that they will be paid to the _e Creditor 
national Settlements for the account of yi al 
Powers; the post-1944 annuities are pay able, 8 whatever 
the B.I.8., without any right of suspenSll’ | Great 
From 1980 to 1943 inclusive, Belgium, *™" 
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in Italy, Japan and Portugal will hand over their 
Brie, tT ities to the Agrarian Fund 
of the Hungarian annul 8 ’ 
- f the 13,500,000 gold crowns payable annually 
while eit the Agrarian Fund is to take 6,100,000 gold 
ste i the “' B” Fund 7,400,000. 
crowns, ayments are not, however, sufficient to make 
yarn to the required totals. In consequence, 
”? nt the British Empire, France and Italy agree to 
es over to the Agrarian Fund their actual receipts in 
rect of Bulgarian Reparations up to 1966; the British 
mt France and Italy will also contribute to that 
Fund the following maximum annuities, namely, in 1931 
nd 1982, 400,000 gold crowns each by France and Italy; 
from 1988 to 1943, 827,528 gold crowns by the British 
Empire, 1,680,000 by France and 1,630,112 by Italy ; 
fmm 1944 to 1966, 579,269 gold crowns by the British 
Empire, 1,340,000 by France and 1,260,027 by Italy. 
These payments are appreciably in excess of those tenta- 
sively agreed upon at The Hague. Italy and France also 
sume the obligation, which was not imposed upon 
hem in the earlier plan, of contributing annuities aver- 
wing nearly half a million gold crowns from 1933 to 
1943 to a reserve fund available for certain special con- 
tingencies arising out of Czecho-Slovak claims; any 
sivings on this fund are to be re-credited to the two 
Powers, isl 
Agrarian legislation in Czecho-Slovakia is responsible 
for most of the complications of the agreement; details 
bad also to be worked out for the diminution of the Fund 
in accordance with compensation paid or to be paid 
directly by the expropriating countries. The Special 
(ims agreement is comparatively simple, and it makes 
w alteration of the sources of the Fund as proposed at 
The Hague, namely, 3 million gold crowns a year from 
181 to 1948, of which Great Britain pays 20 per cent., 
France 40 per cent., and Italy 40 per cent., and 7,400,000 
fom each Hungarian annuity after 1944. The ‘‘B”’ 
Fund is also entitled to any surplus available from the 
{garian Fund; any saving realised on the ‘‘ B ’’ Fund 
8 to be distributed between France, Great Britain and 
lly in proportion to their contributions. 
The Fund, though nominally divisible among the Little 
Entente Powers, is available only for paying compensa- 
ton to Hungarian nationals in accordance with judg- 
he Seaeeneed upon their claims by the Mixed 
om b gararegs Payment will be made in bonds, the 
we for _ va will correspond to the annuities avail- 
und. The Agrarian Fund is also to issue 
enital Pe sake equal in nominal value to the 
<a Seen |, and redeemable by 1966. By these 
ungarian claimants will be enabled to obtain 
at ‘i oenation of the bonds, although the sums 
cutributed a — of their claims will not be 
" whilsation a ame er of years. Moreover, the 
tiaious “ Optante’ ee obligations should do for the 
tous bonds i= den claims what the issue of repara- 
t gned to do for Germany’s Treaty 


" of the Mixed Arbitral Tribunals, whose compet- 
B the — was the technical stumbling block 
lien 1 _ dispute, is to be reconstituted by the 

; ‘a © nationals of neutral countries,. appointed 
tl the bee anent Court; this provision is to apply to 
oe of the Tribunals, not, as in The Hague 

thtee membe agrarian claims only. One Hungarian and 
the League ot pp pointed by the Finance Committee of 
had, but ‘hn ations are to administer the Agrarian 
st of repe anaging Committee of Fund ‘‘ B ’’ will 
Ceecho Slow esentatives of France, Great Britain, Italy, 
% be “we Yugo-Slavia and Roumania. This can- 
te three ew 48 excessive interference on the part of 
made a whose magnanimous financial aid has 

™ save in m e the settlement of a dispute not their 
Larope, © menace which it held for the peace of 


Notes of the Week. 


Cabinet Changes.—The debate on the Naval Treaty, as 

we record in a leading article, revealed a crucial differ- 

ence of opinion in the Conservative ranks. On the fiscal 

issue, also, the rift would appear to be widening, for, in 

an outspoken article in the Daily Mail, Lord Birkenhead 

has denounced the Referendum, which figures in Mr 

Baldwin’s official policy. Evidence of a more general 

discontent in the official Opposition party is provided 

by the resignation of Mr. J. C. C. Davidson from the 

party’s chairmanship. At the same time recent troubles 

within the Labour Party have resulted in a Cabinet re- 

shuffling, and Mr J. H. Thomas’s retreat from the post 
of Minister for Unemployment follows with almost 
undignified swiftness upon the protest raised by Sir 
Oswald Moseley against the inadequacy of the Govern- 
ment’s unemployment policy. As generally anticipated, 
Mr Thomas will be succeeded in his unenviable post by 
Mr Vernon Hartshorn, who is now free from his labours 
on the Indian Statutory Commission. But Mr Hartshorn 
luckily for him, will not have to shoulder the full load of 
responsibility which rested on his predecessor, for the 
whole unemployment problem has been referred to a 
Cabinet Sub-Committee, over which, it is understood, 
the Prime Minister himself will preside. Mr Thomas 
as Minister for the Dominions will be charged with the 
preparations for the Imperial Conference to be held in 
London in the autumn; while Lord Passfield, gratifying 
a long-known wish for a lightening of his burden, will 
retain charge of the Crown Colonies and Protectorates. 
Mr Thomas takes to his new post the dual advantage of 
experience gained as Colonial Secretary in the former 
Labour Cabinet and of personal contact with the 
Dominions. Another Cabinet change, this time without 
any apparent connection with party dissensions, is the 
retirement from the Ministry of Agriculture of Mr Noel 
Buxton, who is elevated to the House of Lords. Dr 
Addison is his successor, and in the lower ranks of the 
Government hierarchy, Mr Ben Turner, the Minister of 
Mines, is succeeded, on resignation, by Mr Shinwell, Mr 
W. 8S. Sanders becoming Financial Secretary to the War 
Office. 





Coal—the Lords Amendments. — The amendments 
which the Upper House had made to the Coal Mines 
Bill received short shrift in the Commons on Wednesday. 
Mr Graham was not prepared to make concessions on 
any of the substantial alterations which the Lords had 
made, and the amendments excluding mixed mines from 
the operation of the standard tonnage and quota clauses, 
transferring to the Board of Trade the functions of the 
proposed Coal Mines Reorganisation Commission, and 
providing for a permissive spread-over of hours were 
negatived by large majorities. On the question of the 
district levy, which the Upper House had very properly 
deleted from the Bill, and in whose case the Liberal 
Party were definitely in favour of the Lords’ amendment, 
the Government majority fell to thirty. Indeed, the rein- 
statement of the clause was achieved only as a result of 
considerable ‘‘ Derby Day absenteeism "’ on the part of 
the Conservative Opposition. The attitude of the Lords 
when the Bill comes up to them again remains to be seen, 
but we are inclined to doubt whether by insisting on its 
amendments the Upper House would care, in such an 
issue as this, to provoke a situation which would contain 
the makings of an undesirable constitutional crisis. The 
most serious result to be apprehended from the decisions 
of the Commons this week is that, in the absence of 
elasticity in the matter of working hours, the conclusion 
of wage agreements acceptable to the miners in the dis- 
tricts now working an 8-hour day may be a matter of 
great difficulty when the Bill becomes law. The opposi- 
tion of the Miners’ Federation to the 90-hour fortnight 
appears to be inflexible, but it is not certain that if they 





had been willing to negotiate on the basis of regulating 
hours by the week or fortnight rather than rigidly by the 
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day, they could not have secured from the owners a 
tigure lower than the 90 hours suggested. Once again, 
the Miners’ Federation appear to us to have shown them- 
selves singularly lacking in the capacity to make the 
best available bargain for their members. 





Indian Developments.—On the eve of the publication of 
the first volume of the Simon Commission’s Report, 
which is to be issued next Tuesday, India, so far as 
actual physical conflict is concerned, appears to be a 
little quieter. Rioting accompanied a big salt raid over 
the week-end in Bombay; the Madras police were obliged 
to open fire on a mob last Monday; and there has been 
more tribal activity on the North-West Frontier. But 
the principal developments have been in the political 
sphere and are mainly indicative of the determination 
of the Viceroy to govern and of the dissociation of respon- 
sible Moslems from the campaign of violence. At the 
week-end the Viceroy promulgated two Ordinances. The 
tirst extends penalties already attaching to non-payment 
of taxes to all who incite such non-payment; the second 
prescribes penalties for picketing. The areas to which 
these ordinances are applicable have been extended dur- 
ing the week. On Wednesday the Viceroy received a very 
important and _ significant deputation of Moslem 
zemindars (land-holders). This deputation presented an 
address in which, to quote the Simla correspondent of the 
Times ** expressions of steadfast loyalty and co-operation 
were combined with frank comments on various questions 
of public policy.”’ ‘The zemindars’ uncompromising 
denunciation of the campaign against law and order, 
following on the appeal of the Nizam of Hyderabad, is a 
welcome indication of the attitude of the Moslem com- 
munity to the present troubles. Having sympathetically 
answered the deputation’s claim for greater Moslem 
representation in the civil services and the commissioned 
ranks of the Army, the Viceroy seized the opportunity to 
re-affirm both the aims of Government policy in the evolu- 
tion of Indian self-administration and the determination 
of the Government to maintain law and order. He paid 
rather striking tribute to the ‘‘ wise and statesmanlike ”’ 
attitude of responsible Moslem leaders, ‘‘ with a few ex- 
ceptions,’’ and emphasised the fact that progress towards 
the goal at which British and Indians alike aimed was 
only possible through a continuance of established Gov- 
ernment exercising authority and receiving trust. An 
incidental point concerning the immediate future of the 
violence campaign is that a stop must shortly be put to 
the salt raids by the breaking of the monsoon. 





The Civil War in China.—For several weeks, the only 
news that we have had of the Chinese Civil War is a 
rival series of communiqués from Nanking and from the 
Shansi-Shensi coalition, each claiming decisive military 
successes. If we are to interpret these phenomena in 
terms of the recent Chinese past, we shall conclude that 
on this front, during these weeks, there has been no 
fighting at all. It is usually rash to interpret any 
Chinese phenomenon by anything else that has happened 
anywhere—including China itself—at any time. Never- 
theless, it does look, in this case, as if our shot hits the 
mark; for there are now faint indications that the deci- 
sive action is taking place not on the official military 
front in Honan and Shantung, but south of the Yangtse 
in the Nanking Government's rear. While Chiang Kai- 
shek’s army is sitting opposite Féng Yii-hsiang’s and 
Yen Hsi-shan’s armies in the north, making war in that 
bloodless and comparatively harmless fashion that really 
civilised people prefer, the south is the scene of events 
which are neither innocuous nor unaccompanied by 
bloodshed. With the Kuomintang army immobilised at 
the front, the forces of disorder—Communists, brigands, 
‘* Tron-sides '’ and the rest—are raising their heads be- 
tween Canton and Hankow; and the Northern Militarists 
are pursuing their tactics of masterly inactivity in the 
expectation that the Kuomintang military front, like the 
rind of a cheese when the mice have got into it, will be 
nibbled away from within. But this is not the whole 


story, for no doubt the magnificent impassivity of the 


. . . . . a 
Kuomintang army, vis-a-vis their Northern Opponents. ; 
is 


inspired by corresponding hopes. Th 

mice in the other cheese too Red Se there 
ample, in Honan, and a very large specimen of the b 

in the shape of the ‘‘ Young Marshal ”’ Chang wey 
liang in Manchuria. Which cheese will be nibbled nt 
first? That is the question on which the rival mle 
and rival governments are staking their fortunes a 
there is one party that is bound to lose, Whichever 
answer the question receives; and that party is the ” 
fortunate Chinese people itself. From 1911 to 1926 th 
Chinese people lived in darkness and the shadow of 
death. From 1926 to 1928 they saw a glimmer of light 
when it seemed as though a stable central government 
organised on modern lines and informed by an enlight- 
ened spirit—might be established by the victory of the 
Kuomintang. The gleam was short. It became dim las; 
year, and the present campaigning season has quite put 
it out. When will the worm turn? When will th 
Chinese people rouse themselves to take effective steps 
for bringing their mis-rulers to heel? That is the supreme 
question in China; but it is also the most diffcyl: 
Chinese riddle of them all. 


are 
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The Honours List.—In many respects the list o 
Honours conferred on the occasion of the King’s birthday 
is out of the common. Leaders of finance and commerce 
are conspicuous by their absence, Mr F. W. Goodenough, 
of the Gas Light and Coke Company, who receives a 
baronetcy, being a notable exception. Pure politicians, 
too, are few and far between. In fact the only big poli- 
tical honour is the barony conferred on the Minister of 
Agriculture, Mr Noel Buxton, whose elevation to the 
peerage causes a by-election in North Norfolk. In other 
ways, however, the list is of unusual interest. The claims 
of high scholarship are well satisfied by the conferment 
of the Order of Merit upon Professor G. M. Trevelyan 
and Dr. M. R. James, while science is conspicuously 
represented in the knighthoods awarded to Professor 
Leonard Hill, Professor J. A. Thomson and Professor 
A. 8. Eddington. Two knighthood grants which strike 
the popular imagination are those to Mr Henry Lytton, 
the famous interpreter of Gilbert and Sullivan’s operas, 
and Mr Edward Brown of the National Poultry Council 
In view of his tremendous and self-sacrificing labours on 
the Indian Statutory Commission Sir John Simon, who 
adds the G.C.8.I. to his other titles, figures most de- 
servedly in the list. The Viceroy’s list also includes the 
Chairman of the Education Committee, the Financial 
Assessor, and various members of the staff of the 
Commission. 





Another Newspaper Fusion.—An event of real — 
ance in the journalistic world occurred this week wine 
fusion of the Daily News and the Daily ese 
Every newspaper has characteristics and personalil 
which, in the case of a daily journal, influence > 
hundred subtle ways the minds of its readers. It is : * 
a thing which is to be prized in national life that t a 
should be variety and a platform for all sorts of oye 
the Press which appeals to the great masses © a 
nation. No one can, therefore, witness the werrde 
separate entities, of these two journals of long — wai 
tradition without regret. A fusion, moreover, © = die 
cannot, unfortunately, be carried through withou On the 
placement of staff, unemployment and hardship. ~with® 
other hand, the cost of producing a daily annie ade 
national circulation and the increasing amount 0 ee hes 
features of all kinds which it must give to a ali but 
produced in all countries a tendency to racer e 
a few great dailies each having an increas) _* sie 
tion. Moreover, it cannot be said that the Preniliar with 
is entirely unexpected. Our readers are [Ty the 
the story of the Daily Chronicle's sntosian Soancll 
Inveresk group, but, apart altogether — tong time 
aspect of this case, it has been evident > News were 
past that the Daily Chronicle and the te 4 that the! 
catering for very much the same public, & 


cireula- 





. a 
ive in assocl 
would be very much stronger and effective 
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It is, We believe, some twenty years ago since an 

= catia the fusion of the two papers was practic- 

sgreene ed between the late Mr George Cadbury and 

x. 4 used but broke down at the last moment on the 
Mr 2st" 


ad . . 

1; and the project has many times been 
. quien oon cine then. The official announcement 
rd ynder that the terms of fusion provide for equal holdings 
wr ad and Westminster, Ltd., and United Newspapers, 
Ms A respectively, in the company which is to own the 
in- - right, and that the control will be in the hands of 
the ae. of whom three represent the Daily News 


of je and two represent United Newspapers. The present 
ght ot reduces the number of national dailies with a 
t— large popular circulation in Great Britain to four. 





last Charing Cross Bridge.—The London County Council 
put jopted on Tuesday recommendations from its Parlia- 
the nentery and Improvement Committees which afford a 
ps BM... chance of reaching a solution of the Charing Cross 
‘mi TE pdce problem. The proposals were that no applica- 
cult von should be made for a recommittal of the rejected Bill, 

‘ni that an advisory committee representing all the 

‘terested bodies should be set up for the purpose of 

preparing, within nine months and at a maximum cost of 
| of BAM 19 500,000, an agreed scheme for a road bridge and 
day approaches at Charing Cross. The following are to be 
erce HM presented on the committee :—The Minister of Trans- 
ugh, wrt, the L.C.C., Westminster City Council, Lambeth 
8 Metropolitan Borough Council, the Southern Railway, 
ans, the Underground Railway Company, the Port of London 
poli. \uthority, the Royal Fine Art Commission, the Royal 
r of \ademy, the Roval Institute of British Architects, the 
the Institution of Civil Engineers, the Surveyors’ Institute, 
ther HM the Town Planning Institute, and an independent chair- 
ails man is to be appointed by the Council. In the discussion 
nent HAMM of these resolutions references were made to the possi- 
‘yan HMM bility of a new Waterloo Bridge as an alternative to a 
yusly mad bridge at Charing Cross, but it was evidently, and 
esso! BAM quite rightly, the general view that a determined effort 
essot MM must be made to secure a new Charing Cross Bridge. 
trike HE The Improvements Committee held the view that the 
tton, Ja amount of evidence awaiting the new committee was such 
eras, HAM thet it ought to be able to formulate a scheme within 
incil. Hi tine months, and the fact is that with Waterloo Bridge 
rs 00 Ba wsting £10,000 a year, and enjoying an expectation of 
























who Him life that is almost nil, the Advisory Committee will have 

t de- Hii mtime to lose. Meanwhile they have the opportunity of 
8 . forming a national service that will win unusually 
ancia 


aad prompt and widespread appreciation. 





The Wool Dispute.—Notwithstanding the fact that the 
tll of the wool textile operatives was stated by the 
* unions taking part in it to show a majority of 67 per 
teat. of those voting in favour of a continuance of the 
Soppage, it is clear that this deplorable dispute is now 


nport- 
n the 
ynicle. 





re ree: on its last phase, the gradual disintegration of 
| ad aye: powers of resistance. It was perhaps signi- 
on at that in the result of the ballot the total numbers 


Were not disclosed. Certainly the drift back to 


ows in is been greatly accelerated during this week, and 


. ” tty of the unions on Wednesday that each should 
ne ee eh eneely to make the best terms it can 
Kind Macmillan ort of accepting without qualification the 
“ dis- form, th reduction, suggests that in practice, if not 
On the Mil lived ® general resumption of work will not be long 


Tiong, = though the collective resolution of the 


with 3 ll: . 
en lat no section is to make a preferential settle- 






n 

po aa pean ether bodies of operatives are unable to 
all but fl ms, -. abatement of the full rigour of the employers’ 
ircul8- HV sappe. —_ delays and difficulties in some districts. 
“fusion ald do well Wever, that at this stage the employers 
+ with : to consider the advisability of trying even 
ith the - ~. oetalive agreement on the terms of the 
nancial Ming th, rel fj They are now fairly on the way to 
2 ti let m labour costs for which they asked, 






Mit 

Mair hs an ntncteny for all concerned in the 
chinery of coll ort is made to re-establish the broken 
tedads th ective bargaining and to restore common 
hout the Yorkshire mills. 
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Our Index Number.—The pronounced decline in 
wholesale prices which has proceeded steadily, apart 
from a brief upward fluctuation last July, since March, 
1929, and has been accentuated during the past five 
months, made further progress in May. At 80.6 our 
index number on May 31st showed a fall of 1.6 per cent. on 
the month, and 12.2 per cent. in comparison with a year 
ago. Recent movements of the group figures are sum- 
marised below :— 


AVERAGE, 1927 = 100. 











= May Feb., Mar., Apr., May, 

End of 1929, 1936. | 1930. | 1930. 1930, 

Cereals and meat ............ 92-6 85-4 84-7 84-9 82-0 
Other foods .....-............ 84-3 83-0 82-7 80-8 79-0 
NINE co crcrececneundeces 94-9 74:7 73-0 12-9 1-1 
UN St 95-7 90-5 89-8 85-6 84-3 
Miscellancous.................. 89-5 87-0 85-5 83-2 84-4 
Complete Index ........... 91-5 84-2 83-1 81-6 80-6 




















After a short phase of relative stability in April, whole- 
sale food values last month showed renewed weakness. 
Imported wheat, flour, and mutton were dearer, but there 
were substantial falls in the prices of maize and barley, 
English beef, potatoes, and tea. In the textiles group, 
wool prices were firmer, but cotton quotations were 
slightly lower and there were marked declines in the 
case of silk, hemp and jute. Renewed weakness in tin 
and, to a less extent, copper, combined with a seasonal 
reduction in the price of household coal, lowered the 
index for the minerals group. Among the commodities 
in the ‘* miscellaneous ’’ section, a decline in the price of 
rubber was more than offset by higher values of hides, 
linseed oil and creosote. Changes in the price of each 
article included in our index number, as compared with a 
month ago and with May, 1929, are show below :— 



























































Inc. (+) or Inc. (+) or 
Dec. (— Dec. (—) 
per cent. per cent. 
compared with compared with 
Month | Year Month | Year 
Ago. Ago. Ago. Ago. 
+ 2-3) + 2-9 — 3:3] —26°6 
— 4°17) —12:°7 —16°9} —35°5 
+ 4°5/+11-1 — 6:4] —21-5 
| RR — 6-4] —31-5 
| TEE: — 2-5) —32°8 — 2°5] —25-1 
iceniiensauchibenstiwatis —1l-1}] —22:2 
rae aah — 7-7 | Pig iron ............... — 53 
Potatoes............0.000- —14-3| —14-3 | Steel rails ............. enn 
Reef, English ........... —10-0} — 7:3 | Iron bars .............. 

f, ntine ........ + 0-9} — 0-9 | Tinplates .............. — 0-9} — 1-8 
Mutton, English ....... + 7:0] + 4°6 | Coal, Welsh exp. ... en ae 
Mutton, New Zealand | + 4-5} —16-1 | Coal, Durham gas... des + 3:2 
Bacon, Danish ......... —11-9} —11-1 | Coal, household ...... — 48 re 

TS ES + 1-3] —22-0 
-- 3-4] —11-4 Si tiiebighenctodestenes — 8-0} —28-3 
i — 2:7] —27-0 
— 6°6 ay a — 0-7] —36-4 
— 5:8] — 9-6 | Minerals ............... — 1-5) —11-9 
— 1-2) — 4°5 
— 1-1] — 3:3 | Timber, English ..... —_ es 
+ 0-5| — 5-3 | Timber, Swedish .... aia — 5:3 
— 3:6] —18-5 | Cement .............06. Sas ee 
— 1-5) + 4:7 | + 9-1l)}— 4-0 
aE ro + 2°3 | Leather .........ccc00. + 7-5) + 7°5 
Petrol No. 1 2.200.000 aie ace 
Other foods ............ — 2-2} — 6-3 | Petroleum oil......... eco 
a - ide 
CORON A. .cccccccccccece — 0-3 15-8 | Linseed oil............. + 5°91 +47°8 
Cotton EB. ...ccccccccccee — 4-6] —21-4 | Tallow ................. — 2-0] — ‘3 
Cotton yarn ........... — 1:0} —18-3 | Rubber ................ — 3-6) —37-2 
Cotton cloth ........... — 1-0} —11-9 | Soda, crystals......... one — 
Wool, English .......... —36-0 | Sulphate of ammonia me —24°1 
Wool, Australian ...... +10°2}] —34-1 | ee + 3:7) —32°6 
Wool tops ............... + 17°4] —29-3 
Mllkddicnbensdiadetenumans — 8-5] —20-7 | Miscellaneous......... | + 1:4) — 5:7 











The next table shows the past three months’ movement 
of our index number, converted to a percentage of 1913, 
averages for 1924, 1928 and 1929 being added for purposes 
of comparison :— 

AvERAGE, 1913 = 100. 














Cereals | Other Min- | Miscel- 
Date. 4 Foods, | Textiles. | rails. | taneous. i 

Average, 1924| 1685 | 215-8 | 214-7 | 149-3 | 122-6 | 166-2 
« 1928 | 152-9 | 189-7 | 165-0 | 115-2 | 111-2 | 140-9 

os 1929 | 143-0 | 173-5 | 144-7 | 119-6 | 105-0 | 132-8 
End May, 1929 | 136-6 | 170-5 | 149-0 | 119-7 | 103-9 | 131-5 
»» Mar.,1930| 125-0 | 167-2 | 114-6 | 112-3 99-2 119-4 
* Apr.. 1930 | 125-3 | 163-4 | 114-4 | 107-1 96-6 | 117-2 
" May.1930| 121-0 | 159-7 | 111-6 | 105-4 98-0 | 115-8 

















In comparison with May, 1929, the most notable differ- 
ences are shown by the textiles and the ‘ 
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meat "’ groups, with declines of 25 per cent. and 11.4 per 
cent. respectively. If 1924 be taken as 100, the current 
figure of our index number works out at 69.4, as com- 
pared with 70.5 at the end of April, and 79.1 a year ago. 





Manchester’s Fiscal Policy.—The result of the refer- 
endum on British fiscal policy carried out by the Man- 
chester Chamber of Commerce was announced at the 
beginning of the week. The members were asked to vote 
for only one of six questions, and the following is a list 
of the questions with the number of votes recorded :— 

(1) In favour of the policy generally known as Free Trade, 607. 

(2) In favour of a settled policy of imposing protective duties in 
the manner generally known as Safeguarding, 986. 

(3) In favour of a general protective tariff on imports, includ- 
ing raw materials and foodstuffs, 232. 

(4) In favour of a general protective tariff on imports, excepting 
raw materials, 196. 

(5) In favour of a general protective tariff on imports, excepting 
foodstuffs, 27. 

(6) In favour of a general protective tariff on imports, excepting 

raw materials and foodstuffs, 296. 
The number of voting papers issued was 3,941, .and 2,343 
votes were recorded as above, and 38 votes were invalid. 
The result shows that a total of 1,736 votes were given in 
favour of some form of Protection or Safeguarding, and 
607 votes in favour of Free Trade. On a_ superficial 
reading, this result would appear to indicate a big swing 
of opinion in the citadel of Free Trade; but there are a 
number of reasons why the Protectionists’ claim that 
Manchester has turned in favour of their nostrum is, to 
say the least of it, premature. In the first place, nearly 
1,600 members abstained from voting. Why so? One 
probable explanation lies in the unfortunate phrasing of 
the first question: ‘‘ the policy generally known as Free 
Trade.’’ Many an anti-Protectionist might well hesitate 
to endorse a phrase which might be interpreted by many 
as supporting the extreme of laisser faire in all directions 
and denoting a non-possumus attitude towards all reme- 
dies for pressing troubles. Nor is the big vote under 
question 2 altogether convincing. Safeguarding for 
what? For the cotton industry? Who are these 986? 
Admittedly, the Manchester Chamber of Commerce mem- 
‘ bers are drawn very largely from the various branches of 
the cotton trade, but they include also representatives of 
a large number of other industries, especially iron and 
steel and chemicals. Until we are told the industrial 
groupings of the voters in the various categories, it is 
not possible to assess the meaning of Manchester's little 
referendum. It may be that a patient in the throes of 
grievous pangs of industrial sickness has been goaded into 
sending to the chemist for a variety of quack medicines to 
sample. But those who so jubilantly claim the Man- 
chester cotton trade as a convert to Protection in any of 
its various shapes would be well advised to ‘* wait and 
see.”’ 





Rationalisation in Lancashire.—Our Manchester corre- 
spondent writes :—The capital of the Lancashire Cotton 
Corporation, Ltd., was increased this week by £479,000, 
for the purpose of absorbing a further seven spinning 
mills. The total capital stands at £3,437,941, repre- 
sented by 190,619 preference shares, 2,727,400 ordinary 
shares, and 10,398,440 deferred shares. The Corpora- 
tion now has in its possession 5,001,060 spindles. Con- 
ditional agreements have been signed regarding a further 
1,214,930 spindles, schemes of arrangement being pre- 
pared involve 1,750,093 spindles, and there are 815,609 
spindles in mills with which the Corporation has been 
** asked to proceed.’’ In addition, it is in various states 
of negotiations with a further 1,861,537 spindles, making 
a grand total of over 10 million spindles. Sir Kenneth 
Stewart, the chairman, in an official statement, said that 
when complete specifications had been worked out and 
the necessary reconditioning of mills had been carried 
out, very marked reductions in cost and improved orders 
had been the result. The reconditioning of mills was 
being proceeded with. In the meantime the policy of 
refusing to sell yarn except at reasonable prices had 
resulted in improved results in the mills which were 
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South Wales Coal Audit.—Our ¢ 
dent writes :—Notwithstanding the 
condition in the coal trade, “the joint audi 
South Wales coal-mining industry for the a “1 a 
ended last April showed a profit of £314,324 yor 
per ton, compared with a profit of £484 454 ‘et Od, , 
ton, in the three months ended last January ; “Cun 
market prices fell considerably during the period onl 
by the audit, but on the strength of the higher-pric 
contracts placed towards the close of 1929 for delive 
over the present year, and of the operation of th 
minimum price schedule of the marketing scheme, 
average proceeds were slightly higher than in the prece 
ing three months. The total proceeds at £8,029,023 wer 
slightly lower, owing to a reduced output, than those 
£3,259,528 realised under the previous audit, but th 
average price per ton was 14s. 3.51d., as compared wit 
14s. 1.47d. The economic wage certified by the auditor 
under the terms of the wages agreement was oul 
15.05 per cent. on the 1915 base rates, but under tl 
agreement the workmen are entitled to a minimum wag 
rate 28 per cent. above the base rates, and the deficieng 
arising through the payment of this minimum w: 
£576,452, which increases the total deficiency carrie 
forward to the huge total of £14,779,321. Nominally th 
liability on the net proceeds of the industry is recove 
able, but actually it will probably be wiped out on ¢! 
expiration of the present agreement and the arrangemet 
of a new agreement. An interesting feature of the au 
is the light it shows on the operation of the Derating A 
In the three months ended April, 1929, local rates rep" 
sented an average charge of 5.98d. per ton, while in 
three months ended October, 1928, it was 7.17d. per to 
In the three months ended last January, however, the ¢ 
to the industry of local rates was only 1.06d. per ton, 1 
in the three months ended last April 1.14d. per ton. 7! 
colliery owners have also profited from the decrease 
shipment charges which took place last year, partly 
the result of a decision of the Railway Rates Tribum 
and partly in consequence of the remission by the Gr 
Western Railway Company of a part of the benefit ace 
ing from the relief of the railway companies of 9 
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The End of a Chapter.—The report which a 
G. W. J. Bruins has just issued as Commissioner a 
Reichsbank is his last, for one of the — / 
inauguration of the Young Plan is to rgeceng 
ticipation of the foreign members of arf tions 
General Council, and also Professor Bruins” — 
Commissioner. The report deals primary — 
past eight months, but it concludes with a —o peat 
of the six years during which the Dawes F¥ 
operation. In this survey the author “oe a 
the extent of the German recovery from saint that 
the inflation period, but he is equally iss 
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only partial. Thus he says that ‘* unem- 
ae is at the present time one of the gravest 
lyme roblems with which Germany is confronted 
og ™ Jominant feature of the situation is still the 
* ae of the German formation -of capital to 
ay the capital requirements of the country... 
iad possible to foretell when the balance of payments 
attain equilibrium without further import of capital 
" it is this circumstance of foreign indebtedness 
dich has lent its character to the policy of the Reichs- 
ak during this period.” Elsewhere the report recalls 
ye sudden exchange crisis of April, 1929, when the 
vichsbank lost 500,000,000 marks of its gold and 
seven holdings in a few weeks ; and this illustrates the 
ners arising from Germany’s foreign indebtedness. 
»,essor Bruins, however, rightly claims that, as a rule, 
'e mark has lately been one of the strongest currencies, 
»j he notes that recently Germany's economic and com- 
vial troubles have been less a result of her own special 
culties than a reflection of the general world depres- 
», Thus the set-back this year in German prices is 
‘'n the main due to developments on foreign markets,’’ 
j the same doubtless applies to the shrinkage in her 
vorts from the peak figure of 1,247.3 million marks, 
webed in October, 1929, to the figure of 976.7 million 
tks for April last. Movements in foreign financial 
atres, especially in New York, explain the contraction 
» long-term German loans raised abroad from an annual 
verage of 1,340.5 million marks for 1924-28 to 348.6 mil- 
m marks in 1929. The world-wide fall in money rates 
ung the past seven months, and the general release of 
nis following the Wall Street break have made short 
wney more plentiful, but, to judge from the cautious 
me of the report, long-term capital, though now coming 
my to Germany, is, in the main, awaiting the issue of 
reparations loan. As regards the credit policy of the 
Meeisbank itself, it has been steadily working towards 
villied objectives, these being a lower rate of interest 

ul the restoration of normal money market conditions. 
# first has now been practically attained. Six years 
», according to Professor Bruins, the Reichsbank dis- 

wint rate of 10 per cent. had no relation to the far higher 
nel of interest that actually prevailed and was main- 
ued artificially by the rigorous restriction of credits. 
way, the discount rate is down to 4} per cent., and 
ney and discount rates are many of them as low. The 
“espord of “ pene discount market is proving a 
= T, and here, as in several other respects, re- 

Y is still incomplete. Still, the true measure of 
“firson 1s with the dark days when the Dawes Plan 
ne, and in the recovery from that time the 
c. +: “ a mearnation which the Dawes Plan 
mtcing oe a worthy part. Professor Bruins and 
wey} ee ers of the General Council can rightly 

r contribution to its work. 
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It will be seen from these indices that the decline started 
in the United States, where, up to March last, it had pro- 
ceeded furthest. The setback in the United States did 
not spread immediately to other countries, and this time- 
lag gave rise to the hope that the repercussions elsewhere 
might not be so far-reaching. However, during the first 
quarter of this year the depression spread to Canada and 
Europe. The full effects have probably not yet made 
themselves felt in the United Kingdom index, and have 
not yet become manifest in the index of France. It is 
noteworthy that, whereas the production of raw materials 
has generally been maintained, that of the manufacturing 
industries has been curtailed to a large extent. This has 
resulted in the piling up of stocks and a heavy fall in 
the prices of all raw materials. The heaviest decline in 
North America occurred in the textile, iron and steel, and 
automobile industries. The depression in the textile in- 
dustry has already become universal, but production in 
the heavy industries in Europe was well maintained until 
March. The latest information suggests that, whereas 
the trade recession has slowed down in North America, the 
depression is still deepening in Europe. 





The Reparations Loan.— Our Paris correspondent 
writes:—The final settlement of the conditions of the 
pending international German reparations loan seemed, 
on Wednesday, to be almost as far off as ever. Last week 
the banking representatives of the nine countries in which 
the loan is to be issued appointed Mr Montagu Norman, 
Mr Masson (Crédit Lyonnais), Mr Anderson (Morgan 
and Company), and Dr. Luther as a sub-committee to 
thrash out what apparently amounts to the entire con- 
ditions of the issue, notwithstanding that several weeks 
have already been occupied, either in Paris or at Basle, 
in this particular task. The sub-committee has been 
sitting twice every day (including Sunday), yet it was 
unoflicially announced on Wednesday evening that diffi- 
culties still remain to be got over concerning both the 
distribution of the various national portions of the loan 
and the terms of issue, the guarantees to be given by 
Germany as to the service of the issue, the manner in 
which these guarantees shall be inscribed on the bonds, 
and the conditions of transfer of the amounts subscribed 
in certain countries and destined for other countries. 
‘he German Government has offered a guarantee in the 
form of a general engagement on the German Budget, 
but this the Treasury experts of the Allied Powers—and 
also, it is believed, the chief officials of the Bank for 
International Settlements—do not regard as acceptable. 
One of the latest difficulties to be raised, it is asserted in 
well-informed quarters here, is a totally unexpected one 
that has come from the American representatives at the 
conference, who have raised the point that, under 
American legislation, all loan contracts for issues in the 
American market must establish a direct iiaison between 
the debtor (which in this case is the German State) and 
the American subscribers. In the case of the present 
loan the B.I.S. must necessarily serve as the intermediary 
for the whole loan, which, it is feared, renders strict 
compliance with American law impossible. Last week it 
was semi-officially announced that matters were so far 
advanced that signature of the contracts would probably 
take place on June 7th, and the actual issue on June 10th. 
he date of issue now considered probable is June 14th 
or 16th, which would, in any case, appear to be a more 
suitable date than the day after Whit-Monday. It was 
unofficially announced here to-day that the bonds 
belonging to the French portion of the issue will be 
handed to the various Paris banks interested at 88, and 
that the bankers’ commission allowed will be four per 
cent.; that the bonds will be issued to the public at 98; 
and that the difference of 6 per cent. is to be assigned to 
the Government for the capitalisation of the loan. In 
usually reliable quarters it is asserted that the issue prices 
to the public will range from 87, in the case of Italy to 
98 in France (in New York, 91); but all these figures are 
given here under all reserve. No official information of 
any kind has been furnished concerning the loan, with the 
exception of almost daily communiqués, during the past 
three weeks, to the effect that agreement in principle has 
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been arrived at ‘‘ on practically all the points at issue.’’ 
French opinion is beginning to chafe under the continually 
renewed delay in settling the details of the issue, and at 
least one journal has pointedly suggested that if the 
bankers cannot come to agreement the issue had better 
be postponed definitely until they are prepared to agree. 





Australian Banking Position—Our Melbourne corre- 
spondent writes:—The principal feature of the bank- 
ing position in Australia and New Zealand, as 
shown by the quarterly average returns of the 
ordinary banks (exclusive of the Commonwealth 
Bank of Australia) to March 81st, is the increase 
of £32 million in advances and securities, as compared 
with a year ago, accompanied by a decrease of over 
£15} million in deposits. The decrease in deposits is 
almost wholly in Australia, where the low prices ruling for 
wool, the prolongation of the wool selling season and the 
reduced wheat harvest, have combined to curtail exports 
and to limit the amount of new money available for en- 
largement of deposits and reduction of country advances 
usually witnessed between September and March. The 
increase in advances during the last year has been largely 
due to country requirements, especially in districts where 
the season was not favourable, and although the rainfall so 
far this year has improved the outlook, there are still con- 
siderable parts of the country, including Riverine, where 
rain is badly wanted. The demands upon banking re- 
sources represented by the decline in deposits and the 
increase in advances have been balanced partly by a reduc- 
tion in local cash holdings and partly by drawing upon 
London funds, which do not enter into the returns. The 
following is a comparison of the principal totals of the 
quarterly average returns (exclusive of the Commonwealth 
Bank of Australia) with those for the previous quarter and 


& year ago, the figures relating to local liabilities and 
assets :-— 


Mar. 31, Dec. 31, Mar. 31, 


1929. 1929. 1930. 
Deposits :— £ £ £ 

RAIIIN ns cidivncnesssteens 289,010,198 277,245,549 274,415,881 

New Zealand ...........+.. 58,209,834 55,015,135 57,469,326 





_——— 





347,220,032 332,260,684 331,885,207 
Advances and securities :— 
| RN Se 263,493,202 292,017,154 287,724,823 
New Zealand .............. 52,226,395 60,061,739 59,997,095 


315,719,597 352,078,893 347,721,918 
Cash items (Australia and 


New Zealand) :— 
Coin and bullion ......... 33,037,436 27,916,205 21,231,604 
Australian notes and 

cash with Common. 

wealth Bank ............ 29,630,252 21,396,987 27,867,125 
Legal tender notes of 

other banks (New 

Zealand only) ......... 78,186 75,388 80,156 








Total cash items ... 62,745,874 49,388,580 49,178,885 


Of the £21,231,604 coin and bullion, £14,582,765 is in 
Australia, the decrease as compared with earlier dates 
being due to the transfer of gold to the Commonwealth 
Bank for export. The effect of this transfer is not fully 
shown in the averages for the last quarter. 





Guardian Assurance Company, Ltd.—The bulk of the 
1929 report is devoted to the life department, in which 
there was a quinquennial valuation for the five years 
ended December 31, 1929, but apart from the actual 
results of this there is much of more general interest. 
The total new business during the period was not much 
greater than the corresponding figure for the preceding 
quinquennium, the 1925-29 total being £6,260,505, nor 
do the annual returns show much evidence of expansion. 
A very large proportion of new business is evidently 
required each year to replace wastage, since sums assured 
in force increased by no more than £2} million, i.e., from 
£134 million to £16 million. A summary of the constitu- 


[June 7, 1939, 
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the changes during the five-year period are, ang 
their inherent interest, characteristic of the a 
life assurance in many life offices. es 


Sums AssurED anp Bonuses IN Force 


December 31, 1924. December 


ces 

mounts. of Totals. A 

With Profits. £ — a 
Whole life ............... 4,639,423 30 5,215,399 28 
Endowment assurances 4,699,569 3] 6,593,697 37 
Special classes ......... 57,519 0 82,650 0 


———————ee ees 





= 


9,396,511 61 = 11,891,746 = 5 
Without Profits. 
Whole life ............... 1,590,065 ll 1,595,538 9 
Endowment assurances 1,292,712 8 815,958 4 
Children’s deferred as- 
SUPANCES............005 2,316,985 15 3,123,903 17 
Special classes ......... 762,698 5 940,565 5 


5,962,460 39 6,475,964 35 
a 15,358,971 100 18,367,710 1m 


The increasing preference for ‘‘ with profits ”’ contrac 
is a natural reflection of the prosperous state of |) 
offices, while the changes in the proportions of whole 
and of endowment assurance policies are symptomatic, 
the popularity of investment as a preponderating elemer 
in the contract. Turning now to the results of the valu 
tion, the figures relating to this and to the precedi 
valuation are set out below :— 


1920-24. 1925-23 
£ £ 
Surplus earned during the quinquennium ... 655,667 = 909.2) 


Investment profits taken credit for ............ 12,223 8,075 


Brought forward from previous quinquennium 18,974 39,8 
686,864 957,212 
Allocations :— | 
To Bonuses to policyholders ............++++++ 500,000 720.0 
yy Shareholders ........s.scseseeseseseeseeeeeres 125,000 180,00 

», Investment reserve fund .........+.+0+++++ 22,000 + 

,. Carried forward to next quinquennium 39,864 57,2 
686,864 957,21 


Only 80 per cent. of the divisible surplus belongs ~ 
policyholders, though in spite of this the bonuses 4 . 
on the company’s distinctive system are not ones 
able for policies of long duration. Exact oungene | 
the more usual simple or compound bonus Is my t, 
it will suffice to say that, for whole life policies, the ra 
now declared for the five years just ended differ 2 . 
ing to age at entry and range from about 33s. vo . 
for five years in force to about 67s. per cent. for - 
in foree. With regard to the fire and ~ : ' 
the premium income has been increased in : : 
ments and now amounts to £2,106,009. \ — 
former years the Guardian's abstention from on * 7. 
field of fire insurance has stood it in good — - ; 
home business was subject to exceptional losses, § 
so the company, through its preponderance - yet 
ness, finished with an underwriting loss. “i 
the operations of the past two years are as foun’ 


f home bul 





tion of the existing business is worth reproducing, because ‘ 


1928. a 
son" ial were af 
t rt) 
of Profit. Premiums. of Profit. - ' 
£ % : nm | 
i 13-7 -lLlH# ~- 
Fire  ...cceceeeeseeeeeeeveres 146,600 i 
Aociddent ...ccocccccesceees = - : _ > ) 
Marine .........ceeeeeeeeees ’ | 
Life sosnccssseresasesoneeres 25,000 36,000 | 
006 75,344 
222,892 ) 
Less :— | 
Items debited to profit 9 167,920 | 
and loss account ...... 56,75 , 
Transferred to — | 
ment reserve and con- a) | 
tingency fund ......... 120,000 wae | 
46,133 — 92,576 
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aving a dividend of 80 per cent. for five years the 
wa" “heen raised to 100 per cent. and the payment 
te Ns veg an inroad on the profit and loss account to the 


aggitates 
eS of £14,812. 


extent of £14, 
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pioneer Life Assurance Company.—The thirty-eighth 
yal report of this company indicates a setback in the 
ed results, both in the ordinary branch and in the 
4 strial branch. The company, whose headquarters are 
> Liverpool, is a small one, the combined funds amount- 
ve only to £683,000, and this circumstance must inevit- 
bly give rise to a certain amount of year-to-year fluctua- 
vous. Since the rate of interest earned was slightly 
hisher than in the preceding year and amounted to 
(4 18s. 4d. per cent. net, and since the expense ratios 
show little change when compared with the 15 per cent. 
experienced in the ordinary branch and 39.9 per cent. in 
she industrial branch a year ago, the results must presum- 
ably be attributed to an unfavourable incidence of death 
‘sims. The figures relating to the annual valuation in 
och branch for each of the last two years are set out 


below :— 
1928-29. 1929-30. 























Qniinary Branch. £ £ 
Trading surplus earned during the year ...... 8,593 — 544 
Investment ProfitS .......ceecreeeseeesersesceeeeees 3,851 1,564 
Brought forward from previous year ......... 1,818 2,262 

14,262 3,282 
Allocations :-— 
elt i A I ae 9,000 
, Investment reserve fund .........+.0sse00 3,000 oes 
, Carried forward to next year ............ 2,262 3,282 
14,262 3,282 

Industrial Branch. 

Trading surplus earned during the year ...... 19,948 5,094 
DME. snrnecnentnnmnansenbronerenccouse 3,965 1,628 
Brought forward from previous year ......... 9,818 9,731 
33,731 16,453 
Allocations :— 

PII 10. cneuteenuioarvommentnepesee 12,000 6,000 

» Investment reserve fund ..............0005 7,000 ove 

» Strengthening of actuarial reserve ...... 5,000 oes 
» Carried forward to next year ............ 9,731 10,453 
33,731 16,453 


Since the whole of the company’s business is transacted 
4 uon-profits basis, no question of distribution of bonus 
uses, and, as regards the shareholders, the dividend has 
maintained at the same rate as before, namely, 
percent. The new business secured in the ordinary 
y in the _year ended March 31, 1930, totalled 
102,500, and in the industrial branch £319,717, com- 
pred with which the corresponding totals in the preced- 
“tt were £89,388 and £321,196 respectively. A note 
ot € foot of the balance sheet states that the investment 
ty fund is more than sufficient to meet the deprecia- 
ns the book values of the Stock Exchange securities. 
— year’s balance sheet the investment re- 
stiles tot St £40,000, but £20,000 of this has since 
i. — for the purpose of reducing the asset value 
lishment expenses from £44,420 to £24,420. 





Assurance Society, Ltd.—Although 
* the Gresham Fire, the life company 
sulot, | Separate legal existence and specialises par- 


tle 
“ely allied with 


ye oreign and colonial business, from which 
;. deed nearly three-quarters of the total is 
i £4 Inillion” the total new business is in the region 
warp a Per annum, this means that the office is 
Witively lov - evidence in this country, where its com- 
8 was th onus rate has been a handicap. The year. 
bring his ne year of another quinquennium, 
» Ely million é total new business transacted amounted 
Nenninm 1999, compared with £12% million in the quin- 
, The net rate of interest earned is a 

one, last year’s figure being 


ure 


of this is counterbalanced by an expense ratio which, on 
account of the foreign business, is at the high rate of 
244 per cent. The results of the quinquennial valuation 
are not comparable with those of the preceding valua- 
tion, since the rate of interest assumed has been reduced 
from 34 per cent, to 3 per cent., and to this extent, there- 
fore, the reserves are increased. The actual figures re- 
lating to the last two valuations are as follows :— 


1920-24. 1925-29. 
£ £ 











Trading surplus earned during quinquennium.. 480,082 702,125 
Investment profits realised during quinquen- 
ntl ictinmonsiersenmeusancnantanosessdapeientatinetihe 36,515 56,946 
Brought forward from preceding quinquennium 546 11,549 
517,143 770,620 
Allocations :— 
To bonuses to policyholders ............... peace 405,000 630,000 
To shareholders ............cccscccsssesecccsscesense 50,594 75,594 
To staff pension fund ..............ssceeeceeeeeeees 50,000 50,000 
To carried forward to next quinquennium.... 11,549 15,026 
517,143 770,620 


Ninety per cent. of the divisible surplus belongs to the 
policyholders and 10 per cent. to the shareholders, and 
the policyholders’ proportion is on this occasion sufficient 
to permit of the declaration of an increased reversionary 
bonus at the rate of 35s. per cent. per annum, compared 
with 25s. per cent. five years previously. 





— 
— 


Oberseas Correspondence.) 


UNITED STATES. 


Trade Outlook — Railroads — Industry — Congress — 
Credit — Bond and Share Market. 


(FROM OUR CORRESPONDENT.) 


New York, May 27. 


THE times are proving to be rather a severe test on the 
patience of the more optimistic, and in spite of further 
reassuring predictions from members of President 
Hoover’s cabinet, the consensus among bankers and cor- 
poration executives is that few, if any, signs of genuine 
business improvement have yet appeared. Still, the re- 
cession does not appear to be deepening, and it is realised 
that time is working on the side of trade recovery. Pre- 
dictions of improvement are for the most part based on 
hope pure and simple, but grounds for that hope are not 
lacking. Commodity prices are becoming a trifle more 
stable, harvest will soon begin on good wheat and corn 
crops, money is abundant and cheap, building contract 
awards are rising and employment is at least holding its 
own. Against these factors must be set a further small 
decline in the rate of steel operations, continued low 
volume of railroad car loadings, failure of marked 
recovery in actual building construction to develop, and a 
record of sharply rising volume of business failures. It 
is generally admitted that the first signs of improvement 
will find a ready response, and that industrial expansion 
might go on rapidly once it starts. 


Railroads are reporting their earnings for April. About 
half the statements have been published. A few show 
increases over the same month of last year, but the large 
majority report declines both in gross revenues and in net 
operating income. Freight traffic last month was nearly 
10 per cent. below that of last year, and the smaller 
volume gave little opportunity for keeping down operating 
expenses. Still, net income is running at about 31 per 
cent. below the level of a year ago, which represents some 
improvement over March, when it was 37 per cent. below. 
The record for this month ought to be about the same as 
that for April. 


In his summary of trade, the Secretary of Commerce 
a few days ago estimated that business is about 6 per 
cent. below normal, as compared with 21 per cent. in 
1921. He found encouragement in the fact that retail 








-, but some portion of the advantage 


trade last month was 8 per cent. higher than in 1929, 
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although this year had the advantage of Easter in April; 
and he felt that strengthening prices for some commodi- 
ties, as metals and wool, and the large volume of public 
construction contracts would help to promote recovery. 
The monthly review of the Federal Reserve Board 
notes that production in basic industries was 2 per cent. 
larger in April than in March, and that in many important 
lines output was higher than in 1928. Following Presi- 
dent Hoover's suggestions, public works contracts let 
by municipalities, States and the Federal government 
have been higher in the first four months than for any 
corresponding period in the past nine or ten years, 
amounting, according to the Department of Commerce, to 
$452,910,000. In the current month these contracts 
have been running at the rate of about $20,000,000 per 
business day. Residential construction, however, has 
not been stimulated as yet by easier credit. The motor 
industry, outside Ford and Chevrolet, is faring rather 
poorly, and there is talk of further price cuts. Three- 
fourths of the total automobile registration in the first 
three months were for Ford and Chevrolet machines. 


Congress muddles along without much prospect of 
finishing the tariff Bill this month. A special session is 
probable for consideration of the Naval Treaty. The 
Senate has voted the Couzens resolution calling for a 
year’s ‘‘ holiday ’’ on railroad mergers. If the measure 
passes the House of Representatives, the Inter-State 
Commerce Commission would be prevented from approv- 
ing any merger applications until that time. As a prac- 
tical matter, the Bill strikes only at the Northern Pacific 
Great Northern application, already partially approved. 
It is expected that this merger plan will now be aban- 
doned. No other important application is before the 
commission. 


Credit conditions are changing but little, and beyond 
some firming up at the month-end there is no prospect 
of higher rates for some time. Dividend and interest 
disbursements by corporations on or about June Ist will 
set a new high record, in spite of numerous recent reduc- 
tions. The total of payments is estimated at 
$750,000,000. On June 15th the Treasury will have to 
meet the maturity of approximately $500,000,000 in 
certificates. The maturing issue carries an interest rate 
of 44 per cent., and it can be replaced at a 23 per cent. 
rate or lower. Later in the month it may be necessary 
to sell another bill issue, but much depends on Farm 
Board operations. June income-tax collections are esti- 


mated at $550,000,000, of which half will come from | 


this district. 


Not much is being done by the Federal Reserve Banks 
to promote easier money, but that is not because of any 
change in policy. With the banks finding difficulty in 
placing available credit, lower rates would do no par- 
ticular good. Discounts for the Reserve system for the 
week of May 21st were stationary, as were Government 
security holdings. The banks bought about $15,000,000 
in bills, mostly under the fifteen-day re-purchase agree- 
ment with dealers and, as a result, total credit outstand- 
ing rose slightly. It stands at $931,000,000, and from 
an operating standpoint it is not considered desirable for 
earning assets to fall much below $1,000,000,000. 
Federal Reserve notes in, circulation continue to de- 
crease, but the gold certificate circulation is rising, there 
having been little recent net change in volume of cur- 
rency used. The contingent liability of the system on 
bills purchased for foreign correspondents dropped 
$10,000,000, the same decline as in the preceding week. 


Everything is ready for floating the first Reparations 
Bond issue. Response from banks and dealers, which 
will belong to the selling syndicate, indicates that the 
issue will go over with a rush, and that it will sell at a 
premium over the offering price. Here and there a 
politician has attempted to make political capital out of 
the affair by denouncing flotation of the bonds in this 
country, on the ground that it will be saddling European 
debts on American investors; but the character of the 
persons advancing such arguments ensures their cold 
reception generally. Investment houses are growing 


somewhat impatient of the delay in settling price and 





[June 7, 1930, 
ere ts, 


other details of the issue, inasmuch 

. : ’ as t ink +) 
bond market is being retarded for the Gent me 
Success for the issue will itself stimulate old b coring 
make it easier to sell new is onde, and 


i sues, many of whj 
being held up. In spite of the plethora of ie “ge 


for old bonds have moved forward ra le 
reason for this is the steady stream poly ma hich 
has been flowing for some time. Last week's total ne “ 
$200,000,000, and this has been about the ay 7 
weekly total for the past two months. 
which have been attractively priced have gone quickly 
indicating no lack of investment money, but eon hi * 
required hard plugging. ” 
Bonds continue to make up the major portion of the 
new offerings, in sharp contrast to the record of a year 
ago, when new stock flotations were more numerous 
than bonds. Many investors, nevertheless, have become 
‘* stock-minded ’’ as a result of the remarkable rise in 
common stock prices from 1924 to 1929, and the popular 
movement into junior issues during that period. Faith 
in the common share received a severe test last autumn 
but if it has been shaken it has not been broken, ani 
even the current uncertainty in the stock market along. 
side a highly favourable bond prospect is not havine 
much effect on the small investor. . 


are 
CY, prices 








FRANCE. 


M. Tardieu’s Speech — Economic Development — 

Pre-War Loan Repayment Decisions. 
(FROM OUR CORRESPONDENT. ) 
Paris, June 6. 
M. Tarpiev’s speech at Dijon, on Sunday, was divided 
into two quite distinct and only remotely connected 
sections. The one was devoted to setting forth the 
trained thinker’s conception of the modern State, and 
the other to a declaration of the Tardieu Governments 
settled attitude towards the Radical-Socialist Party. 
The Premier, with characteristic logic, dealt with the 
purely party political subject first, and thus cleared the 
ground for what was by far the more important half of 
his discourse. Unfortunately, the French mind is % 
constituted that practically the whole of the newspapet 
comment during the past three days has been devoted to 
that part of the speech that scornfully dealt with sterile 
political warfare. M. Tardieu, in his declaration to the 
Radical-Socialists, made it quite clear that he is ready 
and even anxious to have the support of the party led 
by MM. Herriot, Sarraut and their colleagues, but that 
their association with him must really mean co-oper 
tion and certainly not domination, and that, if they _ 
not prepared to accept this basis, the Government § 
situation in the Chamber and the country 1s so —_ . 
to enable him quite safely to do without them. _ re 
factors appear to confirm the solid good sense 0!" 
Premier’s attitude, which makes further comment \ 
necessary. 


M. Tardieu’s practical vision of the modern aS 
the State is one that might well be pondered by ag 
of many other countries than his own. The pro’ alll 
the modern State, M. Tardieu declared, is to weg be 
the two rival forces of the contemporary yes tg 
political and the economic. In France, " we ~~ 
national production, the State has latterly ha 


“ing the 

initiatives that were unprecedented, Erm see Me 
i } red : 

war. The policy of systematically aiding ' wage 


vital forces has often found opposed to 1t set th 
of the doctrinaires—from which I — a saa 
doctrines of yesterday have been surpassed : tiene bed 
and that, to obtain mastery of the facts, t ‘What is tol 
come to define the doctrine of to-morrow. laissez-faire 
be the doctrine of to-morrow? “ Neither perience." 
nor State Socialism—that is the lesson . m4 Unfor- 
The democratic State must be a strong Veal functio® 
tunately, the more the State increases bec € ~ was thi 
the more its authority diminishes. ; as var bid 
authority more necessary than to-day. 
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jor revived an infinite number of conflicts in every 
created Or conflicts between regions, between classes, 
guuntty * vofessions, between the members of the same 
eae F between the various categories of public ser- 
gerne, 37 aoe these public servants and the State itself. 
— te alone is in a position to arbitrate in these 
The - aa we have the firm will that it shall succeed 
— an end to disorder by solutions of justice and 
. a shat will re-establish loyal, confident and cordial 
reas é s 


co-operation. 
At present, M. Tardieu declared, the State is faced 


with a system of oligarchies, of various origins, cease- 
jssly attempting to divert the State from its proper 
ibject, to the profit of a conglomeration of private 
raterests, assailing alike the legislature and the execu- 
eve, The objective to be attained is a precise definition 
of the rights of the State in regard to groups of every 
‘ind—labour, employers, public servants and all others 
_that all may co-operate in the national interest. ‘‘ This 
snot the programme of a Government, you may say,” 
\(. Tardieu added, ‘* but the dream of a generation. 
That may be so; but somebody must begin the work; 
ond if we would act to-morrow, we must know how to 


think to-day.” 


The Government’s plan for the development of the 
nitional economie equipment is now under consideration 
by the grand commission of the Chamber, and is expected 
t) come up for discussion in the Lower House about 
June 20th. The necessary funds will be drawn as to 
514,000,000 franes from the surpluses in the hands of 
the Treasury, 5,940,000,000 franes from ordinary Budget 
wurees, and the balance of 6,000,000,000 franes from de- 
vwlopment organisations interested. Several alternative 
xiemes, all involving much heavier expenditure, have 
ben suggested by various members. 


Following the decisions given by the Hague Inter- 
nitional Court, some months ago, in regard to actions 
brought for interest and redemption payments on 
Brazilian and Serbian issues to be made to French holders 
in gold, the Cour de Cassation yesterday handed down 
judgment in a final appeal concerning similar payments 
by the Crédit Foncier Canadien, in respect of its Euro- 
pean 3 per cent. and 3.40 per cent. issues of 1890, 1896 
ani 1908. These issues were made in several different 
markets, and the text of the bonds gave holders the choice 
of place of payment. The company contended that it 
wuld make payment to French holders in present-day 
paper franes of one-fifth the former value of the franc. 
Actions were brought in the French Courts by bondholders 
ts long ago as 1922, and in 1928 and 1925 judgments were 
ven in their favour. The company appealed to the 
a de Cassation, which has now, adopting the doctrine 
the Procureur-Général, ruled that holders have the right 
t0 choose payment either in Paris or in Geneva, in the 
“~" currency, as set forth in the conditions of issue. 
id decision covers payments to a total of 110,000,000 
the gy and should therefore benefit small French 
nag to the extent of about 440,000,000 paper 
Eyed similar instances in which decisions are 
10000. ne concern loans by the City of Tokio 
6 rs ) gold franes), the Port of Rosario (89,000,000 
wd ee Collieries (20,000,000 franes), and the 
wiated | ollieries (15,00,000 francs). Decisions are also 
Nie to Bulgarian, Mexican, Hungarian and 
be em as well as one of the Moorish loans. In 

way case both the French and the Moorish Govern- 
lable,» SUCCessive independent actions, have repudiated 

vility, on juridical d ] 7 
Prench Wage grounds. The amount lost by 
Meciated “a rough having been required te accept 
ts stated ergy! instead of gold may be gathered when 
® income o_ it 1s estimated the loss to the Government 
EL 50.09 ae) alone amounts to a total of between 
the French ‘c £2,000,000. British holders of scrip in 
Mittically i es 'S8ued in London during the war are 

¥ in the same position as French holders of the 
bo, ettioned above. In th 

8 paper france ia 1 ve. In that case, however, payment 

N¢ condition 8 Juridically supported by the text of the 
tive reliet 8, and it is unlikely that holders will re- 


We auoted ip pote the 5 per cent. and 4 per cent. bonds 
Noted in London at a shade over 20. , 





Union Bank of 


Switzerland 


(Union de Banques Suisses) 

a 

Bahnhofstrasse 45 

Basle, Berne, Geneva, Lausanne, Locarno, Lugano, 
Montreux, St. Gall, Vevey, Winterthur, etc. 


Capital & Reserves - Fr.131,500,000 
Total Assets - - - + Fr.992,000,000 


ALL BANKING TRANSACTIONS 


INVESTMENT FACILITIES. Administration of Private Estates. 












GERMANY. 


Deficit — Stock Exchange Reform Proposals — Wage 
and Price Reduction. 


(FROM OUR CORRESPONDENT.) 
BERLIN, June 3. 


Dr Motpennaver has now given the budget committee of 
the Reichstag more detailed information on the new deficit 
in the Budget for 1930-31. Unemployment requires alto- 
gether 600 millions more than had been calculated in the 
first draft of the Budget, and tax receipts must be esti- 
mated at 137 millions less. The Minister plans to secure a 
round 300 million marks by economies in unemployment 
insurance and by a rise of 1 per cent. in the contributions. 
A way of meeting the rest remains to be found, and the 
Government is now discussing the matter, Since the 
people can hardly be expected to pay further taxes, as the 
receipts from those in force are diminishing, the Govern- 
ment intends to try to cancel appropriations. It is not 
likely that it will be very successful in that. The Govern- 
ment wishes to curtail the salaries of civil servants, reduce 
leave, and do away with a number of official bodies. In 
addition, new regulations are to be made governing salaries 
in the States and municipalities. Some of these proposals 
amount to a change in the constitution, and hence require 
a two-thirds majority in the Reichstag, and it is safe to 
say that such a majority cannot be had. Moreover, con- 
siderable savings can be achieved in this manner only over 
a long period, not for the current year. In any circum- 
stances, therefore, there remains an uncovered balance of 
several hundred millions. 


To meet this deficit the Government is considering a 
so-called ‘* Notopfer,’’ or ‘‘ emergency offering,’’ of 
salaried persons, but this is merely a somewhat pathetic 
euphemism for a supplementary tax on the income of all 
persons with fixed incomes above the unemployment in- 
surance level. The political effect of such a ‘* Notopfer ’’ 
will probably be only a radicalising of those sections of the 
the people who were not socialistically inclined before. 
The Socialists, who are now in opposition, will not fail to 
make use of the argument that the ‘‘ bourgeois ’’ Govern- 
ment is imposing a special tax on earners of salaries, 
whereas it has just made the capitalists a present through 
the announced repeal of the ‘‘ Kapitalertragsteuer '’ and 
of certain Bourse taxes. 


The board of the Berlin Stock Exchange has now pub- 
lished proposals for a reform in order to overcome the 
lethargy on the Bourse. The aim is to increase the turn- 
over and divide it among a smaller number of brokers. It 
is relatively easy to attain the latter aim. An age limit 
is to be fixed for brokers—70 years is the limit contem- 
plated—and retiring members of the Bourse are to receive 
payments from a newly created fund in order to induce 
those of them who are not well off to take up some other 
occupation. As a means of increasing the turnover the 
governors have under consideration, first of all, a law for- 
bidding the banks to carry out buying and selling orders 
outside the Bourse. The big German banks to-day make 
their own adjustments of buying and selling orders of the 
same stock, and thus save the expenses of the Bourse 
stamp tax and the brokerage. The board feels that this 
system is prejudicial to the genuine development of quota- 
tions, but there is very little prospect that the banks can 
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be compelled to abandon their system. The largest Ger- 
man bank has already announced that it will not 
voluntarily make the change. 


The Bourse governors are further considering the 
creating of a new group of Bourse members, the coulis- 
siers. In addition to admission to the Bourse, this group 
of financially strong private dealers is to receive a rebate 
on the stamp taxes. These, and numerous other plans of 
less importance, even if they should be realised, could 
increase the Bourse turnover only in small degree; a 
greater abundance of capital in Germany or increased 
foreign interest in German shares alone can bring about 
a genuine improvement of the Bourse. 


The Rhenish-Westphalian iron industry has made an 
interesting attempt to give a new impetus to business 
by lowering prices and wages. The big wage dispute of 
1928 was ended by an arbitration award of Dr. Severing, 
then a member of the Cabinet, which granted certain 
increases of wages to the workers. Whereas up to that 
time the wage agreements for every group of workers 
merely established a minimum wage, which was exceeded 
in about half the cases by the wages actually paid, Dr. 
Severing added to his decision a clause providing that 
wages in excess of the established minimum could not 
be lowered from the figure in effect at the beginning of 
the dispute except where working methods had changed. 
This provision was necessary at that time, since other- 
wise the mutual antagonisms following the struggle would 
have resulted in continuing dissensions regarding these 
wages, as no opportunity remained for dissension regard- 
ing the fixed rates. But this clause deprived the wage 
level of the West German iron industry of the elasticity 
that is afforded in most other industries by the difference 
between the established minimum wage and the wage 
actually paid. The wages were kept at the level of the 
profitable economic year 1927-28, whereas in many other 
branches of German production wages exceeding the 
minimum established by agreements were reduced. In 
order now to free itself from this rigid obligation, the 
western iron industry, when the trade unions recently 
desired certain changes in respect of holidays, etc., and, 
therefore, denounced their wage agreements, demanded 
the rescission of the Severing clause. It proved impos- 
sible to reach an agreement, and the matter came before 
the arbitrator, when the employers declared their readi- 
ness to employ any sums received from a lowering of 
wages in lowering prices. The wage reduction is not to 
exceed 10 per cent., and the employers believe that the 
workers’ earnings will not be reduced, since the lowering 
of prices will increase the turnover and thus do away with 
lost time, which had become frequent. The arbitrator 
has accepted the employers’ proposal and—while other- 
wise granting most of the workers’ demands—has 
rescinded the Severing clause. The syndicates of the 
German iron industry wili now shortly decide to reduce 
the price of iron, unless unexpected difficulties prevent 
the carrying out of the arbitrator’s decision. The workers 
have rejected the decision, but the Minister of Labour 
can decree that it shall be legally binding, and it is be- 
lieved that he will do so. 


This step, however, can improve the economic situa- 
tion and increase the turnover of the iron industry only 
if other industries follow its example and thus bring about 
a general fall in prices. But, despite the somewhat lower 
cost of living, a general lowering of wages would en- 
counter bitter opposition from the trade unions. Here and 
there, it is true, the workmen of individual undertakings 
have declared their willingness to accept a reduction of 
wages if there be no other way of keeping the undertaking 
going. But these were all scattered instances under par- 
ticular conditions. If the State leaves it to the parties 
concerned to adjust wages, that is, if the Minister of 
Labour makes little or no use of his right to declare 
arbitration awards binding, then a reduction of wages of 
even moderate extent can be achieved only after con- 
flicts whose cost to German economy would not be com- 
pensated for by their result. But if the State should 


interpose and itself compel a lowering of wages, it would 
assume a task to which it is hardly equal, especially as 
the political foundation of the Government is at present 
very narrow and the Cabinet is unable to acquire 


[June 7, 1939, 
Cc: 


prestige by achievements jin the field o 
precisely the field in which the public is Beene | 

for something to be accomplished. Hence arly eager 
culties would be encountered if the action y th _ 
industry should be regarded as more than 7 the iron 
to the unions to exercise great moderation in th pn 
demands this summer, in order to facilit 
out of a rational economic policy. 
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SWEDEN. 


Industrial Activity — Signs of Depression — Prices — 
Foreign Trade — Riksbank. 


(FROM OUR CORRESPONDENT. ) 


STOCKHOLM, May 17. 
Eacu time new economic and statistical data are published 
the question is asked, in Sweden and elsewhere, to what 
extent do they reflect the international depression? And 
each time the answer as regards Sweden has been that as 
yet the indications are surprisingly few. The March 
figures of production indicate surprisingly active employ- 
ment. It is true that in certain industries signs of the 
depression are visible, but, on the other hand, there is 4 
decided increase of production in other markets, and 
Sweden up to the present appears to have shown an unex. 
pected power of resistance and still holds an exceptional 
position. 

This circumstance is the more remarkable in that the 
figures for production in February clearly indicated « 
relative slackening, apart from the timber trade, in which 
activity was surprisingly great. In the March figures als 
the index of production is unexpectedly high, but even 
compared with last year the volume of production shows 
an increase. ‘* Svensk Finanstidningen’s '’ index number 
rose from 144 in February to 149 in March. As usual, it 
is the activity in the pulp jndustry which mainly explains 
the high index number, but at the same time the general 
level has been maintained at a very high point. Only 
iron and steel continue to show a falling curve. Among 
the industries represented in the index that is the only 
one in which employment is less than a year ago. 


The favourable elements in the situation are still more 
emphasised if we compare the average index of produc: 
tion for the first quarter with the corresponding figure of 
last year. The general index for the first quarter of the 
year was 149, compared with 140 for the same period it 
1929. This is, in fact, a new record, to which the om.” 
output of the paper mills contributed in no sma 
measure, though this output was possibly in anticipatio? 
of the expected labour dispute, which broke out at the 
end of April. The iron and steel industry is again 4d 
exception for the first quarter, but otherwise there 
marked improvement all along the line. 


It is evident that this development is the consequence 
of the peculiar industrial position of the sountey, 
which production relates primarily to high quality bes - 
sities and only to a very small extent to luxury : } “ 
In addition, the chief industries work on long — 
contracts, for which reason Sweden 1s “4 phe 
longer the effects of a period of depression. : e ny 7" 
the international depression on Sweden there oe: - 
upon its duration, and now that the a a ianeel 
so long one would expect to see signs of it. 4 : ‘nipping 
such signs are very marked in agriculture . ie price 
‘‘ Svenek Finanstidningen’s ’’ index of = es vi the 
fell from 136 in April, 1929, to 126 at t ‘all catia 
year. Between December and April this : codex {0 
rapidly to 118, and at the same time ~ e ge 
vegetable foodstuffs sank to 98, and even tant com 
compared with 124 a year ago. As such y rip 191% 
modities as butter and eggs are no nag a contend 
it is clear what difficulties agree git ds , 
with. In shipping the position & te A cha Bande! 
Swedish freight index published by Sve sred with 158 
banken had sunk in March to 103, as comP 





a year ago and 124 in December. 
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The effects of the fall in prices have, however, by no 

* been entirely disadvantageous in Sweden, because 
- ve been confined mainly to imported goods, while 
per pent have shown greater resistance. This favour- 
ig Fae has been characteristic of price changes in 
abe during the years since the war. It has been 
oe ally accentuated this year. Whereas Svenska 
oP elsbanken’s wholesale price index number for im- 
- ai exports was 132 and 145 in March, 1929, the 
sien in the corresponding period this year was 
i): 139. This to some extent explains the export 
urplus of recent years, but the longer the depression 
iat the more we must expect the fall of prices to affect 
orices of export goods also. 


"Foreign trade has run its normal seasonal course. A 
comparison with previous years is not possible, because 
iat year both imports and exports were completely dis- 
yanised by an exceptional ice blockade in February and 
March, while the first quarter of 1928 was characterised 
py the great labour disputes. The value of imports in 
he first quarter of 1930 was Kr. 304 million, against 
Kr, 299 million in 1929 and Kr. 390 million in 1928. At 
the same time, the value of exports was Kr. 320 million, 
Kr, 282 million and Kr. 256 million respectively. Gener- 
illy speaking, the exports of the staple articles have been 
wry satisfactory, and imports of industrial raw material 
snd semi-manufactured goods have been so considerable 
that they indicate continued industrial employment, 
though this is not quite so true of March. Short time 
also occurred sporadically in April, but it is noteworthy 
that no curtailment is reported from such a sensitive 
industry as mechanical engineering. 


The labour market has been very satisfactory, and there 
adecrease of unemployment as compared with a year 
a. There was the usual seasonal increase at the end of 
list year and in January, but the general level of un- 
employment was considerably lower than in 1929. The 
number of unemployed registered in the State Unemploy- 
ment Commission as seeking relief amounted to 16,600 in 
junuary, as against 18,600 in 1929. The number of appli- 
cations for work at the unemployment exchanges was a 
maximum of 241 for 100 vacancies, the same as in the 


receding year. There was a continuous improvement in 
February and March. 


The money market has been well supplied, and 
demands for credit have been remarkably small. 
Whereas normally there is a decided increase of the 
wlume of credit in March, this year the volume sank. 
The same tendency was visible in April. The abundant 
wupply of money is primarily a reflection of the influence 
tthe depression on interest rates abroad. Of recent 
tars Sweden has exported capital on a considerable 
wit, and the Swedish commercial banks have year by 
9 increased their deposits abroad. It is evident that 
“pronounced fall of interest rates abroad must tend to 
bas *xports of Swedish capital and must stimulate the 
‘ he ag in their foreign holdings. Exports of capital 
he net n since the beginning of the year. In March 
. amount was Kr. 5 million. Last year the ten- 
oly the reverse, and exports in the same month 
ed to Kr. 22 million. This in itself must create a 
~ qeely of foreign exchange than is normal for the 
dee an The withdrawal by the commercial banks 
ws orelgn holdings tended in the same direction. 
wel + Ae peared there is a seasonal demand for exchange 
row Area this year the opposite has occurred. 
ila thacs as been dominated by sellers and rates have 
for i The pound especially has been quoted ¢o 
wled to time past that the Riksbank has been com- 
e- © up all offers in order to avoid importing 
March an hepa its reserves rose by Kr. 28 million 
thet th y no less than Kr. 94 million in April, eo 


.1eY amounted t = ; 
Nilion at the turn of ¢ at ow million, against Kr. 266 


aon time, rediscounting claims on the bank 

ek in May thee fallen, until at the end of the first 

Wed with K, o, pmounted to Kr. 151 million, as com- 

Seuty such 310 million at the same time last year. 

Rest rate evelopment will require a lowering of 
$ corresponding to those abroad. 


JUGOSLAVIA. 


Budget — Business Improvement — Foreign Trade — 
Economic Experiments — Money. 


(FROM OUR CORRESPONDENT.) 


BELGRADE, May 18. 


Tue Budget for 1930-31, published by Royal Decree on 
March 27th, shows that Jugoslavia is still in a period of 
budgetary expansion. The figure of 13,348,000,000 dinars 
(£50,000,000) is 883,500,000 dinars (£3,200,000) larger 
than that for 1929-30, the previous record figure since 
the creation of the Kingdom. This increase, the Minister 
of Finance in his explanation avers, is not due to any 
extravagance, but to the natural expansion of national 
economy, greater requirements during a period of 
administrative reorganisation, and to the final settlement 
of all public debts. Of these, there were settled in the 
course of last year the war debt to France, the pre-war 
Serbian debts, and, at the Hague, all outstanding 
accounts between Jugoslavia on the one hand and 
Austria, Hungary and Bulgaria on the other. The in- 
crease in the debt service is 121,500,000 dinars, the total 
service amounting to 1,016,000,000 dinars (£3,700,000). 
Important additions to the Budget have been invest- 
ments by the Ministry of Communications (141 million 
dinars), the Ministry of Forests and Mines (55 million 
dinars), and that of Agriculture (42,700,000 dinars). Of 
increases for administrative purposes the most important 
are those of the Ministry of War, 94 million dinars (total 
2,523 million dinars) ; of Interior, 86 million dinars (total 
672 million dinars); of Construction, 72 million dinars; 
and Education, 45 million dinars (total 872 million 
dinars), largely due to the new scales of payments. 


In estimating receipts the Minister emphasises the fact 
that no new taxes or duties have been introduced, but 
that a greater income is expected as a logical conse- 
quence of expanding economic life. This hope he bases 
on the fact that last year’s Budget receipts practically. 
reached the very high sum required of 12,464,000,000 
dinars, partly in consequence of the excellent harvest 
and partly because of more rigorous collection of direct 
taxation. The chief increase is under the heading of 
reparations (263,700,000 dinars more), followed by 
Customs (90 million dinars more), and direct taxes (87 
million dinars more). In conclusion, the Minister 
declares that circumstances are ripe for the legal stabilisa. 
tion of the dinar, and that the Government is watching 
for a favourable opportunity to conclude a foreign loan, 
although it is not prepared to do so under disadvan. 
tageous conditions. 


Foreign trade continues to improve. Exports for the first 
quarter were 1,175,285 tons, worth 1,695,985,000 dinars, or 
385,790,000 dinars more than in 1929. Imports amounted 
to 1,740,400,000 dinars, as against 1,649,200,000 
dinars last year, or 91,200,000 dinars more. Of 
export prospects for the latter part of the year it is still 
too early to speak until the harvest can be estimated. 
There has been plenty of warmth in the spring, and corn 
is fairly advanced. On the other hand, rainfall by the 
end of April only reached 1388 mm., as compared with 
215 mm. in 1929 or 167 mm. in 1928. Recent rains have 
much improved this relation. Much ought to be done for 
export, however, by the newly formed Privileged Export 
Company (capital 50,000,000 dinars), set up by Royal 
Decree, and in which the State is the chief shareholder. 
It will be the business of this company to protect the 
producer, stabilise prices during fluctuations, store grain, 
and act as exporting agent to countries which are not 
contiguous. 


The formation of this company, as well as that of the 
Privileged Agrarian Mortgage Bank, ushers in a most 
interesting period of economic experiments. The State 
has taken the initiative for the foundation of both, has 
itself subscribed a large sum of money, and insisted on 
its right of supervision. On the other hand, it has 
admitted private shareholders, guaranteed them a fixed 
minimum dividend of 6 per cent., and handed over the 





management to a body of private persons and appointed 
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officials, setting the institutions on an independent foot- 
ing, free from State administration. Thus, since stress is 
laid on public usefulness and minimum profit, but 
private shareholders are guaranteed against loss, and 
since further the State in each case takes the initiative 
but leaves the management in private hands, an interest- 
ing form intermediate between private enterprise and 
State Socialism is achieved, the progress and success of 
which will be most instructive to watch. 


On the financial market the abundance of liquid but 
uninvested capital still continues, while money for buei- 
ness purposes is still stringent. That adaptation is pro- 
gressing is obvious from the decreasing number of bank- 
ruptcies, which for the first four months amounted to 
303 as against 407 during the same period in 1929. This 
abundance of money on one side and tightness on the 
other is probably the reason why the privileged Agrarian 
Mortgage Bank has decided to postpone calling for the 
payment of the third and fourth instalment of eubscrip- 
tion until the autumn, while it has obtained at the same 
time credits of 200,000,000 dinars with both the State 
Mortgage Bank and the National Bank, and a similar 
amount from the Postal Savings Bank. 








TURKEY. 


Bondholders and the Treasury — Foreign Exchanges — 
Industrial Developments. 


(FROM OUR CORRESPONDENT.) 


STaMBouL, May 14. 


Ir market rumours and Press commentaries were to be 
believed the financial outlook for Turkey would be indeed 
bright and rosy. She would receive a loan of 40 millions 
sterling from the London money market through the 
British Treasury, on condition that she agreed to accept 
simultaneously the services of a British Financial 
Adviser; another 20 millions sterling would be forth- 
coming from the Swedish Match Company in exchange 
for the cession to that group of the Match Monopoly; 
lastly, a famous finance house would put up six millions 
against a contract for the extension of the Smyrna 
harbour works. All this and much more is being 
repeated ad nauseam in the “* coulisses ’’ of the Bourse. 
The matter of collateral for the 40 millions is not even 
mentioned. 


In the meanwhile Mr Wyatt and M. de Closiéres have 
left Angora for Paris without registering any marked 
success in their efforts to induce the Turkish Treasury 
to abide by the terms of the contract which was signed 
by them and ratified by the National Assembly so short a 
time ago. The only concessions made by the Turks 
during this, the delegate’s latest visit, was to agree to 
their suggestion that a specialist should examine the 
financial situation of Turkey as a whole and suggest 
remedies for the ailment from which she is suffering. 
This task is to be entrusted to M. Rist, the well-known 
French financial expert. 


M. Rist should have no great difficulty in 
locating the source of all the trouble. The ordinary 
observer arrived long ago at the conclusion that a situa- 
tion akin to the present one was bound to arise sooner or 
later unless the fiscal and financial policy of the Govern- 
ment was subjected to appreciable modification. A 
glance at any one of Turkey’s Budgets for the past few 
years should suffice to show that, if she has not been 
spending more than she has been earning, too large a 
proportion of her outgoings, at all events, has gone into 
economically unproductive investments. In this year’s 
Budget, for instance, the vote for national defence and 
subsidiary armed forces absorbs about 36 per cent. of the 
aggregate expenditure, whereas the amount set aside for 
interest and sinking fund of the external debt—the pay- 
ment of which now forms the subject of a threatened 
default—does not exceed 6 per cent. Moreover, allowance 
must further be made for an unknown percentage of the 
88 million lire to be expended on public works, a propor- 
tion of which is to go towards the building costs of certain 



























































railway lines, the construction of w 
the ordinary observer, with first-h 
physical configuration of Anatolia 
grounds. 


That the leaders of 


re 
hich it is difficult {op 
and knowledge Of the 
to explain on €conomic 


post-war Turkey are y; 
to the tangible benefits and advantages ‘whi ~_ 
accrue to the State by the intensive and sn 


i Susta) 
economic development of the Fatherland is sy 


the reports of proceedings in the Hou 

But this goal can be reached only by ede if 
large sums of money. Those large sums _ 
Turkey does not possess. They must come from th 
foreign money markets. It is surely in the hi ver 
interests of state for Turkish Ministers to aie 
whether they are going the right or the wrong way we 
encouraging the foreign capitalist to look upon Turkey as 
a reliable prospective borrower with whom he may aie 
and profitably invest his money. The Turkish Press 
reports that, times being bad, a strong current of opinion 
has manifested itself in the Chamber in favour of apply. 
ing the £2 million odd, which should go to the bond. 
holders, to the economic development of the country 
The deputies who are of this mind—and, apparently, the 
Cabinet share their views, as the threat of default hys 
come from the Council of Ministers—appear blind to the 
fact that the Turkish Government themselves hold the 
key to the world’s money markets upon which the 
economic regeneration and ultimate salvation of Repub. 
lican Turkey depend. 


That stability of the national currency has been 
attained in this country there is no gainsaying. The 
fluctuations of the official rates of sterling during the 
past three months have barely varied by a piastre or two 
a day above or below 1,030. It is interesting, however, 
to weigh up the cost at which this very desirable state of 
affairs has been brought about. Whereas currency 
stability is usually secured by means of either gold 
reserves, gilt-edged Government stock, foreign credits in 
sound and stable currencies, or by all three, here we have 
stability brought about by legislative measures exclu- 
sively, and legislative measures, moreover, conceived and 
framed mainly in the spirit which inspires part of the 
Decalogue, ‘‘ Thou shalt not. . . .”’ 


The needs of the mercantile community in the matter 
of foreign exchange for overseas trade settlements have 
been neither ignored nor disregarded, it is perfectly true 
but the satisfaction of those requirements has been 
hedged in by so many bewildering restrictive measures 
that, in practice, the bona fide purchaser of henge 
change finds himself in a very difficult and unenviab®. 
position. Exchange operations for legitimate oars 
cantile requirements have diminished cousidenny . 
volume — imports and exports have fallen 0 . 
bulk, and, as a consequence, the Customs ne 
have contracted seriously. The severe pena . 
attaching to a disregard of the decrees, yn 
over, have had the undesirable effect of penees. oe 
bona fide exchange operators nervous and appre ane 
Rather than run the risk of suspicion and enue 
exposure to the rigours of the law, caper pe 
purchasers of exchange prefer to abstain and let 
go by. al 

The rates have been so even as arpoae od 
drastic legislative measures were en — to but lit 
sortium of Constantinople banks has ha . the Turkis 
exchange in order to maintain the value of eres 
lira. This group, which was formed at the yan ae ; 
the ‘Treasury some few weeks ago, does gehen 4 Bat 
the local financial establishments, the te or 
and Crédit Lyonnais being notable eT rade Bad 
Turkish banks, with the “* Ish Bankassi, A per cent. if 
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of the national currency will have been 


he = by the creation of the State Bank, or 
: aed Bank of the Turkish Republic,’’ to give that 


acted institution its full title. Whether the mere 
<— tion of that establishment will prove the panacea 
bly sought for, time alone will show. 
§0 ea “ 


Indications are accumulating that if, in the matter of 
‘ Joans, the foreign capitalist is not attracted to 
- - things now are, industrial developments in this 
Tur ws on the other hand, are having the attention of a 
— widening circle of foreign industrial magnates 
=  nufacturers. Two British gramophone com- 
. ‘es, His Master’s Voice and Columbia, have erected 
aes in the neighbourhood of this city, Nestlé’s Swiss 
Milk Company have captured the local market by pro- 
ducing their chocolate in Constantinople, the Ford Motor 
Car Company have fitted out large erecting shops on the 
shores of the Bosphorus, whilst three factories, one 
German, one French and the other Japanese, are engaged 
‘a turning out pharmaceutical products in bulk for local 
consumption and overseas markets. 








SOUTH AFRICA. 


Puliament — Women’s Enfranchisement — Portuguese 
Labour Question — Motor Transport Bill — Business 
Conditions — Reserve Bank Report. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, May 14. 


‘tue Riotous Assembly Bill has passed the third reading. 
here was a certain amount of cross-voting, a8 
several Labour members of the Pact side voted against 
the Bill, while four South African Party members from 
Natal voted for the Bill. Except to critics possessing 
orthodox South African views of the colour question, the 
Bill is a curious measure for ordinary application in a 
democratic state. 


The Select Committee on the Representation of 
Natives in Parliament Bill has been granted powers to 
call for papers and to hear evidence. The Prime Minister 
also moved that the Coloured Persons’ Rights Bill and 
the Native Lands Act (Amendment) Bill be referred to 
the same committee. The calling of witnesses presum- 
ibly amounts to co-operation with natives and with Euro- 
peans who endeavour to advise them—a principle for 
which the South African Party have contended since the 
ptoposed native legislation was first mentioned. The 
Bills cannot now come before Parliament this session. 


There were serious disturbances recently at a native 
meeting at Worcester (Cape Province), in which five 
uutives were killed and several police injured. A some- 
what similar incident occurred at Carnarvon in January, 
- the natives in several parts of the Western Province 
we lately been in a rather sullen frame of mind. The 
— which follow these ‘‘ incidents ’’ seem always 

attribute them to a public and private habit of drift 

—* and ** sitting on the safety valve ’’ in native 
oan ns. The result—the natural result—of such pro- 

€ is the occasional development of circumstances in 


— the essential immediate tool is the rifle. 
te “3 back-bench Nationalists have pursued a curious 


tie apse to the Women’s Enfranchisement Bill. 
they ~ ula consisted in casting ridicule on a Bill which 
8 trouble mg defeat. At the same time, unless there 
t a. the Senate, the Nationalists are likely to 
at fonantally by the Bill, if it is passed in its 
Jaion wil] b very woman of European race in the 
telief constitut; able to vote, not even receipt of poor 
than d mg abar. Thus the European vote will be 
oubled, and the result will presumably be a 


nt alteration j iti i 

of ion in the political ] 

the Cape constituencies. oeeaemaaetmempcemeane 
ne meeting of the Witwatersrand Native 
ip lation, the chairman, Mr P. M. Anderson, 

Portiguese hew difficulty which has arisen in regard to 


tion and its supplementary agreements provide that 
Portuguese native subjects immigrant to the Union shall 
be offered the choice of repatriation or work on the 
mines, there are some thousands at work on the Natal 
sugar estates. They are clandestine emigrants from 
Portuguese territory, and are, consequently, free from the 
various regulations and fees which afflict their brethren 
on the Reef. They come and go as they please, and, of 
course, they suit the sugar planters. The mining interests 
naturally hope that the Union Government will take 
effective steps to divert this labour, but, in view of the 
care with which the sugar industry is always nursed, 
perhaps the hope is not very well based. 


A further example of the Government’s fondness for 
taking things entirely into its own hands is provided by 
the Motor Carrier Transportation Bill. In the not very 
distant past most South African Governments were wont 
to build railways to please political supporters. The 
Railway Administration is thus saddled with many a mile 
of track which never has paid and never can pay. More- 
over, the rating system is open to criticism; most of all, 
it is arguable that, under South African conditions, road 
transport is bound to be a formidable competitor of the 
railways. The Railway Administration themselves run 
road motor services over mileages comparable with their 
track mileage. For some time past, private competition 
on the roads has been hifting them very severely, both 
in their own road services and on the rail. The remedy 
proposed is the setting up of a Road Transportation 
Board responsible to the Minister of Railways. The 
function of this board will be to grant licences to per- 
sons wishing to operate transport services: if the board 
considers existing facilities adequate they are not to 
grant licences to intending competitors. Public opinion 
of adequacy will not always coincide with the opinion of 
an ofticial board responsible to the Minister of Railways. 
Well as successive occupants of that Cabinet seat have 
entrenched themselves, the public is not yet willing to 
see land transport in all its forms become a State 
monopoly. In the debates in the House the Minister has 
referred to the enormous amount of capital sunk in the 
railways—ignoring the fact that South African business 
men and economists do not always agree with the 
accounting methods, and that if the system is obsolete 
or inefficient its entrenchment would be an ill-service to 
the country. 


Not quite so much has been heard lately of ‘‘ the 
slump,’’ and, consequently, it is possible to form a more 
correct picture of such change of circumstances as has 
really taken place. Bank reports indicate a continuance 
of quiet trade at the moment, but a growth of optimism 
for the future. The current estimate of the value of the 
principal farming exports for the year to end in June 
next is about £20 million. In 1927-28 it was £29 million. 
At its highest, the figure for agricultural produce is only 
about 30 per cent. of the total, so that the loss of a third 
of this means a loss on the whole which may be im- 
portant, but is hardly disastrous. 


The Report of the South African Reserve Bank will 
be presented to the stockholders on June 11, 1930. The 
profit, after allowing for depreciation of fixed property 
and furniture, and appropriation to pension and guarantee 
funds, was £299,731. Of this, dividends of 10 per cent.— 
£100,000—were paid to stockholders, £119,865 was 
allotted to reserve, and the Government received £79,866 
in terms of the Currency and Banking Act. The reserve 
fund now stands at practically £600,000, while the 
property account stands at £81,000 for property which 
cost more than twice as much. 


The Minister of Finance has introduced a Bill to 
amend the Act under which the bank operates—the 
general effect of the proposals being to enable the bank to 
engage in most classes of ordinary business. In particular, 
the bank will be authorised to make advances on unsold 
crops. This proposal has a good many implications. The 
farmers may regard the bank as a sort of Government 
department and put pressure on it to lend in cases refused 
by the commercial banks, who were compelled to sub- 





labour in the mines. Although the Conven- 


scribe part of the Reserve Bank capital. 
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BOOKS RECEIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


. (It would be a convenience to our readers if publishers would make 
@ point of notifying us of the prices of books sent for inclusion in 
this column.) 


The World’s Population Problems and a White Australia. 
By H. L. Wilkinson. (London) P. S. King and 
Son, Ltd., 14, Great Smith Street. 18s. 

An interesting discussion, lavishly illustrated with statistical 
tables, diagrams and maps, of the problem presented by the 
existence of the sparsely populated Australian continent on the 
one hand and the increasingly overpopulated continent of Asia 
on the other. The author's conclusion is that Australia must 
hasten to populate herself with members of the white race before 
a coloured population is forced upon her. 

The English Investment Trust Companies. By George 
Glasgow. With a Foreword by Dr. Gerald T. Moody. 
(London) Eyre and Spottiswoode (Publishers), Ltd., 
6, Great New Street. 50s. net. 

This publication fills a want that has for some time been acutely 
felt. art I. is devoted to the principles of investment trust 


finance: Part II. consists of tabulated summaries of the results of 
a very large number of individual] companies. 


History of Chinese Political Thought. By Liang Chi- 
Chao. (London) Kegan Paul, Trench, Trubner and 
Company, Ltd., 68-74, Carter Lane. 10s. 6d. net. 


An extremely able translation of a most fascinating book. The 
occidental reader will be surprised to find in how familiar a world 
of thought he is moving. 


Gabriel Bonnot de Mably. By Ernest A. Whitfield. 
With an Introduction by Professor Harold J. Laski. 
(London) George Routledge and Sons, Ltd., 68-74, 
Carter Lane. 12s. 6d. net. 

An account of the life, and an analysis of the theories of a 
pre-Revolutionary French philosopher. 

The Country Banker. By George Rae. (London) John 
Murray, Albemarle Street, 7s. 6d. net. 

A posthumous, revised edition of a text book which has retained 
its popularity for fifty-five years. This longevity is largely 
attributable to the fact that the author’s intimate familiarity with 
his subject enabled him to write in a way that wakes ite reader feel 
the subject to be real, and of personal interest tc h- ~seif. 

The Past and Present of Unemployment Insurance. By 
Sir William Beveridge. (London) Oxford University 
Press, Warwick Square. 2s. 

This reprint of the last Sidney Ball lecture makes accessible 
to readers a most interesting review of unemployment insurance 
in this country. 

An Economic History of Europe, 1760-19380. By Arthur 
Birpie. (London) Methuen and Company, Ltd., 
36, Essex Street. 10s. 6d. 


A short history of the rise and development of industrialism 
in modern Europe. 
Economics of Modern Industry. By Percy Ford. 
(London) Longmans, Green and Company, Ltd., 
39, Paternoster Row. 4s. 6d. 


A small text book for business students which approaches 
economic theory from the standpoint of its relation to the indi- 
vidual business. 

The Cost of Living in the United States, 1914-29. (New, 
York) National Industrial Conference Board, Inc., 
247, Park Avenue. $2.50. 


Equally valuable as a study of method and as an investigation 

of the facts. 

La Double Imposition et l’Allégement de sa Charge 
dans les Travauz de la Suciété des Nations. By A. N. 
Sack. (Paris) A. Pedone, 13, Rue Souffiot. 

An interesting discussion, in French, of the possibility of reduci 
the burden of double taxation and of the week attempted in ‘this 
connection by the League of Nations. 

Geechiedens van de Nederlandsche Bank, 1814-1864. 
With a Foreword by Mr G. Visserling. In two 
volumes. (Amsterdam) The Netherlands Bank. 


_ This is the handsomest of the numerous beautifully-printed and 
illustrated histories of great financial institutions that have reached 
us lately. Readers who know Dutch will find in it much that is 
of interest for the history of finance. 


El Precio del Aceite de Oliva. By Antonio Bermidez 
Cafiete. (Madrid) Industrial Grafica, Palma, 44, 7. 
Norte, 21. 


A short discussion, in Spanish, of the 


ot tadentey. crisis in the Spanish olive 





. . ae 
Syllabus on Eztra-territoriality in China. By the Citizeny’ 
League (Nanking) Committee on the Abolition of 
Extra-territoriality in China. (Nanking) 3, 7 
Tiao Hsiang, Drum Tower. — 
A hlet whose i Te 
in China should be abolished,” “BY ¢tra-tecrteriainy 
The New Way in Industry. (London) The 7; 
ing House Square. 64d. ) the Times, Prin 
A reprint of the articles on rati 
appeared in the Jimes. 
Memorandum on International Trade and Bal 
Payments, 1926-28. Vol. III. (Geneva) ia “ 
Nations. 10s. net. 
Contains detailed foreign trade statisti 


countries. The merchandise figures are 
modities and by countries. 


Journal of the Royal Statistical Society. Part II, 193 
(London) Royal Statistical Society, 9, Adelphi 
Terrace. 7s. 6d. 

Includes an article by the Editor of the Statist on “ Wholesale 


Prices in 1929,’’ and the text of Mr Ellinger’s 
gee Competition in the Cotton Trade,”’ with the ln 


which followed. 
Journal of the Parliaments of the Empire, April, 1930. 
(London) Empire Parliamentary Association, West. 
minster Hall, Houses of Parliament. 10s. net. 
Extracts from the most important debates in the Spring sessions 


of Parliament in England, Canada, South Africa, the Irish Free 
State and India, and in the November sessions in Australia and 


New Zealand. 
The Round Table, June, 1930. (London) Macmillan and 
Company, Ltd., St. Martin’s Street. 5s. net. 

Includes, inter alia, articles on ‘‘ The Gandhi Movement.” 
‘Puritans and Profligates in Finance,’ and ‘‘ The Problem of 
Japan.” 

The Railway Year Book for 1930. (London) The Rail- 
way Publishing Company, Ltd., 33, Tothill Street. 
5s. net. 

Contains a very comprehensive collection of miscellaneous rail- 
way statistics, with maps of the principal railways of the world. 
Particulars are given of many of the principal foreign companies, 
and for Great Britain there is also a Who’s Who of important 
persons in the railway world. There is a very good bibliography. 
Rotterdam Statistics of Trade, Industry and Traffic. 

January-April, 1929. (Rotterdam) Chamber of Com- 
merce and Industry. 

The beginning of a new series of extremely full and detailed 
statistics, to be issued every three months, covering the industry, 
trade and traffic of Rotterdam. 

The Oil and Petroleum Year Book, 1930. Edited and 
published by Walter E. Skinner, 15, Dowgate Hill, 
Cannon Street. 7s. 6d. net. . 

A very useful book of reference containing production statistics, 
particulars of several hundred companies, and lists of directors, 
secretaries and consulting engineers. ‘There are also a directory, 
a glossary, and various other convenient reference sections. 
Annuaire Statistique de la Belgique et du Congo Belge. 

(Brussels) Imprimerie Lesigne, Rue de la Charite, 


onalisation which recent]y 


cs for 1926-28 of 64 
analysed both by com. 


27. 15 francs. 
An invaluable compilation of official statistics of Belgium and 
the Belgian Congo. It includes very full extrac.s from the census 


figures, excellent tables on public finance, and sections cevering 
the usual social and economic matters. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M, Stationery 
Office, Adastral House, Kingsway, W.C. 2: 1 
Poor Law: Report of a Special Inquiry into Various 

Forms of Test Work. Cmd., 3,585. 9d. net. 


Department of Overseas Trade: Economic Conditions 
in Chile, November, 1929. 3s. net. 


] ‘ipping Committee: General Report on 
sg a Morine Insurance Rates, 1930. Cmd. 
3,586. 3d. net. 
Twenty-second General Report of the Public Trustee. 
2d. net. ~~ 
Empire Marketing Board, May, 1929, to May, 1930. © 
net. 
Cocoa: World Production and Trade, May, 1930. 1s 
net. 


1925. Part Il. 


British and Foreign State Papers, 
Vol. CXXII. 


£1 7s. 6d. 





- 


HE 


cap! 
bad 
yea 


res 
I r 








THE ECONOMIST. 








Ohe Stock Gechange. 














saz London Stock Exchange is one of the most typically 
+? <”’ of the great institutions in the London 
| 1 market. Like the Bank of England, it has 
capi long and honourable history, going back many 
agent the laying of the foundation stone of its 
- t building in 1801. Like the Bank, it aimed, 
opt the days of its small beginnings, at becoming a 
neal rather than a localised metropolitan institution, 
eh when success in the carrying out of this object 
srclved it in a choice between trusteeship for the narrow, 

; jitimate interests of its proprietors, and trustee- 
e sip for the wider prosperity of the public it served, it 
© Bib ise, wisely, the latter réle. To its historical readiness 
overhaul its methods it has owed the maintenance of 
josition as the leading Stock Exchange of the Western 
World, When the London capital market acquired a 
narkedlv international perspective, the Stock Exchange 
fered ready ‘‘ hospitality ’* to new overseas securities, 
can justly claim to have played a major part in the 
nd nomic development of many nations. 

The far-reaching changes of the post-war decade, how- 
ad wr, have not left the Stock Exchange unaffected. In 

ticular the rapid growth of the New World (particu- 
‘y barlv of the United States of America), in wealth and im- 
of wrance, has deprived London of any ‘* monopoly ”’ 
wwers it may ever have possessed. Business has be- 


ns 


il. sue“ international ’’ in a new sense. The British investor 
et. sw longer merely a pioneer in the development of virgin 

mitories, but a critical buyer of the securities of estab- 
ail shed profit-earning concerns in America, Europe and 
4 iwwhere. The overseas capitalist is, simultaneously, 
sant equiring a larger interest in British domestic securities. 
phy. nrestors are no longer exclusively dependent on London 
fi. sa buyer or seller of stock, and the London Stock 
m- eaerchange is being compelled to face the competition of 

he bourses of New York, Paris, Berlin, ete., at a time 
‘led hen the rationalisation of many depressed basic British 


try, Medustries has emphasised the need for adequate supplies 
‘new capital at the lowest possible cost. 







































and To these conditions, rather than to any desire to 
Uill, MP sttack” the Stock Exchange, may doubtless be attri- 
. wited the suggestion, recently made in the financial Press, 
- ut the modus operandi of the Stock Exchange should 
sony, extensively overhauled. It is no exaggeration to 
uj that, in the last few years, the ‘‘ House,’’ while 
ge. undeniably progressive in its outlook, has tended to 
rité, fa Mtrate its attention on a special part of the invest- 
tat field—the prevention of abuses of its facilities. It 
and ‘tightened its regulations in the matter of publicity. 
ensus influence was decisive in the discussions of the Com- 
ening pte whose recommendations preceded the passing of 
ae eanies Act. Within the next few months 
| — of the ‘* House ’’ will almost certainly be 
one) 'o prevent the manipulation of markets by un- 
. — outsiders. In the meantime, the Committee 
rious Wiles 1. ened to check abuses on its own responsibility, 
ee taken the Initiative in arousing the Board of 
el “ ‘More active interpretation of its powers. 
A er to uphold the ‘‘ House’s ’’ deservedly 
2 A a lon for “* clean ’’ dealing are assured of 
Cmd. fae tint a _ investors, but a feeling, neverthe- 
bt oversh . constitutional questions have been some- 
ternal af hadowed by them. The dual control of 
ustee. Ha affairs by 


mmittee for the Trustees and Managers and by the 
Rect of few reneral Purposes respectively, is an old 
fred with sana. The general public is chiefly con- 
Teton is. onc 4 position of the latter body, and the con- 
ld be hcg that the position of the Committee 
Rees sory Y Strengthened. The whole of its thirty 
2 additi € in an honorary capacity and are expected, 


D ; : ; 
» to carry on their own business. The cares 
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of office have steadily increased, so that to-day the chair- 
manship, at least, involves whole-time duties, and many 
of the young and active members of the ‘‘. House ’’ are 
unwilling to serve by reason of a natural reluctance to 
burn the candle at both ends. 

The Stock Exchange, in fact, alone among great City 
institutions, maintains the ideals of a pure Hellenic 
democracy. All other ‘‘ business ’’ organisations (in- 
cluding the Bank of England itself), have been compelled 
to place considerable executive power in the hands of 
full-time and more or less permanent ‘‘ managing 
directors,’’ or ‘‘ governors,’’ and the Stock Exchange can 
scarcely hope permanently to resist this tendency. 

Another crucial issue is the serious ‘‘ leakage ’’ of 
receipts which results from the splitting of commissions. 
It is recognised that the agent who obtains new orders 
performs a valuable function in every trade, but to give 
him a remuneration comparable with that of the broker 
who carries out the order, not merely on the first but on 
all subsequent transactions, is certainly quixotic. The 
Stock Exchange, of course, cannot well afford to dispense 
with the services of such outside bodies as the joint-stock 
banks, particularly in the provinces, where the local 
bank manager has intimate personal contact with his 
clients and enjoys the opportunity (if nothing more) of 
affording them sound investment advice. The banks, in- 
deed, strenuously opposed the tentative suggestion, made 
some time ago, that the modification of the present 
arrangements might be considered. If the Stock Exchange 
were eventually to determine to develop its own contacts 
with the public, and to provide facilities for investors to 
get into touch with it direct, the question of the adoption 
of a policy of judicious and carefully restricted advertising 
would immediately arise. Whether the future may com- 
pel a partial raising of the ban on advertising is an open 
question. In the meantime, however, the ban _ is 
absolute, and the Committee has no option but to enforce 
it. 

The problem of reducing the cost of dealing must 
necessarily be viewed in the light of the progressive ‘* in- 
ternationalisation ’’ of business to which reference has 
already been made. At present, the machinery of the 
Stock Exchange is well adapted to facilitate the 
** placing ’’ of foreign securities in London, but once 
these are placed, dealings in them are undoubtedly more 
expensive than in New York or Paris. Stamp Duties are, 
admittedly, many times heavier than in New York, and 
the interests of London would be furthered by their 
relaxation. As regards commissions, which are within 
the discretion of the ‘‘ House’’ itself, an exact 
arithmetical comparison of rates per cent. may be mis- 
leading. By general admission, it is almost always pos- 
sible to obtain closer and ‘‘ better’’ prices in London 
than elsewhere. The segregation of the functions of 
broker and jobber does not always work as advantage- 
ously for the client in practice as in theorv where other 
than active stocks are concerned, but there is some 
ground for the claim that ** air pockets "’ (resulting from 
a complete absence of buyers of a given stock) which 
proved so costly a phenomenon in last year’s New York 
slump are practically unknown under the British régime, 

The broker and jobber system is too firmly rooted to 
be abolished at the present time. It inevitably tends, 
however, to make the membership of the “ House ”’ 
more numerous than that of representative foreign Stock 
Exchanges. Whether the comparatively large personnel 
carried by the ‘‘ House ”’ is a factor in the high apparent 
rate of commission charged to clients, has often been 
debated. For good or ill, membership of the London 
Stock Exchange has always been an individual rather 





than an institutional prerogative. It involves no severe 
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financial test, the immediate ‘* out-of-pocket ’’ expenses 
of a new member (apart from the acquisition of certain 
assets which can be sold when membership is relin- 
quished) being only £735, with three sureties of £500 
each. 

The ‘‘ House’ is famous for the number of its 
members who have risen to high standing from obscure 
beginnings. Its rules also permit large firms to have 
numerous partners on the floor of the ‘‘ House,’’ while 
a number of members are virtually clerks in their employ. 
On the other hand, there are definite objections to the 
presence in any market of men of straw. The com- 
plaint, sometimes made by trust companies and other 
large investors, that the jobbing system fails to provide 
a free market in stocks which are not particularly active, 
may hinge largely on the weak financial backing of many 
jobbers. Any movement for a reduction in the personnel 
of the ‘‘ House ’’ would undoubtedly run counter to 
present feeling, but whether the Stock Exchange can 
maintain its present membership conditions without 
setting up special machinery to consolidate its underlying 
financial position is doubtful. In the long run, in may be 
found advisable to provide a permanent arrangement for 
mobilising its collective ‘‘ credit,’’ similar to the system 
of corporate financial responsibility successfully employed 
at Lloyd’s. The ‘* Hatry ”’ crisis, indeed, produced an ad 
hoc development which came close to this idea. 

The next few years may be momentous in the evolution 
of the London Stock Exchange. Rationalisation is in the 
air, and not even the oldest of established British institu- 
tions can resent being called to the bar of efficiency. The 
Stock Exchange Committee has already done much to 
ensure bona-fide dealing, and from it, in the first place, 
must come the initiative in the further task of reducing 
the cost of dealing. While any committee which set its 
hand to this task would have the support of much pro- 
gressive opinion, the accomplishment of reform would be 
a matter of years rather than months. In the meantime, 
some provision for continuity of office might be in the 
interests of all concerned. 








|THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | ACccounNT, 
June 24. June 26. 


A three-weeks’ account, including Derby Day, and 
occurring in the middle of a world-wide industrial depres- 
sion, can scarcely be an exciting affair. From this point 
of view the past week’s business came fully up to expec- 

_tations. Even gilt-edged stocks, the sheet-anchor of the 
markets, were affected, Tuesday's withdrawal of gold for 
Germany—the effect, not of special coincidences such as 
applied to the earlier French withdrawals, but of 
‘* normal ’’ monetary forees—banishing early hopes of 
a 24 per cent. Bank rate. Industrial news remained un- 
favourable, and the pending reports of large concerns like 
Royal Mail were awaited with some anxiety. The further 
weakness of primary commodities, like rubber, tin and 
silver, simultaneously restricted business in the more 
speculative markets. Altogether, the week’s events 
suggested in unmistakable fashion that the Stock 
Exchange had still some distance to go before sighting 
the turning point. 

Gilt-edged stocks opened firm on the reinvestment of 
War Loan interest, but Tuesday’s withdrawal of gold 
for Germany abruptly checked the movement, though a 
harder tendency supervened when numerous stocks had 
been marked down. The setback was particularly in 
evidence in Conversion issues and the Four per Cent. 
‘** Consols.’’ Unconfirmed reports of further new borrow- 
ing depressed Australian stocks, but the New Zealand 
Five per Cents. again showed strength. Recent new 
issues met a firm market, Port of London stock opening 


at § premium and Johannesburg Five per Cents. at 2 
premium. 


The outstanding feature in the fore; 
the weakness of Chinese issues on 
silver, the 1912 Loan being the chief 


stocks were dull in sympathy. Nearer home Eur 
descriptions held their ground in a narrow market G ni 
Seven per Cents. being in steady demand. _—" 
The week’s Home Railway traffic f 
accentuation of the unsatisfactory 
especially on the London, Midland an 
ordinary stock was sold down to 
level of the year. The position is discu 
Undergrounds ruled steady on a furthe 
revenue. Following last week’s Cordo 
the Foreign Railway market was fu 
an intimation that United of Havana could not meet 
its debenture requirements, for reasons whieh ar 
set out on page 1288. Antofagastas and Nitrate Railways 
held their ground, and Leopoldinas were steady on the 
general manager’s favourable prognostications, The out. 
look for the Argentine lines, however, was not favourab): 
regarded, the market being flat on the further traf: 
losses shown by the week’s figures. 

‘Trading for the new account in the Industrial marke 
opened in spiritless fashion. Scattered liquidation mad: 
an unwelcome reappearance in the middle of the week. | 
fair business was done in Columbia and HM. 
but finished in a lowering of prices. The near approac 
of the Royal Mail report caused a recrudescence of 
rumours of financial rearrangement, the ordinary stock 
being marked down as low as 174. Nitrate shares wer 
the turn harder, despite market fears of over-capitaliss 
tion of the merger company, ‘* Cosana ’’ (discussed o 
page 1287). Provincial buying on a moderate scale gavg 
a firmer appearance to Courtaulds, Bleachers and oth: 
textile leaders, but rayon shares remained out of favour 
Cables and Wireless were again the sport of nebulous bu 
pessimistic rumours, but a firmer tendency marked th 
later days of the week. Scattered selling of brewery a 
tobacco shares was in progress. Unilever were a weil 
spot, and the Swedish Match group declined on unfavour 
able Continental reports. Forced liquidation of Harr 
was in progress. Bank shares were irregular, with 
change on balance, but insurance shares held their grou 
with a little to spare. . 

Rubber shares continued to sag, a limited busines 
leaving Trusts a few pence lower each day. The com 
modity again declined, reaching the lowest level on x 
cord. Dealings in tea shares were scanty, but the reduce 
dividends announced by Assam and Jokai caused a fres 
marking down of prices. Paris was a seller of oil share 
in mid-week, and American market advices were mildi 
discouraging. Anglo-Persians, however, showed strengt 
on an eminently satisfactory preliminary statemel 
(analysed on page 1289). ; 

he mining markets were dominated by events on 
Metal Exchange, where tin and silver were ane 
weak. The significance of the week's price moron 
discussed on page 1289. Tin shares as a whole “a 
marked lower, especially in the Anglo-Oriental grou 
Kaffirs showed slight change, but Paris selling —_ 
De Beers. Central Mining confinued to sag. — | 
Rhodesian issues obtained no inside support A ” Ri 
Borders receding further from their recent pea a 
Tinto had a partial rally after being offered ta sd 
Westralians again obtained fair attention, Wiluna be" 
firm on the latest progress report. 


80 bond marke: Was 
the further fall in 
sufferer, Japanese 
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FINANCIAL NEWS” DAILY BARGAIN INDEX. 
Lists.) 
(Approximate number of Bargains recorded in Stock Exchange 
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May 29. | May 30.| June 2.} June 3,| June 4.) J 
eee 
Governmen 3 
Loans bank Sane 1,435 1,338 1,530 1,353 | 1374 a 
PPT Tie eae , 8 3 
and Public Utilities......... 1016 | 936 | 1,006 | 3 | ang | a 
Commercial and Industrial® | 1,692 1,725 2,035 ’ : e 
sol | 508 | $23 oat | a 
euquogeeneoqeoossoenqnesese : 
Mines (including Nitrate) ss | 4) ts st | 
aponebqponnegunsetiangoosesennsees a7? + 44 i 
Rubber, Tea and Coffee ...... BS. & 520 | 7m 
Total 5,369 5,364 5,892 5,258 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Brokers’ loans have risen $79,000,000, which was un- 
ed in view of the dull markets. The explanation 
gens to be not only that recently some stocks have been 
yssing from strong to weak hands, but, in addition, 
ie extremelY low call rates, at 24 per cent., probably 
ysed some shifting in commercial borrowing to brokers 
+r account business. Bond prices are improving 
noderately, with some sagging in stocks due to selling on 
yther dividend reductions. All classes of shares were 
vikish, particularly motors, on price-cutting, tyres 
aikening for the same reason. Steels weakened on a 
other recession in operating rates, and also public utili- 
s which were overbought. Oils were fairly firm, due 
» better gasoline prices and merger rumours ; food stocks 
‘clined on falling prices of grains and other farm pro- 
iets, The fresh decline in silver had an unfavourable 
fect on sentiment and it was generally realised that trade 
s ground in May, and will probably have a further re- 
«sion during this and other summer months, hopes for 
reovery being centred on the autumn. President 
Hower declares he has an open mind as regards signing 
vturiff, but this is not interpreted as meaning veto. 


(By Cable.) 
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LONDON ACTIVE SECURITIES. 


NOTE.—Shares with a New York quotation or with definite American interest are 
distingutshed by ttalics, 
British and Colonial Government Securities. 


aie Pricea, 
~~ 29. June 5. Fall. 


es. ten 
Do. 44% 1944 


Do. 5% 1944-64 . 


——_ moe (1924)... 

% Reciss. 
Atntrian v6 1923-43 
eye 


1927 
n 
jaa 5% 


B’mgham 5% a 
Ton ns 5% 1950-60.. 


G. Western Ord. Stk. 
L.N.E. Def. Stk. 

Do. § see 
L.M.8. . Stk. ...... 
Metropol’an Con, Stk. 
Met. District Ord. Stk. 
Southern Def, Stk. ... 

Do. Pref. Ord. Stk. 


Can, Pacific Com, Stk, 
Antofagasta Ord. Stk. 


Bank of England Stk. 
Barclay B. (£1) 

Barcl.(Dom.&c.) A £1 ; 
Lloyds £5, with £1 pd. 
Midland £1, fully pd. 


Alliance £1, fully paid 
Com. Un.£2$ pd. 
Lon.& Lanc. £5, £1 pd. 


Amal, Anthracite (£1) 


Dorman, Long (£]).. 4 


Bradford Dyers (£1)... 
Brit.Celanese Ord(10/) 
Coats, J. and P. (£1) 


Associated Elec.(£1).. 
British Insulated (£1) 
Callenders (£1) eeeece 


Atlas L’ht & P’er (£1) 
City of London (£1)... 
County of London (£1) 


Gas Light & Coke (£1) 
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Foreign Govern 
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Sete Prices. 


Treasury 5% on 
Canada 4% 1940- 


y 29. June 5. 
mr 1028 


8. Africa 5% 1945-75 101 


India 34% 


Australia 5% 1945-75 
N.S. Wales 5% 1935-55 
N. Zealand 5% 1946.. 


ment Securities. 
French 4% (Brit.) . 


German 7% 

Greek 7% “Refugee 
Hungary 73% 

Chili 6% 

Poland 1% 

Mexican 5% (1899)... 
8. Paulo Coffee 74%... 


Corporation Stocks. 


102 
101 ee 
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E. London 5% 1960-70 
Sydney 53% 1954 ... 
Berlin 6% Ster. 


British and Foreign Railways. 
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i: eal 


# 
Imp. Continental! Stk. 360 


Cables 
and 
Wireless 


A Ord, 
B Ord, 
Austin (5/-) ......0.s+0 


Dennis (1/) 
Ford Motors (£1) 


Bah Lias (£1) 
Cons, T ds. (£10) 


Anglo- Persian (£1) ... 
Attock (£1) 


Brit. Cont. —_ _— $5 
Burmah Oil (£1 


Assoc, P. Cement (£1) 
Braz, Traction, no par 


Harrods 

pay Ae Bay by het 
mp. Airways p 

imp, Chem., Ord. (£1) 

imperial Tobacco (£1) 


lo-Amer.ofS.A (£1) 
De rs Def. (£24)... 
** Chartered” 15/f.p... 


Burma C (Rs. 10) 
Bwana wk 
Lake View & ‘posted 


Loangwa (5/-) 
London Tin (£1) 
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B.A.&PacificOrd.Stk, 
B.A.Gt.Sthn.Ord.Stk. 
B.A. WesternOrd.Stk. 
O. Argentine Ord.Stk. 
Cordoba Ord, Stk. ... 
G.W. of Brazil £10... 
Leopoldina Ord. Stk. 
San Paulo Ord, Stk.... 
Int. Riys. Cent. Am, 
no par 
Utd. Havana Ord.Stk, 
Beira Riwy. no par... 


Nat. Prov. £20, £4 pd. 
Comcl. Bk. of Aus. 10/ 


8.A. £20, £5 pd. 


— 4 | W'minster £4, £1 pd. 


Insurance. 


19} 
23 + 


“. 


27k ane 
Coal, Iron and Steel. 


a os 


h 


3 


Textiles. 
le + 
tx 


rem 





‘ 


Pearl (£1) 
Pheenix, £1 fully pd... 
Roy.In.£1,with 10/ pd. 


Guest, Keen (£1) 
Powell Duffryn (£1)... 
Stewarts & Lioyds (£1 
Swan, Hunter (£1) ...) 
Thornycroft, John (£1) 
Vickers (6/8) 


Courtaulds 
Linen Thread (£1) ... 
Biches: a 


—— Electric (£1)... 
Henleys (W = (£1) 
Johnson & Pride ips (£1) 


at Light and Power. 


it 


50 + 


5 


Hydro- Elec. Com, Stk. 
Midland Counties (£1) 
Newcastle-on- Tyne (£1) 


or (£1) 
8. Metropolitan Stk... 


Telegraphs and Cables. 


434 
21 


13 
2h 
3h 


5 
1 


Canadian Marconi ... 
Marconi Marine (£1) 
Oriental Telephone(£1) 


Motors. 


. 
ts 


~ _ 


Leyland (£1) 
Rolls- Royce (£1) 
Napier (5/-) .......+000. 


Shipping. 


lt 
1g 


| P, & O, Defd. (£1) ... 
Royal Mail Ord, Stk. 


Tea and Rubber. 


1 
1 


=4 


London Asiatic (2/)... 
Rubber Trust (£1) ... 
United Serdang (2/) 


Canadian Eagle, no 
Mexican Bagle(£1/0/6) 
Royal Dutch (£34)... 





Shell (£1) 


median 


Pre tetrad 


= 4 


” Stet ee *F Stebatthtettee se 


International Holdings 
Inter, Nickel of Can... 
Areuger & Toll (kr.100) 
Marks & Spencer (10/-) 
Maypole Dairy (2/-) 
Pinchin Johnson (10/-) 
Savoy Hotel (£1) ... 
Swed. Match, B(kr 100) 
Tate and Lyle (£1)... 
Tilling Thos. (£1) ... 
Turner & Newall (£1) 
Unilever (£1) 

Onited Molasses (£1).. 
Watney Combe Df.(£1) 


2 Changa (£1 with 17/6 


Rhodesvan Congo 
(£1) 

Rio Tinto (£5) 

Roan Antelope 

Tanganyika (£1) 





UnionCrp.(12/6 fu. pd.) 


) 
New Modderfontein 10/- 
Border 


3 


§2 
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May 29.| May 30. |May 31.°| June 2.| June 3.| June 4.| June5. 
Stock Exchange— 
Shares (Thous.) | 2,201 t + 1,706 1,746 | 1,690 2,387 
Bonds (Value- 
Thous. §)...... 7,612 t + 9,399 8,v05 | 8,372 8,691 
Ourb — 
Shares (Thous.) 156 + t 599 €30 858 1,194 
* 2-hour session. ¢ Holiday. 





‘ 
PARIS. 

Throughout the past month, the tendency of the Paris 
stock markets was unfavourable, despite the lowering of 
discount rates in Belgium, Great Britain, France and the 
United States, values continued to fall, and the most 
tentative of buying movements proved costly to those 
undertaking them. After the heavy liquidation of the 
middle of the month, however, a slightly harder tone was 
temporarily in evidence, assisted by a reduction in market 
rates for money. Apart from this, neither the belief that 
ready subscription would be forthcoming of the French 
tranche of $80,000,000 of the Young Loan, nor the 
spectacular success of the capital issue of the Bank for 
International Settlements was able to shake the bourse 
out of its lethargy. Among the few groups in which a 
relatively firm tone prevailed may be mentioned gold 
mining and copper shares (especially Rio Tinto), oils and 
electrical stocks. 





* Valeurs a Apr. 30, May 31, “ Valeurs a Apr. 30, May 31, 
erme”’: 1930. 1930. Terme”: 1930. 1930. 
Banque deFrance 34,200 23.365 Citrobn .......+06 oo 1,000 952 
Banque Algérie... 15,325 15.660 Norvég. Azote ... 1,776 1,655 
Paris Pays Bas 3,100 2,950 
Union Parisienne 2,095 1.985 Hotchkiss.......0. 2,160 2,015 
Cee 2,270 2.125 
Comptoir Nat. ... 1,960 1,927 “ Valeurs au 
t Commer... 1,605 1,469 Com: sad 
Orédit Foncier.... 5,635 5,380 Union-Vie........0. 2,725 2,460 
Orédit Lyonnais.. 3,110 3,180 Urbaine Seine ... 1,995 1,930 
quencaneneesecce 18,100 18,100 Union Mines...... 1,525 1,505 
O. de F. Nord..... 2,450 2,429 #| Indo-Chine ...... 4,715 4,030 
C. de F. Santa Fé 2,730 2,625 El, Loire Centre 700 675 
Soc. Lyon, Eaux 3,505 3,225 | Dolfus Mieg ..... . 10,550 10,740 
Parisienne Elect. 3,405 3,440 Chatillon-Comm 6,025 5,760 
Gén. Electricité.. 3.5350 3,480 Denain & Anzin., 3,200 2,925 
Littoral Médit. 1,480 1,470 Alsac. Construct. 2,755 2,600 
Elect. Nord Fr 1,180 1,125 RhOne-Poulenc .. 2.610 2,180 
1,557 1,464 St Gobain Ohauny 5,200 4,970 
Mines de Lens 1.282 1,199 Givet......-.ceees+0- 8.810 8,510 
Penarroya.......+. 1,070 Kali Ste Thérére 16,835 14,650 
WEBecccves  cvccee 2,575 2,475 0 cecce-coce oo 23,000 22,505 
Etab. Kulmann.. 1,072 1, J. Damoy ....... ° 1.600 1,570 
Phosph. Gafsa.. 938 799 Poliet 3,045 ,950 
Pechiney.........+ 3.410 3,255 
Air Liquide ...... 2,055 1,985 8. Fr. Viscose ... 16,100 15.200 
Oaout. Indo-Ch., 910 675 Ass. Generale Vie 6,700 6,150 








INVESTMENT NOTES. 


NE 


Home Railway Prospects.—Home railway stockholders 
have viewed the recent falling off in railway gross traffic 
figures with some disquietude. By general admission, 
railway revenues are suffering mainly from trade depres- 
sion, but partly from continued road competition. The 
following table shows the receipts of each group for the 
first twenty-two weeks of this year, as compared with 





the corresponding period (a) of 1929 and (b) of 
1928 :— 
(000’s omitted). 
London London 
Midland and 
and North Great 
Scottish Eastern Western Southern 
Railway. Railway. Railway. Railway. 
(A) 1930 compared with 1929. £ £ £ £ 
Passengers, EC. .....cccceccceses — 603 —251l —183 ie 
Merchandise, &c. ...........++++ — 252 -211 —159 + 1 
Coal and cake............sesse00e — $325 —338 -—-ll — 65 
Date tOs..ccccndccncieinttiines — 577 -249 -170 — 64 
Total Goods and Passengers..—1,180 -500 -353 -—151 
(B) 1930 compared with 1928. 
Passengers, &C. ........-.0++0008 — 957 —486 -—321 -—2l11 
Merchandise, &€. .......-000+0+ — 816 -~—525 -156 — 74 
Coal and coke.............00..00+ + 17 +540 +4199 +14 
Total Zo0ds.........c0-ceeeeeeeses —~ 799 +15 +43 —@ 
Total Goods and Passengers..— 1,756 -—471 -278 -—271 





ee 


Some interesting conclusions are Suggested. Th 
: @ Pail. 


ways are still losing passenger revenue b 
extent of earlier years, except on the L M " vy 
figures do not include the Whitsun holiday tr: My he 194 
chandise receipts are already showing the of ) Mer 
contraction in British trade, but coal traffic pape _ 
last year's recovery comparatively well. ‘The , Te. 
again a significant exception. Some reduction pci % 
diture may have followed upon the declin + a 
traffic. The railways in recent years have aoa a 
economies as a result of “ rationalisation ” tag 
grouping scheme, but these have long passed thei sean 
The 24 per cent. “‘ cut ’’ in wages has car 
from the beginning of May last, and, on the basis of ‘he 
year’s figures, the addition to the wages’ bil] for May ¢; 
December of this year will be approximately £795 (wn a 
’ ° yy yon 
the L.M.S., £550,000 on the L.N.E.R., £315,000 on th. 
G.W.R., and £200,000 on the Southern Railway ‘- 
interests taken by the railways in the shares “of al 
transport concerns may produce slightly higher receipt 
from sources other than railway working, but clearly te 
cannot offset more than a part of the reduction.’ Son, 
stockholders may take a conservative view, and pie 
on the one hand, that reductions in expenditure will me 
offset more than a small part of the decline in revenue 
and, on the other, that the decline in traffic as a result cf 
trade depression may become rather more pronounced in 
the next few weeks. The maximum reduction in reveny 
for the first half of the year may then be as folloys 
(expressed in terms of amounts required for dividend): }i 
per cent. on L.M.S. ordinary, 3 per cent. on G.W, ondin. 
ary, under 3 per cent. on Southern deferred, and 1} to I} 
per cent. on L.N.E.R. preferred. Last year, however, the 
last company earned about 23 per cent. on the preferred 
stock over and above the amount distributed. On the 
whole, the L.M.S. may conceivably reduce its intern 
dividend next month to something like the level of 12 
(14 per cent.), while the Southern may pay the usw! 
24 per cent. on its preferred ordinary, and the Great 
Western 2 per cent. (against 23 per cent.) on its ordinary 
stock. The second preference dividend on the L.N.E.?. 
should certainly be more than covered by earnings, bu' 
it would not be surprising if the directors followed tle 
cautious policy of recent years and postponed any dé 
tribution till the full year’s results were available. 


*] 
the 


Some 





Cables and Wireless.—The fresh decline in the prices 
of Cables and Wireless stocks must be alarming to thos 
holders who had expected that a merger of the prosperous 
Eastern Cable and Marconi groups, authorised aul 
blessed by the State, would at least earn its “ standard 
revenue. It is unfortunate that the recommendations 0 
the official committee which investigated this mergét 
contained provisions whereby the charges of the com 
bine were to be reduced if more than the “ standard | 
revenue was earned—which was £1,865,000, or rough 
6 per cent. on the capital employed in the Communic 
tions Company—but did not provide for an increase ® 
charges in the event of the ‘‘ standard “ revenue 
being realised. This created the impression that in 
‘ standard ’’ revenue would be earned in the first yee" 
To-day, however, it appears that the * standard tr 
venue is not likely to be earned for two or three yeu" 
Moreover, the expectation that there has been ay 
siderable falling off in cable traffics as a result : - 
world depression in trade has been responsib a 
fresh liquidation in the market. The pagniery re 
compares the market valuation of Cables and nce 
at this week’s prices with that at the highest prt 
recorded in 1929: 


Market 
Market Capitals 
Par. High. Capitalisation. —_ a) 
£ 1929. £ rice. » 50 
53°, Pref. 23,500,000 99 23,265,000 91} 2.2 
74% AOrd. 21,200,000 90} 19,186,000 : 1620.0 
BOrd. ... 9,000,000 104 9,360,000 1 ’ 


, nsibilit 
The Government cannot altogether escape a geggre 


} 
Bu- 


for part of the ‘‘ paper ’’ loss suffered by the 5 
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of this combine. The charges against the Post 


polders ili t - t ith Cables and 
jllingness to co-operate w 
oo Seana telephony, and to make use of the 
I 


y's beam services for telephonic communications 
ong Dominions have been thrashed out at length in 
with ¢ soe and the Press. The revenue which would 
gener tt this source, if the Post Office had contracted 
er company for wireless telephony, is not impor- 
= bet the Post Office attitude has undoubtedly had 
= hological effect on the market. The latter does not 
pacer’ for earnings of more than 3 per cent. on the 


7} pet cent. ‘' A” ordinary stock, after payment of the 


5} per cent. preference dividends. 





Chilean Nitrate Finance.—Further particulars have been 
ublished this week regarding the new company, 
C coneen,” which is to take over the whole of the Chilean 
nitrate industry. The company will create a first charge 
at least £30 millions in order to take over the debt 
obligations, debentures and preference shares of exist- 
ing producers. This will be raised to £47 millions by 
the provision of a further £17 millions for new plant and 
working capital. In addition, it will have a share capital 
of £75 millions, half of which will go to the Chilean 
Government, and the other half to the companies taken 
over, which will have the option of accepting either 7 
per cent. Cumulative Redeemable Preference shares or 
(rdinary shares. Estimated figures of available profits 
wre given, based on a potential reduction of £1 in the 
vlling price of nitrate, to be covered by economies in 
its handling, transport and finance. These estimates, 
after deduction of prior charges, rise from £4 millions in 
the twelve months ending June 30, 1931, to £9 mil- 
ins four years later. Such figures are necessarily hypo- 
thetical, the selling price of nitrate, the output of the 
aiustry and the expenses of the new company being 
ll matters which experience must obviously decide. It 
would seem, however, that “‘ Cosana’’ will be no exception 
othe rule that in industrial mergers on the grand scale a 
ertain “‘ watering ’’ of capital is inevitable. The Gug- 
gnleim interests (who, it is expected, will effectively 
control the policy of the company), are desirous of con- 
watrating production on their Maria Elena plant, which 
us been in operation for the last few years, and on 
is counterpart, which will come into operation on the 
Lautaro grounds next year. The older ‘‘ Shanks ”’ 
maquinas will be kept open only to the extent that it 
8 found necessary to supplement the two great mass 
jduction plants. It may be expedient to buy out the 
Shanks "” producers in order to shut them down, but 
a a significant part of the prior charges and the Pre- 
a and Ordinary capital of ‘‘ Cosana ** must be 
*pretrond at the outset by non-earning assets. The 
yee of capital allotted to the Chilean Govern- 
ke. ari not be directly productive until the 
company | ie the Government is to make over to the 
‘iy have come into production. 





¥ ; : 
a Profits.—Thanks to a slight delay in pub- 
Mid Ne compared with last year, the accounts of 
ber 4) Papers (the ‘* Berry ’’ group) to Decem- 


vet 9th last . 
. ost have appeared simultaneously with those of 
S0clated New ! ’ ~ 


March Bet age (the ‘‘ Rothermere ’’ group) to 
thith, in the he latter show a rise of £40,000 in profits, 
‘ circumstances, is highly creditable :— 
Nears ended March 31.) 1928. 1929. 1930. 
Profit £ £ £ 
Pte erostvetecscennecasasons 1,170,835 1,205,666 1,245,323 
Ordinary iaividend a ecesecesesecececs 25,000 25,000 25,000 
UE Siti acc, 42,000 42,000 42,000 





tee 
Pere erecccecesecece 


eens 
Orr ecccccccesccece 


+78,323 


Whether the allocation of £200,000 to ‘* Reserve for 
Special Publicity ’’ has any association with the com- 
pany’s ‘‘ offensive’ in the newspaper war in the 
Provinces, is a point on which shareholders may be en- 
lightened at the meeting. The splitting of the invest- 
ment item reveals that investments other than in 
subsidiary companies account for £1,297,279 of a total 
of £2,867,005. Altogether the company holds cash and 
liquid securities (including British Government, 
American and Canadian holdings) to a_ total of 
£1,500,000. Its shares in subsidiaries stand below present 
market prices \t £1,569,725. Goodwill and copyrights 
disappeared from the balance sheet two years ago. 
Allied Newspapers makes a less favourable showing. 
Profits are down by £44,000, despite the fact that a 
5 per cent. tax-free dividend of £50,000 was received 
for the first time from Allied Northern Newspapers. 
The reserve allocation is maintained, but the dividend is 
cut to 10 per cent. :— 





1927. 1928. 1929. 
£ £ £ 

Profits after taxation .............65 686,144 694,517 650,378 
Debenture interest ..............+0++ 41,740 40,372 39,172 
Net earnings.............cseseeees 644,404 654,145 611,206 
Preference dividend..............+++. 304,000 304,000 304,000 

Number of times covered ..........4. 2-1 2-1 2-0 

pn EA eee 21-2% 21-8% 15-38% 

Ordinary< paid, less tax ........... 14% 14% 10% 
Amt. of dividend ...... 224,000 224,000 158,000 
To general reserve ..........ssssee0s 110,000 110,000 110,000 
Increase in carry-forward........... 6,404 16,145 39,206 


The company’s advertising revenues have been affected 
by the falling off in the number of new prospectuses, and 
the newspaper war has left its mark on the earnings 
both of Allied Newspapers and Allied Northern. The 
accounts suggest, indeed, that in this ding-dong affray 
the verdict for the first round must go to Associated 
Newspapers on points. At their present price of £1,%,, 
including final dividend, Associated Newspapers ordinary 
vield about 6 per cent., less tax, and the deferred 5s. 
shares at £13 (cum final dividend) yield about £7 8s. 
per cent., less income tax. At £13 (cum 4 per cent. 
final dividend) Allied Newspapers ordinary return about 
£7 9s. per cent., less income tax. We refer on page 1270 
to the latest development in the newspaper world—tlie 
merging of the Daily Chronicle with the Daily News. 





Armstrong, Whitworth.—Since the drastic writing-down 
of capital fifteen months ago, Armstrong, Whitworth 
(under its new name of Armstrong, Whitworth Securities 
Company) has become, like Vickers, entirely a holding 
company. Two new subsidiary operating companies, one 
for general engineering and one for shipbuilding, came 
into existence in July, 1929, and a third (‘* Iron- 
founders ’’), was formed to operate as from the beginning 
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of 1930. Consequently the report and accounts for the 
year to December 31, 1929, cover a period when the con- 
cern was functioning first as an operating, and later as a 
holding, company, with substantial reorganisation of 
works going on all the while. The net income amounted 
to £108,984, which is reduced by debenture interest 
(£41,441), directors’ fees (£1,403), and provision for 
losses of subsidiary companies (£54,426), to £11,715, 
which is carried forward. For 1928 the net income was 
£137,219, but, owing to the changes of structure, this 
cannot be regarded as a comparable figure. Moreover, 
depreciation was not then allowed for, whereas in 1929 
it appears that depreciation has been charged against 
profits by all the subsidiaries except one. The reduction 
of the burden of interest on loans and prior charges from 
£689,189 in 1928 to £41,441 in 1929 shows up the stern- 
ness of the capital reconstruction, but strikingly vindi- 
cates the principle of making it a cardinal point in 
such a scheme that the company shall start as free from 
fixed charges as possible. The financial position is liquid. 
In the consolidated balance sheet floating assets total 
£3,752,685, against only £530,676 of obligations to credi- 
tors. Like the new Vickers concern, Armstrong, Whitworth 
Securities has become a species of industrial bank, financ- 
ing a group of specialised companies. Besides the three 
new subsidiaries, its interests extend to Craven Brothers 
(Manchester), producing machine tools and cranes, which 
is reported to be nearing the profit-earning stage, and 
also, through Pearson and Knowles, to the two new Lan- 
cashire amalgamations whose creation under the auspices 
of the Bank of England was dealt with in the Economist 
of May 26th last (page 1126). As a profit of only £145,441 
would cover all the debenture and preference charges, 
even a moderate future improvement may bring the day 
of ordinary dividends in sight. Nine-tenths of any ordin- 
ary distribution would accrue to the Bank of England, as 
holder of the ‘‘ B ’’ shares, one-tenth only going to the 
publicly-held ‘‘ A’’ shares. Significant changes are re- 
corded in the composition of the Board. 





Cordoba and Havana Railway Debenture Postpone- 
ments.—The effects of declining trade and falling com- 
modity prices on the economic prosperity of ‘* primary ”’ 
producing countries have been brought sharply to the 
notice of railway stockholders in the last few days. Both 
the Cordoba Central and the United Railways of the 
Havana have found it necessary to ask for postponement 
of the payment of debenture interest. In the first case 
the market had a certain presentiment, but the second 
came as a shock, which was all the greater by reason of 
the relatively high investment status of the company’s 
prior charges. For the twelve months ended June 30, 
1929, the Cordoba Central Railway covered its debenture 
interest (requiring, in all, £624,421) with over £300,000 to 
spare, but its net revenue for the present year to date has 
declined by approximately £608,000. The directors, how- 
ever, take the view that the conditions are exceptional, 
and, while proposing to pay interest on the 4 per cent. 
debenture stock, are asking for a year’s grace as regards 
payment on the 5 per cent. debenture stock. The matter 
is to come up for discussion at a meeting on June 24th. 
The total debenture service of the United Railways of the 
Havana called last year for £667,056 (including sinking 
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funds), and was covered with £369 821 to 
allowing for taxation and gs 
current year the gross traffic figures hav 

£471,000, and as recently as ana ic tooled by 
that receipts would not cover the final dividend on m4 
0 per cent. cumulative preference. The 4 per cent re the 
tures and debenture stock will be paid the half-ye eben. 
terest due next month, but as regards the remainin ‘a hen 
tures, a scheme of arrangement is being Smash e - 
companys troubles have been due to ruinous “ 
ditions in the Cuban sugar industry, intensified by ate 
competition. The announcements have resulted en 
tensive marking down of all the stocks of both groups ad 
can scarcely be regarded as an encouraging portent 
forthcoming dividend announcements on South American 


railway stocks, particularly those of the larger Argentine 
systems. — 


: Spare, bef» 
pecial allocations. For the 





Boots Pure Drug.—Last year’s results cont 


. : = inue the 
satisfactory story of this enterprising concern, though 
the net profit has fallen by £25,283. ; 

Year Year Year 
ended ended ended 
March 31, March 31, March 31, 
— 1929, 1930. 

‘ £ £ 
a iii talasiientivcancticcctets 701,973 750,152 724,869 
Preferreay Paid eennttiidaatiih cindiinsiemins 96,750*  96,750*  96,750* 

times covered............. 7°25 7°75 7-49 

OBINED .ccccccccvsccecceeeee 40°3% 43-5% 41-9°, 

Deferred < paid..................00000 27-75%, 29%, 29°, 
(dividend ..............04 $16,250 435,000 435,000 
RINE  ichaccosddcceccncccssestess 150,000 200,000 - 190,00 
Increase in carry-forward........... +38,973 +18,402 +3,119 


* Of which £8,200 represents dividends on preference shares and 
£88,550 dividends on preferred ordinary shares. 


During the year properties were increased by 
£264,006 to £2,156,391, while stocks and plant rose 
respectively by £88,538 and £40,802. The subsidiaries 
paid off their indebtedness to the parent company to 
the extent of £196,020, the outstanding amount now 
being £627,983. Creditors decreased by £78,343 to 
£519,495, but there was a slight increase in the amount 
due to subsidiaries. The surplus of liquid assets over 
current liabilities at March 31st last was £453,642, com- 
pared with £584,878 a year earlier. At £6, the deferred 
shares yield £4 16s. 8d. per cent. 





Brazil Traction.—A further expansion of earnings 's 
revealed in the 1929 report of this important South 
American utility company. Its subsidiaries include the 
San Paulo Tramways Light and Power, San Paulo Elee- 
trie, and Brazilian Hydro-Electric, and in January last 
year it acquired nearly all the ordinary shares of City of 
Santos Improvements. The combined gross earnings © 
the subsidiary companies increased by 15.4 per cent. “ 
net earnings by 12.8 per cent., as compared with those . 
the previous year. This was very satisfactory in View 
the depression in Brazilian trade as the result of the 
coffee crisis. The distribution of profits for the pas 
three years are given in the following table :— 


1927. 1928. 1928. 
$ es © an 
Gross operating revenue ...... 38,319,989 42,774,815 49,351,219 
Net revenue ......::eseseeeeeeees 12,526,241 14,762,619 17,605,179 
interes 341,015 394,013 
General expenses and interest 278,572 2 350,000 
Extra depreciation ........++++ 300,000 300,000 
3 30,462 
Preference dividends.........--- 529,278 54,392 
D 654 
Available for ordinary ...------ 11,418,391 14,067,212 16. 
&%, Earned on ordinary .«..+-+++ at 34°4 i 2-00 
©, Paid .....ceeeceeeeereerecseeres % nade 
4,000,000 
000,000 _ 4,000. 
General reserve ...-eeeeeeeereeeee eee 3947 366 11,306,692 


Carry forward......+--+++s+9s++8+* 
standing. 
* On average number of shares out 
+ On ordinary stock of $100 par value. 
t On no par value shares. 





SE-a s&s «ce 


—— S Rey Ee oo 


wa & 


—_ Pw SoS 


oe 
y 


=. SS 


L- 





















































by 
ose 
ries 

to 


to 
unt 
yver 
Om 
rred 


xg 18 
outh 
, the 
Elec- 

last 
ty of 
gs of 
: and 
se of 
oW ol 


THE ECONOMIST. 


1289 





June 7; 1930. | 
oe 


striking the net revenue figure, $6,763,328 has 
Belore t aside for depreciation of the physical proper- 
peed ro subsidiary companies, against $6,230,511 in the 


ties “ year, The issued ordinary capital at Decem- 
>" 1929, consisted of 6,295,385 common shares of 
” a value. In February this year a stock dividend of 
no pe , 


ent. (1/100) on the common shares was given, the 
hy hove ranking for dividend from March 1, 1930. 
- ine sheet showed a very strong liquid position. 
<a assets exceeded floating liabilities by 
sis 118 132. The acquisition of three electrical and five 
lephone companies brought the capital account up to 
oan 160,875 from $293,373,448. The balance stand- 
a va the credit of general amortisation reserve and 
depreciation and sinking fund reserves of subsidiary 
companies was $61,815,928. The book value of the no 
“yr value common shares amounted to $46.8. At the 
wrice of $51 the shares allow a yield of £3 18s. 6d. per 
‘ont, on the basis of $2 dividends. There is a persistent 
‘amour on the Stock Exchange that American interests 
ve negotiating for the purchase of control of the 
Brazilian Traction company, but the president’s report 
's silent upon that all-important subject. His speech at 
the general meeting to be held in Toronto on June 19th 
will be the more eagerly awaited. 





Oil Profits.—The preliminary statement of the Anglo- 
Persian Oil directors, announcing a final dividend of 15 
wr cent., making 20 per cent. for the year, against 124 
per cent. p.a. in the previous period, discloses net profits 
ot £5,206,761, out of which £352,465 is applied to extra 
depreciation, £11,250 to discount on debentures and 
{1,800,000 to several reserve funds (against £400,000 in 
the previous period of nine months). After payment of 
the ordinary share dividends, £687,064 is carried forward, 
gainst £1,204,017 a year ago. It is not clear from this 
satement how the net profit figure is arrived at, but it 
would appear that the net income of the company has 
increased by nearly 40 per cent. This may be attributed 
to the higher prices for petrol realised in Great Britain 
list year, and to the new partnership with the Royal 
Dutch-Shell group in the Eastern markets outside India 
ind China. That the producing oil companies did not 
‘we 80 well last year as the producing, refining and 
uarketing combines appears from the slight reduction in 
profits disclosed by the Venezuelan Oil Concessions, Ltd. 
These amounted to £1,085,666 for 1929 on a production 
of 6,469,206 metric tons, as compared with 5,084,580 
“etre tons in 1928. It may be recalled that the 999,553 
Mates of this company held by the V.0.C. Holding Com- 
Pay, together with certain new shares issued, were dis- 
inbuted this year among the V.O.C. Holding share- 
— share for share to enable the V.O.C. ‘Holding 
eneny to be wound up. In 1928 the V.O.C. Hold- 
& tureholders received a dividend of 224 per cent., 
ace 1929 they are now, as shareholders of Venezuelan 
ima to receive a dividend of 20 per cent. This 
ee oh = for a payment of £1,067,759 gross, 
op “ 4,877 gross paid by the Concessions Com- 
te 28. The new 1,800,000 shares issued by the 
ee Company for cash in March last do not, of 
‘e, rank for the 1929 dividend. 





Pie a we Results.—Of the septette of annual state- 
ning oo companies to hand this week, writes our 
Wistactor *spondent, all but one show profits permitting 
den 7 distributions. The Siamese Syndicate, 
0 a pe £51,800, as against £27,000. Dividends of 
December peer were paid in May, October and 
© final distrib owing to the drop in the metal there is 
wiments th ution. After writing off £6,850 from in- 
drespeet of comnnnced balance of £5,370 goes forward. 
this somewh 28, a total of 20 per cent. was disbursed; 
0 tons ” exceeded the profits. Last year’s output 
bansion ty owed an increase of 462 tons: hence the 

rin und Profits. The net results of the subsidiary 

ertaking were of a very different character. 





At £39,300 the operating surplus indicated only a 
moderate falling off, but, mainly because the depreciation 
allowance was raised from £13,400 to £24,200—the net 
profit came out at only £11,450, against £28,600, The 
sum of £5,000 is now placed to reserve, leaving £16,900 
to go forward—substantially more than was brought in. 
Presumably the heavy writing off above referred to was 
made in view of the financial position, the surplus liquid 
assets on December 3lst amounting to barely £15,000. 
On account of 1928 an interim distribution of 10 per cent. 
was made. In respect of 1929, the effects of the increase 
of 200 tons, to 700 tons, in output was largely offset by 
additional expenditure. From the dividend standpoint the 
experiences of the associated Kinta and Tanjong under- 
takings were identical. Both distributed an aggregate of 
20 per cent. in place of 25 per cent. previously. The 
details of operations relative to the first-named company 
reveal a noteworthy reduction in costs. With the Idris a 
distinct falling-off took place in the value of the ground 
treated, the output being 450 tons, in place of 553 tons. 
The net profit declined from £46,000 to £30,300, and a 
more than corresponding cut was made in the dividend 
rate, 20 per cent. being paid in place of 40 per cent. 
These five are Eastern enterprises. The Kaduna Syndicate 
and Kaduna Prospectors operate chiefly in Northern 
Nigeria. The former company made a gross profit of 
£23,500, against £17,200 in the year ended October, 1928, 
and again paid 20 per cent. This called for only £8,000, 
the balance being applied to depreciation, reserve and the 
like. The Kaduna Prospectors had available the slightly 
increased balance of £13,100, but paid only 10 per cent. in 
place of 20 per cent., the surplus being devoted to special 
appropriations. All these companies are now faced with a 
much reduced price for their produce. During the past 
week tin has fallen below £134 per ton—the lowest for 
20 years, irrespective of the drop to £120 which occurred 
in 1914, owing to the outbreak of war. Instead of show- 
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ing the hoped-for contraction, the vis'ble supplies at the 
end of May—40,060 tons—were actually 3,800 tons more 
than a month earlier, and 15,260 tons in excess of 
the supplies of a year ago. So far, restriction of output 
has failed to counterbalance decline in consumption. 





The Slump in Silver.—Following a succession of 
declines with small intermittent rallies, silver has this 
week fallen substantially below the lowest price ever pre- 
viously recorded, 1s. 3}$d. being touched on Wednesday. 
In the main the present position as regards thig metal 
arises from the growing demonetisation of silver, and the 
debasement of silver ‘‘ token ’’ coinage where this is still 
current—in Great Britain, for example. Other factors are 
the state of affairs in China; persistent ‘‘ bear ’’ specula- 
tion; and restriction of purchases by consumers, who are 
looking for still lower values. A special point in connec- 
tion with silver is that a large proportion of the output is 
in the nature of a by-product. For example, in its last 
financial year Broken Hill South turned over 13 
million ounces of silver, which was incidental to the pro- 
duction of 45,450 tons of lead and 36,500 tons of zinc. In 
such a case the price of silver is of no great consequence, 


provided the quotations for the other metals are satisfac- 
tory. With the Burma Corporation, silver, although only 
one of several products, is an important one; with com- 
panies such as the Santa Gertrudis it is of primary im- 
portance. As it is difficult to see grounds for any sus- 
tained recovery in silver, the outlook for such under- 
takings as the last-named appears discouraging. 





New Capital Issues in May.—In the following table 
we show the new capital raised in London by issue 
to the public and to shareholders in May, and in recent 
periods : 





(000’s omitted.) 
United British Foreign 
Monthly Average. —— Possessions. Countries. Total. 
£ £ £ 
BIBS»: ctisvcescscesctoves 7,051 6,023 4,370 17,444 
BEES * Gededosecdbsoncece 12,918 5,077 1,356 19,351 
ED “edgecetousovensens 10,765 4,431 4,036 19,232 
17,240 8,318 4,039 29,597 
BD - ccectcocdicececios 21,965 5,263 3,526 30,754 
IBD. scccvecvedeeercece 16,502 5,081 2,186 23,769 
Monthly Average. Govt. Other. 
£ £ 
Jan.—Mar., 1929 617 18,757 8,797 4,147 32,318 
Jan.—Mar., 1930 12,803 11,973 5,360 1,120 31,256 
April, 1929 150 =6©25,558 = =©3,686 1,865 30,959 
ril, 1930 ove 450 10,223 1,228 10,869 22,770 
ay, 1929 -»» Dr. 200 9,746 15,406 241 25,193 
May, 1930 ove 500 15,821 16,438 893 33,652 
Flotations during May were in excess, both of 


those of the previous month and of May, 1929. While 
nearly £10,000,000 less than in April was taken for 
‘** foreign ’’ employment, over £15,000,000 more was 
raised for use in British possessions. The Japanese 
Government's issue of £12,500,000, being a conver- 
sion operation, is not included in the above figures. 
Sales of National Savings Certificates exceeded encash- 
ments by £500,000. The overseas members of the British 
Commonwealth, who figured as borrowers during May, 
were the Indian Government—which raised £7,000,000 in 
6 per cent. bonds at 99—and New Zealand—which bor- 
rowed £5,500,000 in 5 per cent. Inscribed Stock at the 
same price. British public bodies were again in evidence, 
the largest flotations being those of the ‘‘ Farmers’ ’’ Cor- 
poration (with £3,500,000 in 5 per cent. Debenture Stock 
at par), and the London County Council, which offered 
£3,000,000 in 44 per cent. Conversion Stock at 95. Among 
the remaining borrowers, the most influential were the 
Rhodesian Railways, Mount Isa Mines (of Queens- 
land), the Unilever Company and Niger Company. 
Apart from three small capital increases by existing 
companies the issues were offered directly to the public. 





Company Meetings of the Week.—.) 
issue will be found the reports of 
panies :—Leopoldina Railway, Guardian Assurance, g 
Canal, Argentine Navigation, City of Londen “ee _ 
perty, Investment Trust Corporation, General \ wl get 
Finance, John Lewis and Company, Ever Re 
Britain), Associated Tin Mines of X 
Rhodesian Anglo-American, W. J. Bush, Lobitos Ojlf lds 
Geduld Proprietary Mines, East Geduld Mines - t 
Modderfontein Deep Levels. The chairman of John 1 ne 
and Company described the objects of the iets a ' 
ployee share-partnership scheme, and appeal Pi Anal 
holders in the business, and their friends, to help to te 
& market in the preferred ordinary shares of the Joh 
Lewis Partnership, Ltd. At the City of London ~ 
Property meeting Mr W. E. R. Innes dealt with the eff 
of the heavyfi burden of current taxation ow 
as unfounded the suggestion that business was leaving the 
City and moving westwards. The President of the hen 
Canal Company announced important reductions in 
charges, to take effect from September Ist next. | 
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CAPITAL ISSUES. 





The new issue market was not ungrateful for the 
breathing space vouchsafed to it in Derby week. The 
City of Johannesburg loan was well-timed and well- 
priced (giving a running yield of £5 2s. 6d. per cent. and 
a redemption yield of £5 3s. 1d. per cent.), and the lists 
closed *‘ with a snap.’’ The 64 per cent. cumulative 
‘‘ A” preference shares of Ilford, Ltd., are a reason- 
able fixed interest security in a concern which has played 
a leading part in the ‘ rationalisation ’’ of the British 
photographic trade. On a conservative computation the 
dividend was covered four times last year. Holders will 
have the right to veto the creation of any deber- 
tures ranking in front of their shares. The company has 
an assured status in its trade, but competition with the 
Kodak interests is severe. The Southern Stockholders’ 
Investment Trust, which offered £250,000 terminable 
debentures, was registered in June, 1928, under good 
auspices. The debentures are repayable either on a fixed 
date, or the death of the holder. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total reconded, January 1 to May 31, 1930, $150,189,687. 
Total, including conversion recorded, January 1 to May 31, 1950, £226,441, 961. 


National Savings Certificates. 
Net sales week ended May 31, 1930 £200,000. 
Total receipts, April 1, 1930, to May 31, 1930, £1,150,000. 








Conver- _New 
sions or Money Z arth 
Nominal Repay- Cash Sub-_ First Purtivr 


Capital. ments. scription. Payment. Liabilky. 
£ £ 


To the Public. t “ 7 
Ilford Limited ..........ssseseee+- 500,000 500,000 62,500 $31.00 
awd of Johannesbarg .-..--.- 1,000,000 975,000 50,00 . 

: Street Estates : , 

Stk. at Par ........... ' * eri Ge 100,000 100,000 5,000 98,000 
Southern Stockholders wet 

=. ee 250,000 ces ana onal 


——— 








Total offered to Public, 
week ended June 7, 1930 1,350,000 


Nil Seana. aie Nil Nil Nil Ni 


1,825,000 117,500 1,707,500 


— 








Nil 


— 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


Special Ref resentative 
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Sobscription— Tota) Offered for Suhepigten— 
qual Obed Ot eg Excluding Including Excluding 
ve Conversions. Whol Convegieas. ae. 

Conv le year— 

to date— 1 152, ais, 687 1929 ...... 488, 164, 940 285, 259, 400 
Ms . 328, 66,961 153/325] 1928 |..... 693, 100, 056 269,058,073 
ja + 279,308,109 299°365 Bors | 1927 365,165,970 
- ies 79897311 | 1926 :..... : 230,782,600 
JOT cases an 102, 037, "414 1925 ...... ; 232,214,500 
a 1651} 1924... 209,326,101 
- Ho 08, 332 | 1923...... 271,399,173 
1906 sone ne 167,800,441 | 1922.2... a 573,675,653 


By Stock Exchange Introduction. 


Amount Pricesatwhich Total 
of Capital Dealings Cash 
sutenguees. Began. ered. 
jonsly recorded .....ssesseeereeees 15, 703, 378 17,383,957 
poant prev eee’ aad ~— aaa 
ual, week ended June 7, 1930 ...++6 sococeces Nil oe Nil 
eueeseese 15,703,378 17,383,957 
to date, 1930. ecseeeeees eecces eeveecee 
seseeeee 21,799,755 AB 30,336,900 
mt to date, 1929.....ceseeceeeeeeeoeoeees 


Gty of Johannesburg, —Offer of £1,000,000 5 per cent. 
bed stock, 1950-1960, at 97}. A cumulative sinking 
will be provided sufficient to redeem the stock at maturity. 
» population is estimated at 343,000; the total debt is 
495,000: the accumulated redemption fund, £6,019,011. 

, ate imposed during the last financial year was 6}d. per 
|, the rating power being 7d. per £1. The loan is a first 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
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Week = Joe 1, Aggregate 22 weeks, 
oe, om THE TITHE : 
A eek | 
y 31, 1930. la | g FY 3 & 
A. £ £ £ 
Great Western... 12,026 
Do. for 1929... 13,376 
Lon.&N.Eastn.(c) 21,649 
Do. for 1929... 22,149 
Lond.,Mid.&Scot. 28,055 
Do. for 1929... 29,235 
Southern ......... 8,549 
Do. for 1929... 8,700 
Metropolitan (c) 805-2 
Do. for 1929... 785°5 
+Undgd. E. R. (c) 6,497 
Do. for 1929... 6,069 
Lon.& Sub. Gr’up 943 
Do. for 1929... 868 
B’lf'st&0o.D' wnb 63-3 
Do. for 1929... 65-7 
®GreatNorthern b 551-5 
Do. for 1929... 579-6 
GreatSouthern b 1476°6 
Do. for 1929... 1510°1 
eA te 2 


<= 
es receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 







































































































































































, P . Gross Receipts Total Gross 
are on revenue and all assets of the city. The loan will g| 8 2 for Weeke endothe, 
, ysed for Electricity Extension, Gas Extension, Tramways, Name. g 2 papacy ae ra ae 
erage and other general purposes. . —_ ° , 
Lord, Limited,—Issue of £500,000 63 per cent. Cumulative 
> i ure Rs. Rs. ’ 
ne 4” preference shares at par. This "ns ea n: ta) | A" 18 |May 3] 1.217] 38, 2. - 6,550 18,18,0001 — 66,177 
pe [ipl detzibute photographic materials. The issued capital | Basi ts By. | 19 1Be8e 4 36,308 44.14.087|— 1,29'398 
}}- £764,200 in 190,000 £1 6 per cent. cumulative preference Bengal-Nagpur ...| 5 32 * eth t00|— m4 
igs . Bombay, Bar.,&C.1.| 8 24 3031 22,75,000| — 000 ,84,31,000,— 3,26,000 
nd pars and 5,742,000 £1 ordinary shares. Net profits have | oes iane. | 18 18,68,000| — 1,39,132} 88,07,000!— 6.70015 
sts jen steadily from £56,746 for 1924 to £121,512 for 1929. ary apm . 19 at wwaaeeae. aon Bo Nl 4 
ve in October 31st last the assets of the company were £489,925, } Including Lucknow-Bareilly State Railway. 
n- oped of land and buildings, £75,251; plant and machinery, ARGENTINE (a). 
ed 4; and cash, debtors and investments, £374,130, Se tan Se? ee ja 
; . Breen tine N.E 48 M: 303] — 8 403~- 9,474 
. : , . | 48 31] 2, 130,000|— 39,000} —7,315,000i— 1,134; 
_ hed after making allowance for bank loans and £376,692, i oe Se. 4 a, — issesl— 179 siT Lon 1 —_ 
wi ye purchase pri ital in a idiary compan B.A, Gt. Southern | 48 |May 31| 4,948) 222,000|— 9,000) 11,353,000/— 740000 
en — of share capital in o subs : ew) eee 48 |June 1} 1,926 — 80,000|— 17,000} —4,068,000/— 824,000 
h ware exclusive of goodwill, £70,000. Central Argentine... 48 May 31 oa 191,000 - 79,000 10,847,000 — 2,252,000 
as ’ Cordoba Central . 4 ) _ y ’ 02, 601,200 
the Entre Rios ......... 48 31 25,8001+ 11,5001 __1,308,300|—_ 138,701 
ers CUBAN. 
e oO a . * £ £ £ | £ 
- (Wher Stock Exchange info mean -, including the latest United of Havana | 4s tay 31! 1,369) 49,314|— 7,554| 3,120,087 — 478,703 
; and loss figures, shorter notices, summary of balance peuatan 
= us and dividend announcements will be found on page ) = a OS 
wD u heading ** Com ews.” Central Urugua: 48 |May 31} 273 | 31,002\+ 857] 1,498,956+ 48,460 
nder the ing “ Company N ] ©. Urug. (Bast Ext.) | 48 31} 311 | 6,974/- 328 353,258 + 18,536 
C.Urug(North.Ext.)| 48 31] 185 | 4,218)+ 96 179,138|— 700 
C.Urug.(West.Ext.) | 48 31} 211 | 3,363)+ 1,222]  138,162—  — 6,895 
a = 
Ca. 
$ $ . 
TRANSVAAL GOLD OUTPUT STATISTICS. Canadian National | 20 [May 21! 20150 4,214,848! — 950,138 83,657,589| — 16,367,778 
Canadian Pacific... } 20} —  21/15217/ 3,129,000 — 806,000! 61,985,000] — 15,435,000 
April, 1930, May, 1930. BRAZILIAN (b). 
het , - Gt. West. of Brazil | 22 |May 31) 1,03 9,400 — 2,400] 359,000 52,900 
ae ine Est. Est. on Est. Est. dina ......... 22 1,856}  33,936|— 1,912 746,816|— 37,856 
bility. * | Yield. | Profit * | Yield. | Profit. | LeopoldinaTermnl. | 22 31] Mirs.| 280,000}+ 15,000]  6,355,000}+ 311/000 
eeecccece a ? nal 7 ’ i ’ 
437,500 June 11 15341 — 38,804|— 15,383 939,099 91,432 
5,000 CHILEAN 
yw 84,300 | 134-034 a2'san | fe 000 | 140,955 | 45% 9 > 
95 ; y . , , 5,06 : 
ey LED .............., , Antofagasta (Chili r z £ £ 
c500 | atroet | zoel "617000 | "93,198 | 13,058 | and Bolivia)... | 2 May 25 804 25,900 6,380|  613,5301- 227,195 
250,000 229,000 | 315,875 | 81,359 | 250,000 | 335,742 | 83,011 | Nitrate(}-monthly) 31} 410) 16,622) 7,995 212,112;\— 158,200 
—- 40,200 | 58,178 | 4,518 | 41,500 | 61,023 | 4'500 
145,500 | 169,095 | 10,811 | 155,500 | 181,403 | 12'033 OTHER OVERSEAS. 
107,500 $2,500 | 112,341 | 46,947 | 86,000 | 116,817 | 47°275 ; ere r 
—~ BB Lidenburg “e300 | Costs | eggs | 7-890 | 68,046 | 5,107 | pevtian Delta ... | 18 |éay 101 610| _7,909|- 66] _‘33,8401+ 4 
* ’ ) joe one see : Sor I. 9 fd 
: 19000 | sr7066 | 9,013 | 214,600 | ans ex | nadiagg | GERoutnofSrain| 29 |” 24) lod nton.onl— 21240) a4on.39 ~ 177.408 
7000 | 1ig’oee | 3°39) | 22-400 | 47,447 | 2,735 | Dataguay Central | 48 31] 274, 4,570, + '500| + -'198,780|- 16,350 
17/200 | “is'8is | “aese | $3900 | 228644 | 35,051 | Saiyan neces. 48 31l_100| —-3,694|+ 664) ~—217,685|— 26-981 
67,500 102, 524 45,585 71,500 103,895 43,138 (a) Converted at par. (b) Converted at the current rate of exchange. 
’ , ? 0 65,936 
66,500 | 83, 16,305 | 69,500 | 86,075 | 16,415 TRAMWAY WEEKLY GROSS RECEIPTS. 
149,000 | 302,844 | 177,833 | 160,000 | 316,244 | 183,139 _ 
75,000 | 151,991 | 72'027 ,000 | 158,560 | 76,018 . | ..| Receipts for Total 
aa 59,000 | 79,256 | 5,224 | 62,400 | 77.272 260 g| #2 5? Week. Receipts. 
iio |atset | Baas |tagieg |fenaae | a2H82 | me LE) a | Bs 
oo , 6, 8 25,755 ’ - ee 
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JOHN LEWIS AND COMPANY, LIMITED. 


SPECIAL CHARACTER OF THE ORGANISATION. 
STAFF AND PARTNERSHIP SHARES. 
REPLY TO COMMENTS AND QUESTIONS. 
MR J. SPEDAN LEWIS’S STATEMENT. 


The second annual general meeting of John Lewis and Company, 
Ltd., was held on the 30th ultimo, at the company’s premises in 
Oxford Street, London. 

Mr J. Spedan Lewis (chairman of the company) presided, and, 
before inviting questions upon the accounts and report of the 
directors, remarked that, as on the previous occasion, the report 
had given all the information usually given only in the speech of 
the chairman. This new departure had been strongly commended 
by leading organs of the Press both in this country and abroad, and 
the board proposed to adhere to it. On the previous occasion he 
had offered no observations at all before inviting questions, but there 
were a few remarks that he felt he ought to make in view of the 
special circumstances of the present meeting. 


REMUNERATION OF THE STAFF. 


In the first place, he mentioned that, as recently as last Sunday, 
a newspaper had endeavoured to produce upon the minds of its 
readers an impression that payments mentioned in the report of the 
auditors as having been charged to associated companies or to 
himself should really have been charged to the profit and loss 
account. The directors had endeavoured to make clear in their 
report that this was not the case, but, in view of the importance of 
the point, he thought that he should repeat that the amount charged 
to the profit and loss account in respect of remuneration of the staff 
had been the full normal percentage of turnover. That was to say, 
that an ordinary management seeking to make in the ordinary way 
profit for themselves would not have needed to spend upon obtaining 
the services of employees any more than the total sum that had 
been charged to the profit and loss account. 

In the second place, he thought that the shareholders would 
agree that it would have been better if there had been time for 
what would have been the rather difficult task of deciding how to 
shorten the report without making any regrettable omission. He 
thought that in future the report should be two-thirds, or at 
most three-quarters, of the present length. (Several shareholders 
expressed agreement, although after the meeting one intimated that 
any shortening whatever would have been regrettable.) 


STRENGTH OF THE PREFERENCE POSITION. 


In the third place, more emphasis should, perhaps, have been 
laid in the report upon the fact that no Preference shareholder 
could lose one penny until he (the chairman) had lost the whole of 
his estate. The shareholders might trust him to part with the 
control of the company long before that point was reached. The 
shareholders had really nothing whatever to worry about. The truth 
was that an operation so big as the taking over of the Harries 
business could not be judged properly upon a twelve month view. 
No doubt yearly publication of accounts, as required by law, worked 
well normally, but it did not work well in a special case of this kind, 
which was rather of the nature of a three-year operation. In the 
same way, if in ordinary circumstances companies had to publish 
their accounts weekly, or even monthly, the figures would be often 
alarming, although by the end of the year no cause for alarm would 
appear. 

He was glad to be able to tell them that the recent attacks did not 
appear to have increased the normal volume of share transfers, 
but it was, of course, very regrettable that the price obtained by 
those who had occasion to sell at this particular time should have 
been affected either by natural misapprehension of the true signi- 
ficance of the accounts of the last year, or by such grossly 
incompetent or deliberately misleading comments and suggestions 
as had appeared in a few newspapers of minor standing. 


REPLY TO QUESTIONS. 

The chairman then invited questions, and a shareholder inquired 
whether the board had any means of knowing how a certain news- 
paper had obtained what appeared to be advance information of a 
confidential character. 

The chairman answered that the directors had no reason to doubt 
the trustworthiness of any of the employees of the company, and the 
auditors, who, as he thought all the shareholders were probably 
aware, were one of the most eminent firms in the world—(hear, 
hear)—were, of course, extremely careful in the same direction, and 


had likewise no reason for doubt. 
might have been a case of the putti 
piece of definite advance informa 
aware that in the present state of the law that sort of thing 
be done to a considerable extent with impunity, and that g ~ 
type of journalist was not above doing it. 7 
At this point the chairman quoted a letter from a shareholi 
who had written that, in his opinion, the recent attacks in a ce 
section of the Press would have been very unlikely if the com 
had been large advertisers. (Laughter.) The chairman rn. 
that this opinion was natural and, indeed, obvious common om 
but that he felt at the same time that he ought to take that occasy 
to say quite definitely that he had been deeply impressed by th 
entire fairness with which the Press as a whole had always treat 
another drapery company with which he was connected, and whid 
was likewise one of the few drapery companies that were coy 
spicuously not advertisers. 

There were no other questions, and the accounts and report we 
thereupon approved unanimously, as were the other motions uy 
the paper. 


He was inclined to think thas ; 
ng forward of a mere Ques ay 
tion, but the shareholders 


TRADE CUSTOMERS, 


In seconding a vote of thanks to the chairman, which was likewi 
carried unanimously, a shareholder drew attention to the fact 1 
most, if not all, of the large West End drapery companies guy 
trade customers a specially favourable price, whereas John 
and Company, Ltd., made no such distinction between trai 
customers and the ordinary public. 

The Chairman, in acknowledging the vote of thanks, obser 
upon the latter point that he was fully persuaded that a genu 
wholesale trade in uncut pieces could be undertaken advantageo 
only upon a quite separate stock, and that trade customers, in 
common West End draper’s sense of the words, could not be serv 
more cheaply than the ordinary public. It followed, thereis 
that, unless they were going to be served really at a loss, the giv 
of a special trade price must necessarily mean that the ordi 
public were charged an unnecessarily high rate of profit. This 
in fact, what happened, and the fact went far to explain the v 
conspicuous success of that part of their business. 


meeting, it is thought desirable to reproduce here the two follow 
sections of the report that was issued with the accounts. 


SPECIAL CHARACTERISTICS OF THE COMPANY. 


If this report were not so long already, we should have includ 
a note upon the main differences of character between the fo ¥ 
Harries trade and our own, but, though we think that this might 


not to trouble them upon this occasion with anything of that cin 
For the same reason we are deferring to another occasion 
detailed description of our partnership system to which we refe 
in the forty-sixth paragraph of our last report. : 

But we ought, perhaps, upon this occasion to recall to your ‘ 
the following facts: When the chairman had become the ~ 
exclusive owner of the business of John Lewis and Company, 
was advised that, if he were willing to “ sell out,” he — , 
his business interests for about £1,000,000, which he coul - 
have invested in securities of the highest class in this countt) 
ae of doing this, he put the whole of his ome 
“ tail end ” of the capital of your own company and of _ oo 
and he did this in such a way that all of the profit wi = ’ 
staff while he lives upon his capital, of which he — “ 
will be enough for his lifetime and for such bequests = / 
to make. Under this arrangement he will never pe ay 
time from first to last a penny more than the — mpletely 
for which he was advised that he could sell out then a 
immediate cash. Had he chosen to realise = mow ni 
invest the proceeds, he would have had t " bout £50 
securities of the highest class a yearly income - wrt 
whereas, under the arrangement that he won procs ‘i 
receive from all this property no income or pro . 





now or at any future time. 


In addition to the foregoing summary of the proceedings of # 


of interest to a good many of our readers, we feel that it is bets 
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the “tail-end” charge in the safest of businesses 
t be nearly so safe as a set of investments judiciously 
the choicest securities of the most stable countries 


Moreover, 
obviously canno 
gistributed among 
of the world. 


t best the chairman was incurring years of somewhat anxious 
At 


ewhat arduous work, and, of course, he was taking a real 
- vee unforeseeable developments of politics or other irresistible 
nsk ¢ might jose him quite a large part of his capital. 
— this course because he has always felt that it is highly 
: ble that those who have the luck to be the heirs of successful 
_— men and who do not desire to make for themselves fresh 
— rofits and who are inclined to a life of public service 
Meet wither their capital from business and, having invested 
ee devote themselves to @ Parliamentary or similar career, 
* should “ stick to the shop’ and work patiently and carefully 
xt the task of reforming industry from within, and so make some 
rtum to that particular field from which their own fortunes came, 
The ordinary course means freedom from all private business 
god financial cares, and the great interest and pleasure and social 



































DPA sractions of @ career in public life. But. in the chairman’s 
Ce inion, there are too many public-spirited men in Parliament and 
“se dsenhere outside the world of business, and too few in positions of 
“caaig ytual expert control of large industrial organisations. 

by th When the first Factory Acts were got through Parliament, and 
treat hideous abuses, in the way of child labour and so on, were thereby 
1 whie broaght to an end, the career of the Yorkshire manufacturer, 
re COMME y, Fielden, was of immense use to those who were in charge of the 
rt we a had to meet the obviously sincere and highly influential 


1S USE ooposition of such men as John Bright, who constantly assured the 
House that the proposed reforms would be disastrous to British 
industry. 

rs supporters of the Bill were able to keep on answering : ‘ Look 
ui Fielden. He has actually done all these things that you say are 
eazy. And for a time he himself was called crazy for doing them. 
But he has made himself a millionaire ’’—(and in those days 
nilinaires were rarities}—‘‘ and now people are saying that he 
hw shovelled his money out to his workpeople and God has 
shoveled it back again.” 

In the chairman's opinion the magnificent labour force in this 
country has been brought into such a deep-seated chronic condition 
d imitation at the idea that it is exploited grossly by profiteering 
captains of industry, who charge far too much for their admittedly 
indispensable services, and by profiteering dealers in money, who 
likewise charge far too much for their admittedly indispensable 
capital, that, sooner than continue to make such profits for those 
parties, it will prefer, and is preferring, to half-starve itself and al] 
our country along with itself. To-day, May 20th, The Times tells 
& that the number of days lost in 1929 in industrial disputes was 
4,287,000. 
far-reaching sincere experiments to discover reforms that will 
dsinbute industrial income less unequally and that will increase 
ther than diminish industrial discipline are, in the chairman's 
opuion, the supreme need of our times and he is taking, accordingly, 
tle steps that have just been mentioned to do in that regard his 
own duty as he sees it. 

Among other reasons for which it has been thought desirable 
. is bet “* these matters shall be mentioned again upon this occasion 
Nthe fact that certain newspapers made recently upon your com- 
miy attacks that they could not have made if they had exercised 
inary care in the way of making previous inquiries. It is 
liought that, if they had realised the special character of the 

they might have been more careful to conform to the 
sully very high standards of the British Press. 


in 
n trad 


's, mM 


This 
the Vv 


e sole 

npany, MSIBILITY OF CO-OPERATION BY SHAREHOLDERS AND THEIR 
uld real 9 FRIENDS. 

ould th in the case of any similar company, shareholders and their 


‘an inaterially increase our business by their own patronage 
‘commendation, and in the case of this particular company 
an also materially stimulate the zeal and so increase the 
the rr a staff by investing in preferred ordinary shares of 

18 Partnership, Limited. 
Ysuch help in the creation of a ‘‘ market ” in these shares will 
the development of the full advantages of our system, 

; ae are the form in which the staff get their ‘‘ partner- 
i toy chore oe it is extremely desirable that they shall be able, 

Amey 0 sell their shares readily and for a fairly satisfactory 
cs on 4 i at present, twenty shillings, or even a little less, though 
ard ’ Wrment years the shares should stand higher. The mere regular 
a om of the dividend (74 per cent. yearly, cumulative, and 
her, difhea mber Ist and June Ist) will remove eventually 
at. ty, but the company was formed only last year, and 
eines while the quantity of shares issued so far (150,000) 
t teng inns on small and the company under the disadvantage 

in itself and in its character, buyers of even a few 


of these shares will be rendering valuable help as well as getting a 
share entitled to a cumulative dividend of 7} per cent. and having, 
in our judgment, a good prospect of not inconsiderable capital 
profit. 

It is hoped that some of those who read this notice may feel 
inclined to do what is in their own power to hasten the development 
of the new idea that lies behind our own system. 

It has been very warmly praised by experts of the highest 
eminence, and its details have been settled upon the very best pro- 
fessional advice. 

It is already succeeding, but it is very desirable from every 
point of view that its success shall be as rapid as possible. Anyone 
who at this stage provides members of the staft with an opportunity 
of selling some of their shares will be giving really valuable help 
in that direction, and the chairman will be very grateful for it. 

It may be thought that the staff ought to retain the shares 
themselves, but people whose incomes are quite small and who 
have homes to buy or children to educate or other important needs 
of ready-money, are bound to be much more delighted and en- 
couraged at finding themselves receiving a share that they can turn 
into ready-money, than at finding themselves receiving a share 
that they are not allowed to sell and that merely produces them 
an income of ninepence at the end of each six months. 

As a matter of fact, there is already appearing among the staff 
a@ very definite tendency to be reluctant to part with shares. In 
this, of course, they are well advised, for there is every likelihood 
that the shares will receive, in fact, an absolutely punctual dividend 
and will be saleable in a few years time for a price substantially 
better than they will fetch at present. But it would not have been 
surprising if people who are for the most part quite unused to the 
idea of being shareholders at all should have been unable to feel 
the reality of these and of other motives for holding. 

This is the only reason for which we have felt some regret at 
what we consider to be the necessity of the new practice of re- 
quiring the staft actually to sell shares in order to get income during 
absence from duty. Obviously, there is a risk that, if people once 
begin to sell, they will not stop until they have killed and eaten 
the whole of their little goose that would lay for them golden eggs 
of dividend. 

Inquiries regarding the shares should be addressed to the secre- 
tary, the John Lewis Partnership, Limited, 21, Holles Street, 
Cavendish Square, London, W.1. 


ARGENTINE NAVIGATION COMPANY (NICOLAS 
MIHANOVICH), LIMITED. 
SATISFACTORY RESULTS. 

The annual general meeting of The Argentine Navigation Company 
(Nicol4s Mihanovich, Ltd.) was held, on the 3rd instant, at Winchester 
House, London, the Right Hon. Lord Kylsant, G.C.M.G. (chairman), 
presiding. 

The Chairman, in the course of his address, said : The results for 
1929, although not quite up to the level of the previous year, are 
satisfactory. The company’s operations were comparatively free 
during the year under review from labour troubles affecting its own 
personnel, but this favourable factor was counterbalanced to some 
extent by the effect upon our business of the general depression in 
trade which prevailed in the latter months of 1929. We have again 
added to the reserve account, increasing it by £90,000 to the sub- 
stantial sum of £290,000. It now stands at a higher figure than it 
did prior to the prolonged and disastrous labour troubles which 
occurred a few years ago, as the result of which the whole of our 
previous reserve was used up. The insurance fund now amounts to 
£246,128, which is slightly less than the previous year. This 
reduction was caused through the sinking of the s.s. ‘* Triton,” which 
I am pleased to say involved no loss of life, whilst the vessel was 
subsequently salved. After making ample allowance for deprecia- 
tion and providing for income tax, insurance, etc., and making the 
transfer to reserve to which I have already referred, the divisible 
profits amount to £197,584, out of which we recommend the payment 
of the further dividends, making 12 per cent. for the vearon the 
preference shares and 10 per cent. for the year on the ordinary 
shares, less income tax. The rate of exchange with Argentina was 
lower last year and involved this company in 4 loss on exchange of 
over £11,000, compared with under £600 for 1928. 

Whilst, owing to the universally prevalent depression, the current 
year may not prove a satisfactory one for general trade, countries 
so richly endowed by nature as those which we serve should continue 
to prosper. 

So far as this company is concerned, the steady and continuous 
replacement of obsolescent or uneconomical units of the fleet by the 
most efficient and up-to-date vessels, combined with rigid economy 
in every direction and careful management, as well as the consolida- 
tion of existing services and the development of any new business 
that springs up, should secure the continuance of satisfactory results. 








The report and accounts were unanimously adopted. 
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SUEZ CANAL COMPANY. 


EXCELLENT RESULTS FOR THE YEAR. 


The seventy-sixth annual meeting of the Suez Canal Company 
was held on Monday, June 2nd, in Paris. 

The Marquis de Vogiié (the President) presented the report of the 
Council of Administration, which was substantially as follows :— 

The results of the year 1929, which we have to submit to you, 
have shown further marked progress in the development of your 
business, in addition to the remarkable progresses realised in 
preceding years. Transit receipts, at 1,116,000,000 French francs, 
exceeded by 4 per cent. those of the preceding year, which till then 
were the record. This allows us, in spite of increased expenses, to 
increase the gross dividend from 644 fr. 57 to 667 fr. 01, an increase 
of 34 per cent. 

In accordance with the traditional policy of your company, we 
have considered it our duty to make this prosperity benefit the 
shipping clients of the Canal. We have, therefore, decided to make, 
from September Ist, a remission of 25 centimes. In addition, from 
the same date, the charge for vessels in ballast which up to the 
present was always 2 fr. 50 less than the normal, will be fixed at 
one-half of that rate. In taking this decision we have not lost 
sight of the falling off of traffic which has been evidenced during 
the last three months, and which makes one anticipate that the 
brilliant results of 1929 will not be maintained in the current year. 
But we have thought that this consideration ought not to prevent 
us from a gesture of co-operation particularly opportune and 
relied upon. The eventual loss of receipts caused by this remission, 
moreover, will be, during the current year, much lessened since 
the new charge will only be in operation during the last four 
months. Next year we hope that the economic crisis will be, if 
not ended, at least much improved. 

The total receipts for the year, at 1,189,958,441 fr. 03, show an 
increase of 22,846,353 francs over those of the preceding year. 

Expenses amounted to 311,243,234 fr. 56. The increase of 
17,357,621 fr. 70 over 1928 is due to important work on the Canal 
banks and repairs necessitated by the condition of certain of our 
gear. It was caused also in part by the increase in traffic, which 
naturally caused an increase in certain working expenses. 

We propose allocating, as last year, 25 million francs to the writing 
down and renewal of material, and the same sum to the special fund 
for the construction of houses in Egypt. 

On the other hand, the provision for improvement works on the 
Canal, to which we allotted 100 million francs last year, can, 
without any disadvantage, be lowered to 80 million francs this year, 

After all allocations, the excess of receipts over expenses amounted 
to 738,634,581 frs., to which has to be added 4,105,646 frs. brought 
forward from 1928, making a total of 742,740,227 frs. Of this sum, 
it is proposed to distribute among the shareholders 737,478,309 frs., 
and to carry forward 5,261,918 frs. We propose a dividend of 
667 frs. gross and 589 frs. net. 

The general traffic for 1929, as compared with 1928, which itself 
had surpassed all previous results, showed an increase of 1,560,112 
tons net, or 4:9 per cent. It thus amounted to 33,466,014 tons. 
The number of transits through the Canal was 6,274 as against 
6,084 in 1928. 

The average time of transit through the Canal was 14 hours 
57 minutes, which is the lowest recorded. The number of passengers 
in 1929 was 325,855, an increase of 8,137 on the preceding year. 

Dividing the shipping into nationalities, British-owned ships, 
as always, are first with 57.1 per cent. of the total traffic, as 
against 56.8 per cent. in 1928. It reaches again the same percentage 
as in 1927. Second comes the Netherlands, followed closely by 
Germany. Germany’s tonnage, at 3,455,402 tons, passed all her 
previous results, even counting the period before the war. Then 
comes France and Italy. 

The total weight of merchandise through the Canal rose to 
34,516,000 tons, exceeding by 1,894,000 tons the maximum realised 
in 1928. This increase is shown in both directions of the transit. 
The outward movement showed a marked activity in metals and 
machinery, which passed 3} million tons, an increase of 20 per cent. 
on the preceding year; their principal destinations being British 
India, China, Japan and the Netherland Indies. Equal progress 
is shown in refined sugar, manures, cement and coal; the last, at 
771,000 tons, passed all results obtained since 1923. 

With regard to the return movement, this has increased by 
961,000 tons in spite of an important fall in the sending of cereals. 

The progress shown in 1929 has not been maintained during the 
current year. 

Happily, there is a hope that the economic crisis will be of short 
duration, a great monetary ease in the greater number of European 
countries being an efficacious stimulant to industrial activity. If 
the Canal traffic appears to be at a lower level this year than last, 
we can think that a recovery will not be long in showing itself. 





GUARDIAN ASSURANCE COMPANY, 
RECORD LIFE PROFITS—GRATIFYING QUINQUENMIAL pre, 
The ordinary meeting of the Guardian Assurance ( RESULT; 
was held, on the 2nd instant, at 68 King William st ompany, Ld, 
The Hon. Evelyn Hubbard (the chairman), ‘hyp London. 
speech, said :—I may curtail my remarks as to the lle bese ile: 
1929, because it is reflected in the transactions of the gy; DUSINeRs 1p 
which terminated at the end of the year. Perhaps e asian 
is concerned, it is sufficient to point out that Rial ‘a as Ives 
increase in the new business ; that the net amount of te & slight 
by death was £248,124 arising under 272 policies; ang Pam Claims 
sums paid under matured endowment and ondinesans a 
amounted to £237,289. a 
Several factors have contributed to what we shall all, I thin 
consider a very gratifying result. I will mention come a 
points, such as the relatively high interest obtainable durin ‘a 
quinquennium, increased in effect by the writing down of ah : 
between 1914 and 1919: the profit from mortality, due sha . 
to the care in selection of lives; and to a strict hold on the ex a. 
of the department. However it may be viewed, whether ae 
or relatively, we have total life profits to deal with larger than pte 
before in the history of the company. Of the total surplus for te 
five years, £957,211—this includes the balance brought forwani~ 
it is proposed to divide £900,000, and of this sum the propticten 
take £180,000—that is, £36,000 in this and four succeeding 


ne 
itey 


Year, 
VESTING OF BONUSES, 


We have modernised our practice with regard to the payment 
of bouuses by removing a long-standing restriction on the payment 
of a bonus on @ policy on which less than five years’ premiums have 
been paid. The result is that the holder of a policy effected on the 
with-profit plan from the very beginning of his contract can rely 
on an increase in the amount for which he is assured in respect of 
each premium paid, no matter whether the policy is effected jus 
before or just after a division of profit or at any time during tly 
bonus period. 

It has also been decided to allow the surrender of a reversionary 
bonus for its declared cash equivalent so soon as the policy to 
which it is attached has acquired a surrender value. 

To show you that we have good grounds for our belief that tle 
distribution of the unprecedently large sums proposed should not 
prove a strain on the resources of the company, I may mention that, 
notwithstanding the somewhat difficult conditicns which prevailed 
at December 31st last, the market values of the Stock Exchan 
securities included in the life fund of the “ Guardian” exceeded 
the book values in the aggregate by a very large figure, constituting 
a hidden reserve of an extremely solid and substantial nature. 1 
fact that 20 per cent. of the life profits goes to the proprietors tell 
against us in the competition for new business. The trend of ou 
connections is more and more to “ with-profit ’’ assurances, and 
the directors feel that 90 per cent. of the declared profits of the life 
department should henceforth belong to the participating policy 
holders. We propose very soon to call a special meeting that 
may obtain your assent to this course, which cannot, however 
affect the proprietors until the end of 1934. We anticipate t 
this concession to the policyholders should stimulate our life busine 
and we must hope that new assurances thus attracted will compen 
sate the proprietors for the 10 per cent. that they will be handing 
over to the policyholders. 

The Chairman then dealt with the trading accounts, fire, accident 
and marine. 

DIVIDEND RAISED. 


Continuing, he said :—We consider that, although we mus 
expect some fluctuations in the sources from which the ion ; 
drawn—and particularly that we must expect after the end of I! 
a much smaller contribution from the life department—we hope #4 
shall not unduly strain our resources in recommending that t 
annual dividend be raised from 8s. to 10s., less tax, on the ordin 
and staff shares. You will, no doubt, have observed that 
enhanced dividend will be paid on 414,157 ordinary chases, , 
compared with 400,000 last year, and approximately on — 
shares out of the 50,000 staff shares authorised. While we ce ws 
hope that the condition of business will permit the — = 
the dividend of 10s. per ordinary share, it is not at all li bo 
it will be further raised yet awhile, and that the only por 
is likely to happen (assuming that business remains - pote 
the payments could be equalised—that is to say, 7 ap A 
in December next to pay 5s. interim, leaving 53- 10 
dividend in June next. 

The report and accounts were 
resolution was passed expressing regre 
retirement from the chair, and voting 
of appreciation of his invaluable work during th 
he had been associated with the company. 


unanimously adopted, - 
t at Mr Hubbard's — 
him an honorarium as a | 

e thirty-0ight 
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—— 
LONDON REAL PROPERTY COMPANY, 
any OF LIMITED 


REVIEW OF YEAR’S RESULTS. 
w. BE. B. INNES ON GOVERNMENT'S TAXATION POLICY. 
his = tt general meeting of the City of London Real Property 
we Ltd was held, on the 2nd instant, at Cannon Steet 
ae Street, London, Mr W. E. R. Innes (chairman of the 


yy Hotel, Cannon | . 

zis company) Presi Kingscote) having read the noti 
ght Secretary (Mr L. A. Kingscote) having re e notice 
ims ™ ing the meeting and the report of the auditors, 

net “ee Chairman, in moving the adoption of the report and accounts, 


neces ‘The net revenue after all charges, including rates (which 


. more by 2d. in the £), amounted to £494,954, as compared with 
ink, ou ons last year, @ reduction of £21,000. To the £494,954 has to 
lent : ¥ 


be added £152,208 brought forward, making a total of £647,162. 
The preference dividend absorbs £37,438, and the directors recom- 
nend that a dividend be declared for the year on the ordinary shares 
anly at the rate of 5} per cent., less tax—the same as last year—of which 
_ «= quarterly payments, amounting together to 3} per cent., have 


the 
ities 


tally Sealy been made. This will require £348,500 and leave a balance 
ever “i (261,22 4, out of which it is proposed to place £100,000 to reserve, 
o making the total £1,200,000, and to carry forward £161,224, an 
nd ~ , I afraid the net dividend wh 
| inerease of £9,015 18s. 4d. am afraid the net dividend when 
nop wceived will be smaller because income tax must be deducted at 
a 4s, 6d. in the £. 

BALANCE SHEET ITEMS, 
ment 
Tent The most important alteration in the balance sheet is the transfer 


have film of the income tax reserve of £70,000, which is no longer required 
mn the Mowing to the success of the company in resisting the claim made 
i rely gcainst it, and the rebuilding reserve of £150,000 to a sinking fund 
ect of jor replacement of freehold buildings, the interest on which will 
d just MIM require a sum commencing at £8,000 @ year. In about 40 years, at 
ig the 4yrcent., this fund should amount to a million, which will still 
te gratly below the value of the houses. 

onary To maintain our buildings up to the standard of modern require- 
cy OME mets, it is necessary to set aside a large sum every year for 
rebuilding, even though it may not be possible owing to existing 
tenancies to have always a new building in course of construction. 
ld not Tenants are no longer content with the class of house with which 
n that WM they were satisfied a few years ago, and if the company is to maintain 
vailed AMM its position, and the buildings be kept up to date, they must be 
“hang mplaced largely out of income in the same way that depreciation 
ceeded mahinery is provided for, and not by raising new capital, as it 
itutings necessary not only to write off the cost of the old buildings but 
. 7 » part of that of the new, since, after replacing the former, the 
Ts (se rents received are not sufficiently above the old to provide 
of ou mwonable interest on the whole of the fresh outlay, except in very 
m, & vourable positions. The problem that faces owners of small sites, 
the lie here the percentage of space to be given up for lifts and services 
policy Ss cxt of proportion to the area, is a very difficult one. Money saved 
hat “ sent on new work provides employment, which can only be 
owever gama for out of savings after deducting outgoings of which the cost 
ee wes and taxes already exceeds three times the pre-war figure, 


usine id that of repairs more than double. 
ompen 


an ding . 





































at the 





NEW CITY BUILDINGS, 


eciden Our new buildings, 37 Lime Street, and 37-38 Fenchurch Street, 
tow each about three-quarters occupied, and we are at present 
| the old buildings of 51-54 Gracechurch Street, with a very 
al * ~ and well-lit office building, which we hope will be 
saad ‘ted about the end of September. 
of 19 — the general condition of trade, I think we may 
hope ** w have, — that we have maintained our income as well 
Wace other businesses, we depend on the prosperity 
semamher and people with long experience tell me they can 
& time when the depression was so general. The 
results in new buildings letting slowly, and to 
case of tenants leaving old buildings to move 
ote, . the houses built recently in the City for letting, 
hes been ties with the very large amount of floor space which 


by the Government Departments, mostly in con- 
With income tax. ms . 








hat 





extent it j 
100 staf t it is a 





BURDEN OF TAXATION, 


As to ; 
dor ba ore it is impossible to. prophesy. If additional 
We have go, — on us, I have no doubt trade will recover, 
Mth tars a mething quite fresh in the very severe depression, 
Mtciens abnormal figure and increasing rapidly, while 
bee with at for more. In this connection I hope you will 
”  theted I make a few remarks pointing out how the 
% we City though these are not addressed to those of you 
men, @8 you are only too familiar with the subject. 





and 


ht y@ 








But there are others, very clever people, and more capable than 
most of us in other respects, who, having been engaged in other 
ploys, do not appear to believe that, like the rules of health, the 
guiding principles of finance are immutable and cannot perma- 
nently be avoided by manipulation, and when broken have to be 
paid for. Taxes and new legislation are altogether overdone, and 
are becoming a nightmare to those having to conduct businesses. 
Fresh measures are passed every year so involved that no one can 
understand them, and the Inland Revenue is no longer content to 
construe the law in the way it has been accepted and acted on 
for numbers of years past. If there seems a chance of obtaining a 
new decision which will produce more revenue they attempt to get 
it, and in this way the burden of taxation is added to. In the 
present Finance Bill there are new clauses relating to the valuation 
of property under which we are advised we may lose the allowance 
that has always been made for empty offices, and we are to have 
two different valuations in respect of the same property by different 
taxing authorities with all the attendant expense. 


MR SNOWDEN’S UNSOUND TAXATION POLICY. 


The Government has given figures showing that half the income 
of a moderately rich man is taken in mcome tax and providing by 
insurance for death duties, without allowing for local and indirect 
taxation, and more than the whole of the income of a very rich 
man; and yet the Chancellor of the Exchequer has stated in the 
House of Commons that in his opinion the limit of taxation that 
is desirable has not yet been reached. At the same time he empha- 
sises the need of capital saving and complains that not enough is 
put by. 

It is obviously impossible to have it both ways. If wealth were 
entirely in the form of gold which could all be kept in the country, 
it might be argued this could be done; but since it is largely in the 
form of credit and quickly vanishes, it is a different matter. To 
tax the country to the very limit with no reserve for an emergency 
is doing the very thing the Chancellor complains of business men 
doing, and there can be no doubt of the eventual result. Unless 
there is a change, sooner or later the standard of living for every 
one will fall, as we live in a competitive world and must produce 
at a figure at which it is worth while other people buying from us, 
or we cannot survive. 


LIMITS OF SUCCESSFUL TAXATION. 


Surely every one ought to be thankful for the success of very 
capable men, because the trade of the country is so largely helped 
by their genius and energy, and the more successful they are the 
more employment is produced. I should have thought what is 
really wanted is that every one should do well; if the leaders do 
well it must help in providing work for others. 

Beyond a certain measure human beings cannot be treated like 
bees, as there is a limit, after which they refuse to produce, and 
what the State is doing is very like putting a weight on a drowning 
man and telling him to give another kick and he will be all right, 
and that the trouble is his own fault because he does not kick hard 
enough. If too much is to be taken from shareholders they may 
soon demand that, instead of money being put by to conserve 
businesses, it shall be distributed so they can have it while it is 
still there, and it may be a very difficult claim to resist. I have 
been wondering whether it is possible, following the principle of the 
Income Tax Acts, to devise a system of graduated unemployment 
payments to give more encouragement to those who might get 
employment or part-time employment to take it. 

Some people have suggested that business is leaving the City 
and moving westwards, but a view of the new buildings in course 
of erection by great firms for their own occupation shows this fear 
is not well founded. The City is extending both northwards and 
eastwards. 

FORMATION OF A TRUST COMPANY. 


As you all know from the receipt of prospectuses, we have just 
recently formed a trust company, which was very well received 
and substantially over-subscribed, and in which we have invested 
part of our surplus funds. We have no intention of changing the 
nature of the company’s business, and are prepared at any time 
to purchase property we believe to be a good investment in the 
City, but have considered it to our advantage to have another 
outlet for some of our funds, as by judicious spreading of risks we 


+ believe we can obtain a good return. We were also aware that some 


large shareholders were becoming nervous of having too many eggs 
in one basket, and therefore considered it desirable to provide some 
other form of investment. In regard to this we have to thank 
Lord St. Davids for his invaluable help. As he has been so successful 
in the management of his companies, we were especially grateful 
when he offered to provide us with one of his most able assistants 
to join in the direction of the company. 

Sir Edgar Horne, Bart. (vice-chairman), seconded the resolution, 
and it was carried unanimously. 
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INVESTMENT TRUST CORPORATION, LIMITED. 
THE BONUS ISSUES. 
MR ROBERT FLEMING’S ANNUAL ADDRESS. 


The forty-second annual general meeting of the Investment 
Trust Corporation, Ltd., was held, on the 4th instant, at the offices 
of the company, Gresham House, Old Broad Street, London, E.C. 

Mr H. A. Vernet presided. 

The secretary (Mr Hildred Carlisle) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen,—I have to express 
regret at the absence of our chairman, Mr Robert Fleming. He 
has not been very well of late, but I am glad to say that he is very 
much better than he was. He was in this office yesterday and 
had hoped to preside at this meeting, but I had a talk with him 
in the afternoon and he explained that his voice was rather weak. 
After all, even Mr Fleming is not entirely immune from the effects 
of advancing years: I hope that those years of his will continue 
to advance for a considerable time yet. (Hear, hear.) I will now 
read the speech which Mr Fleming had prepared; it is, as usual, 
brief and to the point :— 

“We will, I suppose, take the report as read. As far as figures 
go, it is very simple in character. 

“The past year has not been such a forward going year in the 
matter of the price of securities as some of those we have experienced 
since the close of the Great War. Our great staple trades—iron, 
steel, cotton, woollen, agriculture—have suffered much; and, 
doubtful political prospects with dear money for the greater part 
of the year accompanying that depression, prices in many quarters 
have crumbled, and values generally have fallen. 


SLIGHTLY DECREASED APPRECIATION, 


“The Stock Exchange valuation of our 696 securities has fallen 
a little, the fall, however, being less than 2 per cent. upon last 
year’s figure, which is by no means as great as the depreciation of 
many other companies. With a return to cheaper money and lower 
prices for commodities, it is to be hoped that some part at least of 
that depreciation will disappear. I do not, of course, mean that 
there is a depreciation of 2 per cent. below the cost. On the con- 
trary, our valuation shows an appreciation of 18} per cent. over 
the book cost. By ‘ book cost ’ I mean the original purchase price, 
less amounts written down from year to year. 


INCREASED REVENUE. 


“* We have seen eight years of rising values. Now we have reached 
a time of wide depression in business, and it will not be a matter of 
surprise if, when we meet a year hence, the fall in values should 
have gone further. But, after all, the Stock Exchange valuation 
of our holdings is of small importance compared to steadiness in the 
return which they yield. In this respect we have nothing to com- 
plain of, for our revenue exceeds that of last year, which was itself 
the highest reeorded by us up to that time. 

“* Our earnings for the past year over expenses, interest on deben- 
tures and dividend on preferred stock (which has now been made 
cumulative) come to 27-15 per cent. on the amount of our deferred 
stock, and we propose the same cash dividend as last year—namely , 
the round 20 per cent.—and we also propose, as in recent years, to 
issue at par to the deferred stockholders £125,000 of new shares, 
which will afterwards be converted into preferred and deferred 
stocks in the same proportions as hitherto. The market price of 
those stocks is together about 230 per cent., so that the issue at par 
implies a substantial bonus to the stockholders. Stockholders will 
realise, however, that this is not quite the same as a normal annual 
dividend, though during the last four years it has been continued. 
Times are changed, and we cannot tell what eventualities may arise ; 
but, so far as concerns the near future, I see no reason to question 
our ability to continue it. 


THE INVESTMENTS. 


“ There is no notable change in the character of the investments. 
We have 52-1 per cent. in bonds, 24-8 per cent. in preferred stocks 
and 23-1 per cent. in ordinary stocks. The investments are 696 in 
number—a large number, implying continuous examination of their 
security by the directors. As you know, a considerable part of our 
investments has consisted of short-term bonds, bearing a high rate 
of interest. This year £179,618 of such bonds have matured and 
been paid off, and during the past six years £1,064,000 have been so 
got quit of, strengthening the position of the company, as the 
securities bought in exchange are of a longer term. 

“We have made our usual estimate of the probable revenue for 
the coming year, and it amounts to quite as great a sum as for the 


year just ended, and I hope nothing will eventuate to diminish this 
sum.” 


[June 7, 1930. 
iit ee 


I now beg to move : “ That the report and accounts 
be and they are hereby received, approved and ado a 
dividends of £2 per cent., less income tax, on the ae arte. 
£12 per cent., less income tax, on the deferred wao-ea . 
the interim dividend, 20 per cent. for the year ended Ma —— 
be and the same are hereby declared.” PS ite. 

Sir W. Guy Granet, G.B.E 
carried unanimously. 

The retiring director, Sir W. Gu 


y Granet, was re-elected ; 
auditors, Mr C. O. Webb, C.A., and Mr Lionel Baddeley, “ry e 
reappointed, and the proceedings terminated with a cord wie 


thanks to the Chairman, directors and staff. a wing 















































+» Seconded the resolution, and jt wa 





66 CH A D 9 
(COMPANIA HISPANO AMERICANA DE ELF 


8. A. BARCELONA.) 
FURTHER PROGRESS OF THE COMPANY. 
INCREASED DIVIDEND DISTRIBUTED. 
The ordinary general meeting of the Compania Hispano Americar 
de Electricidad S.A. was held on Wednesday, May 28th, in Madni 
Excmo. Sr. Don Juan Ventesa (Vice President of the company 
presided, and, speaking of the progress of the company, said: 
The increase in consumption of electricity in the City of Buem 
Aires and the favourable development of the Province of the san 
name, induced us some time ago to endeavour to concentrate j 
this zone the activities of the various undertakings controlled } 
us. In 1923 and 1924 we purchased the businesses of the concem 
supplying electricity to the districts of General Sarmiento, Morn 
and La Plata. Later we took over the business of the Magdak 
district and, finally, in 1929 we attained direct control of the produ 
tion and supply of power in Buenos Aires and in a zone of o 
hundred kilometres around the Federal Capital. 
With this object in view, besides acquiring the Electric Pow 
companies of General Rodriguez, Las Heras, Pilar, Coronel Brandzen 
San Vicente, Canuelas, Echeverria, Marcos Paz and Escobar, 
have obtained control of the Compania de Electricidad de 
Provincia de Buenos Aires, which supplies electrical energy through 
out the important districts of Almirante Brown, Lomas de Zamo 
Quilmes, San Martin, Mantanzas and Florencio Varela. As 
result, the zone served by Chade and other directly controll 
undertakings in the Province of Buenos Aires, 1.¢., apart from th 
Federal Capital, has increased from 1,577 square kilometres in If 
to 12,497 square kilometres in 1929. The population of the 201 
served by the Chade group of companies in the Province of Buen 
Aires has increased from 269,190 in 1920 to 1,305,100 in I 
During the past year we also acquired an interest in the Primiti 
Gas Company of Buenos Aires, with which we have made 
agreement for the co-ordination of the services of both compat ‘ 
In accordance with the policy expressed above of endeavouring 
concentrate the direct business of the company in Buenos Air 
and in a zone around the Federal Capital, the board decided to ) 
a favourable opportunity to dispose of the interests which = ’ 
pany held in the Empersa de Luz y Fuerza of Mendoza, situa 
1,000 kilometres from the City of Buenos Aires. 


RICIDAD 


SATISFACTORY PROGRESS OF THE BUSINESS. 


The business of the company in 1929 has been wag on o- 
factorily. The increase in the consumption of power Pp “ | 
the electrical power stations of Buenos Aires has —_ a 
cent., which is—with the sole exception of the pote 7 
considerably better than for any other year during the a aad 
to 1929. The total current consumed has reached as a 
Kw. 625,559,198. During the months of 1930 that —- ; 
passed, the increase in consumption has been = 
higher level (17 per cent.) than the average for eo a 

As announced in October, the directors deci eet 
immediately a new turbine of Kw. 52,500, which . oreo 
the super-power station of Buenos Aires. In sp on which ¢ 
difficulties of the world during 1929, Se amt 
company participates have continued their nae ob oe 
concerns in which we participate have not only canal 
tain the dividends of former years, but in some cases 
to increase them considerably. 

The item in the balance sheet of va 2-2 arr 4,670,700 
interest and other revenues ’’ has increased 7 in 1929. 
pesetas in 1928 to 120,756,628 ° 35 gold pese A 214,513°50 8 
balance of net profits available for distribution 1 ver 42,993,751" 
pesetas against 50,884,559: 60 pesetas, equivalen 

tas, for last year. E -» tradition 
"thi nbn in tar, wit dering 

i icy ropose the pay! nt. ge 
17 age — of Dooahih taxes, against aoe af 
tena in spite of this dividend havi 


pure! 


g surplus, dividem 


ng to be 





paid-up capital of 260,000,000 pesetas. 








June 7, 1930. ] 
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wes READY COMPANY (GREAT BRITAIN), LIMITED. 



























































- pOsITION FURTHER CONSOLIDATED. 

- INCREASED SALES AND PROFIT. 

Was The annual general meeting of the Ever Ready Company (Great 
tain), Ltd., manufacturers of batteries and electrical sundries, 

the aj on June 2nd at Holloway, London, N. 

wery was 


Mr Magnus Goodfellow (chairman and managing director), who 
te of ied, said: In concluding my speech to you at the general 
reeting # year @gO I said: ‘I feel justified in telling you that we 
jpok forward not only to the consolidation of the position that we 
iyve succeeded in attaining, but to the further development of 
. business.” The results before you have been obtained in a 
‘eeult year and in the face of most severe competition—greater 
‘grtition than I ever before remember. 
The sales for the year show an increase of 22} per cent. over the 
1s of the previous year, and the increase in profit, amounting to 
4,388, would have been at least proportionate to the increase in 
but for the fall in the values of materials and commodities 
pany IL. ing February and March, which necessitated our writing down 
id: vis to the lower market values on March 31st. Our low stock 
Suen sioes and the lower prices at which we have been able to purchase 
be + materials for the coming year have enabled us to effect reduc- 
ate I nc in price to the consumer of a number of our productions, 
ed b weh will, I think, still further stimulate the popularity and sale 


our products. 






















IMPROVED EFFICIENCY. 


During the past year we have not only maintained our technical 
ni chemical efficiency, but we have improved both, and the 
mpenditure on the expansion of the factories and equipment, 
punting to £35,571, referred to in our report to you, together 
ith the expenditure on extensions already in hand, amounting 
» £31,000, should result in a considerable increase in our powers 
production and a considerable advance in our technical efficiency 
ring the coming year. 

3 The public use of portable dry batteries in every walk of life 
ntrolle gown continuously during the past twenty years, and it is my 


rom th lef that new uses will be discovered as time goes on. 
in IY 


Dar, 


FOREIGN COMPETITION. 


The consumer and the trade as a whole continue to extend to us 
tt good will, and appreciate the benefits of using and handling 
ube articles such as ours in preference to the goods imported 
this country by our foreign competitors. We intend to con- 
ue to give the trade all the service we are capable of, and we 








os Aim eve they will not only continue to support us as heretofore, 
d to Mtengthen their support against this foreign competition, 
our con ‘tin the long run can benefit neither the consumer, the trader, 





ated 0 vorkpeople, nor the community as a whole. 


Ate dealing with the accounts in detail, he concluded by saying : 
mg the past few months I have read a number of speeches 
—_— by the chairmen of large and important manufacturing 
on sat “ees in this country, and I have just recently returned from 
duced am te our connections on the Continent of Europe, where full 
afd of the position have been placed before me. It appears to 
r 192 . be generally accepted that the present world-wide trade 





riod 18 ‘sion may continue during the coming year, and may even 
_ vore than it is at present. The cause of the depression 
e 


0 be excessive ‘production and lower consumption, due 


‘ned at . . 
ined in spending power in a number of countries. 


CONTINUED EXPANSION. 


mph a months ended on March 31st last the general 
the caieh ~ not prevent our own expansion, and for the two 
Nhe the aoe ay 3lst to date our sales are greater than they 
nds for — ended May 3lst a year ago. We have 
in enlien lief, therefore, that the preparations we have 
ol bee: reased production will result in our doing an in- 
Te report uring the coming year. 
lend and accounts were unanimously adopted, and final 


e 
» been 8 







570,700" 








929. 

19-50 Per cent. on the preference shares (making the 
13 of 10 

993,751" per cent. for the year) and of 25 per cent. on the 


The ein making 35 per cent. for the year) were declared. 
ae 8 director (Mr L. P. Lightstone) and the auditors 
» Miles, Page and Co.) were re-elected. 
cent. ge 
on 8! 


Ay n 
aa “a , extraordinary general meeting the authorised 
that Pany was increased to £1,000,000. The chairman 


was no intention to make any immediate issue. 


ASSOCIATED TIN MINES OF NIGERIA, LIMITED. 
LARGE REDUCTION IN WORKING COSTS. 


The third ordinary general meeting was held, on the 30th ultimo, 
at the Fur Trade Sale Room, Garlick Hill, London, the Hon. Lionel 
Holland (the chairman) presiding. 
The Chairman, in moving the adoption of the report and accounts, 
said : The directors’ report and the accounts that I have now the 
privilege to submit for your acceptance make, I think, a not un- 
favourable showing when we take into consideration the adverse 
conditions that have prevailed during the period that the accounts 
cover. The price of standard tin never rose above £229 a ton, and 
the average for the twelve months was no more than £204. We 
received then an average price during the financial year for our 70 
per cent. tin concentrates of £142 9s. lld. a ton—an appreciable 
reduction even compared with the low record, £158 2s. Id., of the 
preceding eighteen months that were included in our last accounts, 
Our financial year ended on December 31st last; and the results 
of the year’s operations have served to establish the all-important 
fact that, even with the commodity at a price abnormally depressed, 
this undertaking, as now organised, can work at a profit. 
To this knowledge is added the certain assurance that, with any 
appreciable recovery in price, this modest rate of profit will be 
substantially and progressively enlarged until shareholders are 
rewarded with an adequate return on the capital that they have 
embarked in the business. 

When we met on the occasion of the annual meeting last June 
I stated in my speech that the working costs for the accounting 
period of eighteen months with which we were then concerned had 
averaged £94 5s.a ton. The advantage and economies of the con- 
solidated programme of operations, rendered possible by an 
amalgamation of mining properties, had only started to make 
headway, although before the close of the period working costs had 
been reduced to something under £90 a ton. 


WORKING COSTS, 


The all-in working costs have realised a very substantial reduction 
to an average for the twelve months of £82 8s. 3d. a ton free on rail 
at Bukuru. And this reduction has been and continues to be 
progressive. The assurance given by the managers in their report 
that a further reduction in working costs would be effected during 
the current year has already been confirmed. During the more 
recent months the working costs have fallen to £74 and less a ton of 
tin concentrate—over £20 a ton below the average for 1928—and 
it is our confident understanding that they will be further appreciably 
reduced. 

For the purpose of calculation, however, I will take the higher 
figure of £74 as the costs in Nigeria up to the delivery of the con- 
centrates at the railhead. To this we must add the subsequent 
charges before the concentrates are realised, including railway and 
ocean freight, royalty, insurance, handling and returning charges, 
and also the secretarial and general expenses. These together amount 
to approximately £22 13s. 3d. a ton. 

We come, then, to an all-in figure of some £96 13s. 3d. to set 
against the value we receive for our product, which is £105 a ton 
on our grade of concentrates with the price of standard tin at £150 
a ton, and even taking standard tin at the unreasonable price of 
£140 it would still be £98 per ton. 

As the present price of the metal is very substantially below the 
average world cost of production, it is obvious that such a level 
cannot endure, while each advance in price represents practically an 
equivalent net gain, since, except for an increase in royalty and a 
small addition to insurance and returning charges, these all-in 
cost figures do not vary with the varying price of the metal. 

Continuing, the chairman said that the production for the year 
was 3,062 tons of concentrates, or just about equal to that of the 
preceding eighteen months. Since January last they had reduced 
the rate of production from an approximate monthly return of 250 
tons to a maximum of 200 tons a month. They had cordially 
accepted and would loyally observe the policy recommended by the 
Tin Producers’ Association to reduce output to 80 per cent. of the 

1929 figure. The financial position of the company was a reasonably 
strong one, and until quite recently he had hoped that the directors 
would have been able to submit a resolution to pay a dividend on the 
past year’s working; but the further heavy fall in the price of the 
metal that had lately occurred, and the unsettled outlook, both in 
the metal market and the general trade position, had compelled 
them to revise their programme. If the price of tin revived the 
directors would gladly embrace the opportunity of paying an interim 
dividend when it could be distributed without endangering the 
prospects of the business. Since January Ist last no less than 9,000 
additional tons of payable ore had been located, bringing up the 
actual reserves to the handsome figure of over 31,000 tons. 





The report was adopted. 
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W. J. BUSH AND COMPANY, LIMITED. 
FACTORS AFFECTING PROFITS. 

The thirty-third annual general meeting of W. J. Bush and 
Company, Ltd., was held, on the 2nd instant, at the Abercorn 
Rooms, Great Eastern Hotel, Bishopsgate, E.C., Mr J. M. Bush 
(chairman of the company) presiding. 

The Secretary (Mr J. H. King) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: Comparison 
with the figures of the previous year shows a big fall in both gross 
and net profits. Apart from the widespread trade depression 
throughout the world, which I regret has become accentuated 
since the accounts were made up, there are some special causes 
for the decline in our profits. You will recall that at our meeting 
last year I mentioned that we had disposed of the Potter and Moore 
branch of our business to a separate company. This has eliminated 
both the gross and net profits from this source formerly incorporated 
in our figures. The decline in the value of commodities following 
the financial crisis in New York in October last has caused us to 
suffer heavily through the depreciation of our large stock. Another 
cause of the fall in our profits to quite an appreciable extent was 
the practical failure of the clove crop. Essential oil of cloves is 
one of our most important raw materials, and is used in the manu- 
facture of vanillin. The high price of the spice made it difficult 
for us to meet the competition of vanillin made from other raw 
material and maintain a normal amount of business and profit. 

The accounts show exceptionally heavy expenditure in buildings 
and plant. I explained at our last meeting that we have made 
great efforts and devoted a lot of money to building up a fine 
chemical industry in this country under the encouragement of the 
Safeguarding of Industries Act. A development of this kind must 
of necessity be spread over a series of years. The continuance of 
the Act is obviously of the utmost importance, and we hold the 
view that it would be a national disaster if the expenditure of time 
and money spent by the manufacturers of fine chemicals in the 
establishment of complicated processes were prematurely exposed to 
the attacks of foreign dumping, of which there is abundant evidence. 

We make the following recommendations: The payment of a 
final dividend of 4 per cent. on the ordinary shares, making with 
the interim dividend already paid 8 per cent. for the year, and to 
carry forward the balance of £69,192 9s. 8d. 

The report and accounts were adopted. 


LOBITOS OILFIELDS, LIMITED. 
FINANCIAL POSITION STRENGTHENED. 

Presiding at the meeting of Lobitos Oilfields, held, on the 3rd 
instant, the Right Hon. Lord Forres, P.C. (chairman), in moving 
the adoption of the report, said: For the past three or four years 
test wells have been sunk in various outlying districts which our 
friends in Peru had taken up for exploration purposes. These 
tests have not given satisfactory results, and the districts have, 
therefore, been abandoned. On the other hand, the lands com- 
prised in the development concession of about 205 square miles 
continue to open up satisfactorily and beyond our expectations. 
You are aware that the policy we have followed, in view of un- 
remunerative prices, has, for the past two or three years, been to 
maintain production, but not to make special efforts to increase 
it. There were 28 wells drilling or unfinished at the end of the 
financial year, as compared with 46 two years ago. As I pointed 
out last year, this restrictive policy has enabled us to dispense with 
a number of employees and to restrict expenditure upon dmilling 
plant, &c. One effect has been to increase cash capital in our hands. 
This capital will, I hope, some day be required for an extension of 
the drilling programme, or in other developments for the benefit 
of the company. Meantime we believe we are right in following 
@ conservative policy. We have now £700,000 in British Govern- 
ment securities, and will be able to take advantage of more favour- 
able conditions as and when they present themselves. Meantime 
the Peruvian Company has not been idle in increasing its efficiency. 

Reference has been made to an improved price ruling during part 
of 1929. As the price of our sales is based upon a sliding scale, 
benefit was derived from that advance. Unfortunately, the price 
has not been maintained, and since the close of the financial year 
a decrease has taken place. It is now at a level where the Peruvian 
Company is making nothing, but I need hardly say that to close 
down would be disastrous. The immediate prospect for producers 
can only be described as uncertain. The production of crude, 
despite efforts to restrict, has only been reduced to a small extent. 
The shut in potential production is large. Stock of oil above 
ground in the United States was 48,250,000 barrels on March 31, 
1929, and grew to 55,239,000 barrels on March 31, 1930. It is for 
that and other reasons that we think it desirable to place £50,000 
this year to the credit of reserve account, thus further strengthening 
the company’s financial position. 

The report was unanimously adopted. 
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GENERAL 
MINING AND yeaa CORPORATIOg 


is SOUND FINANCIAL POSITION MAINTAINED, 
Presiding at the annual general meeting of the General 
and Finance Corporation, Ltd., held in Johann 
1930, the chairman, Sir George Albu, Bart. 
and shares would have shown a greater inc 
siderable fall in the market price of certain holdi iteti 
writing them down by £169,119. A very “ar aap bs 
depreciation was due to Phenix Oil and Transport Com whe. 
. 3 pany, Ltd. 
shares which, owing to unfavourable conditions in world oil markety 
had declined considerably during the year, but have since aati 
substantially owing to improved prospects. Although at on time 
the corporation’s interests were mainly centred in South Africa, 
these have gradually been extended to other parts of the work 
It had never been their policy nor had it been thought desirsbe 
to give full details of investments, but approximately two-thins 
were represented by stocks and shares in South African concens 
and the remaining third elsewhere. There is, more esperi 
in the latter, a large percentage of sound, readily realisable securit 
such as railway and municipal stocks, which naturally 
strengthens the more liquid resources. 
To summarise the position, apart from shares in mining and ot 
companies which in themselves are an extremely valuable 
the more realisable and what may be described as gilt-edged aa 
—in which category there was no hesitation in including the det 
of the West Rand Consolidated—show a surplus of about th 
quarters of a million pounds over current liabilities, which is ind 
most satisfactory. 
The directors could not recommend the payment of a dividew 
especially as it is very necessary in a business such as the Corpo: 
tion’s to maintain the strongest possible financial position, not oni 
to meet ordinary obligations but for undertaking remunerati 
business when offering and financing associated companies wh 
necessary. A good example of the latter is the large advan 
made to the West Rand Consolidated, with the result that th 
mine is now established on a firm basis with the practical certan: 
of a long and successful life, which otherwise would have be 
unattainable. 
In concluding, he stated that the Corporation has maintau 
an extremely sound financial position, which was bound to be: 
immense benefit when the existing depression ended and it ga 
place, by the usual swing of the pendulum, to more normal times 


Mining 
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RHODESIAN ANGLO AMERICAN, LIMITED. 
EMPIRE COPPER DEVELOPMENT. 


The first annual general meeting of this company was bel 
on the 3rd instant, at Winchester House, London. 

Sir Edmund Davis (deputy chairman) said that the balance 
profit for the period under review was £712,713, which he ¥ 
sure would be regarded as very satisfactory. They had had % 
provide for income tax, £144,204, had written off the whole of 
preliminary expenses, £27,141, and had transferred to rev 
£217,763, leaving £323,603 to be carried to the balance s) 
The reserve account had been brought up to £3,500,000, being 
same as the capital. The underlying idea in the minds of - 
responsible for the formation of the company was that “m . 
have a large and permanent interest in the copper — - 
of Northern Rhodesia. The large amount of work whic 
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pi 
done on these fields since the company was formed amply 


srmed the view that the business offered a most attractive 
- for profitable investment. It should be realised what 
-_ elopment of these copper fields meant. The question of 
os resources of supplies of copper within the Empire had 


i 


ining —_ and attention would have to be given in the early 

ne 3, aie to ~— question of the yearly tonnage of Northern Rhodesian 

treks — which the world, with its steadily growing requirements, 

con. co ht be able to consume. All those interested should have but 

- ponte at in view, that within the field there should be maintained 
is 
















the same spirit of mutual help and co-operation which had attended 
its opening out and development to date, and if they all worked 
to attain this end, they would, in the course of time, prove to 
everyone's satisfaction that they had managed to create a huge 
und profitable and lasting industry in Northern Rhodesia which 
would be a credit to this country and to all those who had been 
concerned in its achievement. 

The chairman then dealt in detail with the individual enterprises 
in which the company was interested, and said that the various 
mines were likely to reach the production stage in the following 
onder; Roan Antelope, 50,000 tons of copper per annum; N’Kana, 
70,000 tons; and Mufulira, 70,000 tons; making a total of 190,000 
yons a8 the estimated output from these properties on the basis 
of their initial scale of equipment. Taking the copper position 
in Northern Rhodesia as a whole, they estimated that by the end 
of the current year drilling would have established the existence 


rd oth 
e 


_ dott of a total of 585,000,000 tons of 4} per cent. ore. It was estimated 
t th that the total operating costs would be about £37 10s. c.i.f. European 
1» inde ports per long ton of copper of best selected grade. 

The report was unanimously adopted, and a resolution was 
ividend paused increasing the capital to £5,000,000. 
Corpor 





not oni 
a GEDULD PROPRIETARY MINES, LIMITED. 
advan IMPROVED RESULTS, 


that The twenty-ninth ordinary general meeting of shareholders in 


certain the Geduld Proprietary Mines, Ltd., was held at Johannesburg 
ave be oo May 13th. 

aoe Mr P. M. Anderson, chairman of the company, presided, and in 
ALN tale the course of his remarks said :— 

to be The ore mined reached 1,211,768 tons, exceeding the previous 
os record by 34,869 tons; the quantity milled totalling 1,008,100 tons, 


an advance on the previous record of 24,600 tons; while the 
werage working costs per ton milled were a shade under 16s. 6d., 
ED. or about a penny below the previous lowest average. The average 


veld of gold per ton of ore milled was 4d. above that’ of the 
previous year, 


was be The working profit was £522,188, equivalent to 10s. 4d. per ton 
pes milled, or 5.26d. above the previous year’s average. Sundry 
Sind ‘enue amounted to £26,588, making the total profit £548,776, 
- bed f ~ was £36,520 more than the 1928 total. Taxation absorbed 
sole of th 100 and charities £2,673, leaving £477,003 to be carried to the 
naif ‘ppropriation account. Out of this a further £6,000 was set aside 
me a the company’s liability to the Miners’ Phthisis Compensa- 
“being t ~ und ; £456,518 was distributed in dividends, and the addi- 
of tt : remuneration to the directors absorbed £1,800. This left a 
Fr farplus of £12,685, which increased ‘the carry-forward in the 
1g baie i account to £190,272. In regard to the two dividends 
hich ted for the year, if would point out that, although the total 


n . 
'* for the year was 24 per cent. less than that for he previous 
Year, the amount 


involved was £8,300 more, due, of course, to the 


erease of the capital by £132,805 in April of last year. 


SATISFACTORY DEVELOPMENT WORK. 


Development work proceeded on virtually the same scale as in 
i year, the total footage accomplished being 16,078. The 
ty ee rag in the course of this work have been communicated 
tide duct - quarterly reports, from which you will have noted 
Miaatiens pe in the values and the percentage payable. These 
meting, wh aie foreshadowed in my address at the last annual 
Pa den a hipene that a high proportion of the work would 
promisin - exploration of areas hitherto considered to be 
Wisfactory . n the circumstances the results have been quite 
the average ~~ the last quarter the values exposed were above 
KKI Yar, eden this state of affairs has continued into the current 
ot the deve § the first four months of this year the payable portion 
“pment on reef has averaged 602 inch-dwt., the footages 


being 5.48 
bs seta developed, 4,430 feet on reef and sampled, 1,400 


ORE RESERVES. 


2 os at December last amounted to 5,900,000 tons, 
ction wt. over an estimated stoping width of 58 inches, 
Y Maintains the position of the year before. Owing 


The ore 
"hued 





to the lighter type of machine drills now in general use, a stoping 
width of 2 inches less has been adopted by the consulting engineer 
for the purpose of his estimate and this change has had the effect 
of diminishing the quantity of ore by 200,000 tons but increases the 
average value by a fifth of a pennyweight. 

Last year’s record milling rate has been fully maintained during 
the current year. The yield per ton milled has exceeded last year’s 
average by about 2d. per ton, and the working costs show a further 
reduction of 2d. per ton milled to an average of 16s. 4d., so that 
the working profit per ton milled is about 4d. better. The total 
for the four months is approximately £8,845 more than was earned 
in the corresponding period of last year. 


EAST GEDULD MINES-—-INCREASED CAPITAL. 


In regard to the interest held by your company in the capital of 
the East Geduld Mines, Ltd., the circular issued to you on the 7th 
of last month informed you of the further increase of that company’s 
capital to £1,500,000 for the purpose of providing the necessary 
funds for the erection of a reduction plant of the most modern 
type, with a capacity of 60,000 tons per month, and of your directors’ 
decision to exercise your company’s option to participate equally 
with the Union Corporation, Ltd., in the subscription of the 
£500,000 additional capital at par in terms of the agreements be- 
tween your company and the Corporation. Ample funds were avail- 
able for the purpose out of the proceeds of the share issue made by 
your company last year. You were informed at the same time that 
your directors had consented to your company joining the Union 
Corporation in an offer of a parcel of these new shares to the other 
East Geduld shareholders at the price of 32s. 6d. per share. The 
confidence in the prospects of the East Geduld Mines and the 
popularity of this offer is evidenced by the fact that 96 per cent. of 
the shares offered has been taken up. After providing our propor- 
tion of the shares accepted we have the very substantial interest 
of approximately 354 per cent. in the whole issued capital of the 
company, and, in addition, we hold the right to participate equally 
with the Union Corporation in the provision at par of any further 
capital which the East Geduld Mines may need up to a total of 
£300,000. 

The position of the East Geduld Mines at the end of last year 
was that it had completed 33,005 feet of development on reef, which 
indicated ore reserves of 2,400,000 tons, having a value of 6.75 dwt. 
over a stoping width of 57 inches. Development during the first 
four months of this year has shown values appreciably above the 
reserve, namely, 13.2 dwt. over 48 inches, or 636 inch-dwt., for the 
46 per cent. payable out of 1,710 feet sampled. The sinking of the 
shaft, together with the preparations for the erection of the reduc- 
tion plant are well under way, and, provided that no serious in- 
terruption occurs in the progress of the work, it is anticipated that 
everything will be in readiness for the commencement of produc- 
tion late in the third quarter of next year. 

The report and accounts were adopted. 





EAST GEDULD MINES, LIMITED. 
ORE RESERVES—GRATIFYING FEATURES. 


The third ordinary general meeting of shareholders in the East 
Geduld Mines, Ltd., was held at Johannesburg on May 13th. 

Mr P. M. Anderson, chairman of the company, presided, and in 
the course of his remarks said :— 

During the last financial year the registered capital was in- 
creased from £350,000 to £1,000,000 and the paid-up capital from 
£235,700 to £521,510 10s. 


CAPITAL. 


Since the turn of the year the registered capital has been further 
increased to £1,500,000 by the issue of an additional 500,000 
ordinary shares. ‘This issue has been subscribed at par by the 
Union Corporation, Ltd., and the Geduld Proprietary Mines, Ltd., 
in terms of the agreements referred to on previous occasions, 2s. 
per share having been paid up on subscription, the balance of 18s. 
to be called up as required by the company. The funds thus made 
available are estimated to suffice for the completion of the No. 1 
Vertical Shaft, for the further development work necessary prior 
to milling, for incidental expenses and for the erection of the 
reduction plant. By arrangement with the subscribers, some of 
these new shares were offered to the other shareholders in the 
company at the price of 32s. 6d. per share. The acceptance of 
96 per cent. of the shares so offered has been gratifying 
to your directors, affording as it does striking evidence of the 
confidence of shareholders in the prospects of the mine and in the 
administration of the company’s affairs. 


MINING OPERATIONS. 





With regard to the mining operations carried out on our behalf by 
the Geduld Proprietary Mines, in all 17,305 feet of development 
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were accomplished and, in addition, 1,053 feet of driving in con- 
nection with stations and 460 feet of vertical shaft sinking. Of 
the development footage, 12,555 feet were on reef and the sampling 
of this disclosed 42 per cent. to be payable, the average assay value 
of this portion being 12.7 dwt. over a channel width of 42 inches, 
equivalent to 534 inch-dwt. This average value was more than 
10 per cent. better than that of the previous two years, while the 
percentage of payability was maintained. The year’s work brought 
the total development since operations were commenced in January, 
1927, to 47,670 feet, of which 33,005 feet were on reef and sampled 
and 42 per cent. have been found to be payable, the average value 
of this portion being 12.8 dwt. over a channel width of 39 inches, 
equivalent to 500 inch-dwt. While comparatively little ore has been 
completely blocked out for stoping in the progress of this work, a 
considerable quantity of payable ore has been indicated, and your 
consulting engineer has estimated that at the end of last year the 
partially developed ore amounted to 2,400,000 tons of an average 
value of 6.75 dwt. calculated over an assumed stoping width of 
57 inches. 


CURRENT YEAR. 


During the first four months of the current year a further 4,458 ft. 
of development have been completed, of which 3,685 ft. have been 
on reef. These operations have disclosed ore of the highest average 
value so far exposed, the sampling results indicating a payability 
of 46 per cent. and an average value of 13.2 dwt. over a channel 
width of 48 in., or 636 in.-dwt. This development will tend to 
increase both the quantity and the average value of the indicated 
ore reserves. It is a most gratifying feature of the development 
work that the richest ore has been opened up by the most recent 
and deepest workings, and that these improved 
continuing. 


values are 


As you have been kept regularly informed regarding the progress 
of development work and its results, the decision of the directors to 
proceed with the installation of a reduction plant, conveyed to you 
in the Circular issued on the 7th of last month, will have occasioned 
no surprise, for it was, of course, a natural corollary. Orders for 
this plant, which will have a nominal capacity of 60,000 tons per 
month, are being placed with all possible despatch, and, provided 
that there is no delay in delivery of any section, it is anticipated 
that the installation will be completed in the third quarter of next 
year. The completion of this work is, as you know, scheduled to 
synchronise with the completion of the sinking and equipment of the 
No. 1 Vertical Shaft. The sinking of this shaft has proceeded 
normally, and at the end of last month the depth was 794 ft. The 
rate of progress thus far has necessarily been slow for the reason 
that the sinking operations from a depth of 54 ft. have been in 
water-bearing dolomite formation, which has involved delays arising 
from the need to deal effectively with the water encountered. When 
addressing you a year ago I indicated that this dolomite formation 
was expected to continue to a depth of about 850 ft. Information 
recently obtained by means of a borehole put down from a pump 
chamber shows that the dolomite extends to a depth of a little over 
1,000 ft. It is not anticipated that this greater thickness will in- 
volve any modification of the forecast I then gave you that the 
shaft would be in full commission for the purpose of hoisting stope 
ore within 24 years from that date or 1} years from now. 

The report and accounts were adopted. 





THE MODDERFONTEIN DEEP LEVELS, LIMITED. 
ANOTHER MILLING RECORD. 


The twenty-ninth ordinary general meeting of shareholders in the 


Modderfontein Deep Levels, Ltd., was held ¢ 
May 18th. 


Mr P. M. Anderson, chairman of the company, presided, and in 
the course of his remarks said :—A new milling record was set up 
for the fourth successive year by the crushing of a total of 531,500 


tons of ore, 
record. 


The yield per ton was 44s. 1ld., and the working costs, after 


including development, were l5s. 8.4d. 


PROFITS AND DIVIDEND. 


= 


The profit on working was £777,402, or 29s. 3d. per ton milled, 
and exceeded the corresponding figure for the previous year by 


£3,796. Sundry revenue was £17,517, increasing the working profit 
to £794,918. Taxation absorbed £110,337 and charities £2,041, 
leaving a net profit of £682,540, or £3,846 more than in 1928, to 
be carried to the appropriation account. 

After making the provision for the year towards the company’s 
liability to the Miners’ Phthisis Compensation Fund, the balance 
of the net profit was insufficient by £7,460 to maintain dividends 





at Johannesburg on 


this being 1,200 tons in excess of the previous year’s 





namely, 135 per cent., or 6s. 9d. per share. In view of your 
company’s sound financial position this shortfall was provided out 
of the balance carried forward in the appropriation account, thus 
reducing that balance to £143,273. 

There was an expansion in the scale of development work under. 
taken, the respective footages being 6,600 in 1929 and 4,782 in 
1928. 5,319 feet of this work was on Hanging Wall Leaders, the 
footage accomplished in these horizons being nearly 60 per cent, 
greater than in 1928. Attention is now also being directed to the 
Leader 200 feet above the Main Reef, the horizon of which js 
being developed from four cross-cuts recently completed. It is 
intended to continue prospecting all areas of the mine in which 
there is a possibility of the exposure of payable ore in these Upper 
Leaders. 

The recalculation of the developed ore reserves at the end of the 
year disclosed that those on the Main Reef amounted to 2,550,000 
tons of an average value of 8.8 dwt. over a width of 79 in., the 
quantity being 450,000 tons less and the value a fifth of a penny- 
weight less than a year previously, the width remaining unchanged. 
In addition to these Main Reef ore reserves, there were calculated 
to be developed 110,000 tons of an average value of 4.7 dwt. overa 
width of 60 in. in Hanging Wall Leader Blocks, bringing the total 
reserves to 2,660,000 tons, or 340,000 tons less than at the end of the 
preceding year. This decrease must be regarded as satisfactory, 
seeing that nearly double that tonnage was mined during the year. 
Of the ore stoped last year 8 per cent. 
Leaders. 


was derived from Upper 


THE CURRENT YEAR. 


For the first four months of the current year last year’s milling 
rate has been maintained, a total of 174,300 tons having been dealt 
with, as compared with 175,100 for the corresponding period of 
1929. The revenue per ton milled has been about 1s. below last 
year’s average, due in a great measure to the decrease in the value 
of the ore reserves. Working costs at 15s. 9d. have remained at 
approximately the same level, so that the working profit is about 
£10,000 less than was earned for the first four months of last year. 
Development operations have proceeded on a similar scale to last 
year and continue to be confined mainly to the Upper Leaders, 
which show little variation either in percentage of payability or in 
average value, namely, 16 per cent. 
331 in.-dwt. 

The report and accounts were adopted. 


payable, having a value of 


LEOPOLDINA RAILWAY COMPANY, LIMITED. 
RECORD YEAR. 

Presiding, on the $Srd instant, at the general meeting of this 
company, Mr Oliver R. H. Bury said that the passenger traffic 
continued to develop year by year, 26,580,000 passengers, or rather 
over 3,000,000 more than in the preceding vear, having been carried 
in 1929. Unfortunately, a large number, travelling at absurdly 
low rates from Rio to the suburbs and vice versa, had been carried 
at a loss, and so far they had not been able to increase the fares. 
As to goods traffic, £743,575 had been received from coffee and 
£147,371 from sugar—those together forming slightly more than 
With regard to the Leo- 
poldina Terminal Company, just as the shareholders of the railway 


half of the total receipts from goods. 


company had had to wait patiently for authority to increase their 
fares, so the Terminal Company was now waiting and expeciing 
the authority to increase its tram fares. As to prospects, it was 
estimated that the total tonnage of coffee to be carried would be 
equal to that of last year. The latest telegram indicated that 
trafiic prospects were now somewhat brighter. Generally they 
had had a good year, and presented the best results since the 
formation of the company. ‘The aim and hope of the board was 
that, having earned and paid a 5 per cent. dividend for two years 


in succession, they might be able to maintain it. 








Goverment Weturns, &e. 








NATIONAL ACCOUNTS. 


during the week ended May 31, 1930 :— 


(000’s omitted.) 
EXPENDITURE, £ 








at the same rate as those declared for the previous four years, 




















The following table shows the national income and expenditure 


| RECEIPTS. me 
Supply Services .................00. 6,296 | From Revenue ..............0000+8 7,154 
Interest, &c., On Debt.... 1,542 | Increase in Debt .........cccccseee 1,591 
Sinking Fund............. a 495 | 
ee RE 395 | 
Increase in Balances.............. . 17 | 
—— | __o 
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The ordinary 


Income tax and 


st 
agains 


in £3,220,000, against £1,550,000, while Customs amounted to 
£2,253,000, against £2,226,000, and Excise ‘o £720,000, against 
£327,000. The National Debt was increased by £1.591,000, as 


shown below :— 


revenue 


for 


surtax we 


£513,000 and £670,000 respectively. 


the week amounted to £7,153,600, 
compared with £6,496,100 in the corresponding week last year. 


‘re lower at £440,000 and 


(000’s omitted.) 





Estate duties brought 





as 


£610,000, 


£ ¢ 
Treasury Bills............seecseesens + 4,541 | Public Department Advances — 2,800 
National Savings Certificates... + 200 | Sundries...................cceeceee — 350 
+ 4,741 | — 5150 


The Floating Debt was increased by £1,745,000 to £626,615,000. 


FINANCIAL YEAR, 1930-31, 


Expenditure ......... 
Sinking Fund...... 


£ 
106,229,030 
6,310,881 


Decreases in balances 


Aprit 1 To May 3l. 


£ 


Revenue ............... 98,558,956 


3.397 ,605 


Net Amount borrowed 10,583,350 


112,539,911 | 


EsTIMATES FOR FInanciAL YEAR, 1930-31. 


Expenditure......... 731,809,000* | Revenue’...........- i 
Sinking Fund ...... 
Surplus — .....000e06 


£ 


55,400,000 


- 2,236,000 





789,445,000 





} 
a 


112,539,9 911 


789,445, 000+ 


* This figure includes the Exchequer Contributions — of 
£44,507,000 to Local Revenues, &c. 
+ Including appropriation of £16,000,000 from Rating Relief 


Suspense Account. 


SELF-BALANCING REVENUE AND EXPENDITURE. 


Post Office 


Ratinec RELIEF Su 


seeeeeee 


es eae er ne nilaSiaieite? aaah 





£ 


60.275,000 
23,560,000 





83.835,000 


SPENSE ACCOUNT. 


























: Amount Treasury Bills 
Date. a Applied at 3 Months. 
7 For. Average Rate. 

£ | E £8 d. 
40,000,000 | 43,109,000 210 9-58 
30,000,000 | 48,985,000 210 2-21 
30,000,000 | 43,805,000 210 5:25 
30,000,000 | 46,380,000 2 8 1:80 
30,000,000 | 52,235,000 3 i SS 
35,000,000 47,225,000 2 2 2-50 

30,000,000 37,759,000 2% 34 
35,000,000 48,275,000 | aa See 
45,000,000 54,260.000 } 2 2 0-65 





PUBLIC INCOME AND EXPENDITURF. 
RECEIPTS INTO AND ISSUES OUT OF THE a a 


























| 
| 
| Total Receipts into the 
| Exchequer from Week Week 
REVENUE AND Ended Ended 
OTHER RECEIPTS. April 1, 1930,) April 1, 1929,) May 31, | June 1, 
to to 1930. 1929 
|May 31, 1930.| June 1, 1929. 
ORDINARY KEVENUK | | | 
Inland Revenue— | £ | £ £ 
Income Tax ........00. 18,86 _ 18, 450, 000) eal 513,000 
Sur-tax Including Ar- | | 
rears ot Super-'l'ax ... | 8.260.000] 6,900,000} 610. 000) 670,000 
Estate. &e., Duties... | 15,960,000! 15. 900,000} 3.220.000} 1,550,000 
STAMPS ...ccrcrccccccccceves | 2,480,000} 3,330,000} 390.000} 740,000 
2xcess Profits Duties | | | 
and Corporation Protits | | 
| “eee | 10,00 : 
Land Tax and Mineral 
Rights Duty, &c. ...... “4 sno 70, mi 20, 000} 
Total Inland Revenue.. ae 45.6 5,000} 44,660, ‘000! 4.680.000) 5,415, 000 
Customs ind Excise— ; | ae | - | ; 
SD | dnticicnmmeenntee 20.136.000) 20,066,000! 2,253.000} 2.226.000 
BEN -accansiuusnabedegines | 19.396.000} 


Total Customs and Excise | 
Motor Vehicle Duties 
(Exchequer Share) } 


Post Office (Net Receipt) | 
Crown Lands _............ | 
Receipts from Sundry | 
Loans oer eereeerereseeees 
Miscellaneous Reeei ipts 


| 
Total Ordinary Revenue ——— 


SELF-BALANCING 
REVENUE. hm 
Post DIED sacutscuneneinens | 
Motor Vehicle Duties ayp- 


the Capita 
Act, 
Voney Raised by Cre 
(a) For Capital Expen 
Under the Post C ffice 
graph (Money) Act 

(b) Under the Unemple 





tion 


(c) For other Issues: 
By Treasury Bills 


portioned to Road Fund | 
Total f- Balancing | 
Kev © cmon. 
oo Se 
OTHER RECE weed 28 
Temporary Advances Re 
Interest on Ex oe er Bor l 


ure (Me oney) 


Oe ae 


by 44 per ent.Con versio 








vine nt insu- 
rance Acts, 1920 to 1930 


"39. 532 000) 


20,073,000} 720,0 00} 827,000 


40,139,000; 2 0915, 000} 3,053,000 


655.000 
4,050,000} 
240,000 


5,956,832 
2 .45 


| 
8.700.000} 
3 280,000 


11,980.( oo 


Bt ),538,956} 





2,920,000 


| 
400,081.000} 


1,124} 
_ = 


| 
| 
ee 5 
eo 
| 
| 
| 98,558,956] 
| 
a © 
a 
x 
er | 


| | 


808,000 
4.150.000! Dr: 500. 000 | pre 500. 000 
250.000 eee | eee 
| 
5,803,700) eee } 418,025 
3,571,839} 566} 52,081 
9,382,539 7,153,566) 6,496, 106 


| 
| 
8,350,000} 1,500,000} 1,250,000 


3.104.000! 


| } 
1, 500,000} 1,250,000 


539] 8,653,566| 7,746,106 


| 
| 
| 
| 


60,000 


11,454,000] 


~ 110,836, 


910,000 


| 
528 834,000) 47, 





141,000/ 63,365,000 












































£ £ 
Balance on April 1, 1930 ... 20,103,000 | Estimated balance of cost 
of anticipating rate relief 
for Agriculture ............ 103,000 
To be appropriated inaid of 
Revenue, 1930 .......... 16,000,000 
Estimated balance to be 
appropriated in aid of 
MSVERES, LOSE ..cvcscceese 4,000,000 
20,103,000 20,103,000 
NATIONAL DEET—(Million £). 
ay | do a ee a ee oe Oe ee 
; ‘es 1] MS | MS] HE mo | MD | mH! MSI BS 
as 4 3 -3 ) 7 Ss) fm ) 
os) yo i am eo eo » eo > 
co7- oe aon ie ae qe Geel a- 3 pe 
<"[Q° | Ja [a [a |e la |g 
24°, and 23% Consols | 573 300 300 300 300 300 300 30¢} 300 
Other Funded Debt... 15 15 14 14 14 14 14 14 14 
Term Annuities......... 30 20 13 12 12 12 12 12 12 
4°, Consolidated Loan pe om 166 204 354 354 353) 353 
34°, Conversion Loan os 760 740 832 81] éll 790} 790 
44%, Conversion Loan | ... j 211} 211} 221] 223] 223] 267] 313 
5% Conversion Loan... |... a “a pat pee one 144 324] 324 
34% War Stock ...... ane 63 63 63 am ae me aie oa 
4% War Stock ...... an 13 13 13 13 13 13 13 13 
4° and 5% War Stock ese | 2,047 | 2,109 | 2,154 | 2,253 | 2,264 | 2,264 | 2,171) 2,171 
National War Bonds.. 1,509 706 556 194 one ove va 
4% Funding Loan...... a 409 390 389 385 381 381 ‘377 377 
4%, Victory Bonds ... eee 360 292 277 261 246 245 235) 235 
Treasury Bonds ..... . ess eee 482 454 675 681 609 541! 516 
Exchequer Bonds...... 20 323 15 15 16 16 i A 
National Savings Certe.| ... 267 375 372 362 361 359 358} 358 
Other Debt®............ 1,306 | 1,111 | 1,103 | 1,097 | 1,087 | 1,082 | 1,076) 1,076 
American Loan (Anglo- | 
FUER) cccccccceccece _ 51 “oe ad ‘is “en an ig 
Treasury Rills ......... 15 | 1,107 565 599 527 700 780 '589| 582 
Temporary Advances 1| 243) 139{ 117] 162 s7| 77] 49) a3 
a ee Ss in eo: Va we See 
654 | 8,033 | 7,558 | 7,555 | 7,528 | 7,500 1,676. 7,469) 7,479 
Other CapitalLiabilities} 57 46 75 98 103 120 asi a. 127 
Total Liabilities ... | 711 | 8,079 | 7,633 | 7,653 7,631 | 7,620 | 7,789 | 7,526) 7, 606 
| | | 
® Includes debt to American Government. 
POSITION OF THE FLOATING DEBT mapa 
Ways and Means Advances June 1, "29. Mar. 31,°30. May 31,°39. May 31, '30. 
Ou standing _ t £ £ £ 
Advances by Bank of England.. 2.500.000 pre ee ies 
Advs ance ab v Public Departments 45,715,000  48,53).900 44,950,000 — 2,800,000 


Tre: asury Bills euisiantine 


Total Floating Debt 





seececcecers 176, 275, 000 637,415,000 


728.060.0 |! 


588,885,’ 


581.685,000° 


625,615, 000 


+ 4,545,000 


+ 1,745,000 


* Includes £7,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders 
May 30, 195 30, 
Tenders were 


hie ly, at £99 


Satur day at £99 
Were 


for £45,000,000 


9s. 4d., 
9s. 6d., 


in Treasury Bills were 


above in 


The 


cent. 


£40,000,000. 


opened on 
and the total amount applied for was £54,260,000. 
accepted for bills at three months, dated Monday to 
about 86 per 
and above in full. 
in bills at three months, 


full, and 


amounts allotied 




















Supply Services (exclud- 


1940-44 46,541,883) Be aa 
7,700,000) 7.200.000} 950,000! 800,000 
| | 
26,120,000]... | 
| 
(d) Ways and Means Advances ...... 93,530,000} 147,875,000) 7,535,000}19,270,009 
Repayments— | | 
In resp of Issues under Land 
Settlement (Facil Acts, 1919 | 
SITE Wiiicunas tinadunaededacsimamnadene | 17,038} 23,221 
1930 1929. | 661,328,877| 821,798,760 64,279,566) 91.241,10 
Ralanees in Ex £ | | | 
chequer on Ist | | 
April — | 
Bank of Eng!and [5.504.595 5,515,917) | 
Bank of Ireland | 620,619] 736.607] 6,125,214] 6,252,524 “ee 
TUNED Sinasasthantcanesouases £ |! 667,454,091} 828,051,284 64,279,566 91,241,106 
| Total Iesues out of 
| the Exchequer to [URS 
EXPENDITURI | mee een one Ww = _ k 
| =XPENDITURE —— ————-—| Wee ee 
| AND OTHER ISSUES. | Apr. 1, 1930, | Apr. 1,1929,] paded | Ended 
| May 31 June, | May 31, | June 1, 
ay 3 June l, : 
| | “Ios0. | “1929. 1930. | 1929. 
ORDINARY ’ ; Fl 
| EXPENDITURE. | £ £ £ £ 
Interest and Management | | 
of National Debt ...... 41,499,933 74,451,381) 1,541.745 33,400,216 
Payments to Local Taxa- | | | 
| tion Accounts ........... | | | | 
Payments to Northern } | 
Ireland Exchequer .... | 689,851 555.759] 250,250 
Other Consolidated Fund | | 
ana | 440,446 834,993; 144,781) 398,455 


ing Post Office) 


} 
Total Ordinary Ex- 
penditure .......... 
Sinking Fund............... 
SELF-BALANCING 


EXPENDITURE. 
Post Office... 
Road Fund 





Total Self-Balancing 
Expenditure ...... 





TOTAL 








51,990,610! 6,295,650; 5,931,750 


127,832,743) 8,232,425, 39,730,421 


615,000 


31 881 7.290.057 495.900 
| 
| 
8.700.000 8.35 0.0001 1,500,000; 1,250,000 
3.230.000 5,104,000) 


Fr 11,980,006) 


124, 519,911! 











11,454,000; 1,500, 000) 1,250,000 


146,576 6,810 10, 227,4 426 41, 595,421 
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Total Issues out of ie 
the Exchequer to --—IssUES——~ 


Week Week 








































































































| Issue Department. | 


Both Depts. 


Banking Department, 

































































































































































| 
EXPENDITURE meet Payments from \ Gold Coin | Dis- 
oT) OTT. Ended Ended Date. | Govt. Other ; Govt 2 Other | Re 1 
AND OTHER ISSUES. Apr. 1, 1930, | Apr. 1, 1929, | May 31, | June 1, Debt and | Securi- -— — Securi yey Securi- | the" Pre 
to May 31, | to June 1 1930. 1929, Securities; ties. | Ratio ties | ties. | portion,” 
| 1930. | 1929 | : : 
OTHER ISSUES 
6. 1930. £ £ | % £ £ | £ £ 
tery day sae ene eciliiciiiaes S P | P P P Apr. 16}243912989]11628838]160788326'338 |58282629] 6386083/10442736 59466768 soa 
os Cente Wameadiien Glenn } 23]243912959] 11629001} 163843217/33 # |58052629) 6804492) 10273976/616588] 2514 
Ay tule @ (money) | 18.4581 18.458| | | 30) 243912989) 11628274] 164283793|34% |59237629] 6755228] 9998830 65461916!59 
Under the U Tenancy sete “ween sF 98 _ | | May 7/243909004!11628697|164502394! 34 #, |56362629] 6554872) 9609075/66011696|54; 
‘Acts, 1920 to 1936 2.920.00 sie.cce! f"_— 14 243908931|11629179; 163347877, 34  |52792629) 6403528) 10989410)/668928791 56 
ccastnquashtentees Wneantiens. | 2,920,000) 910,000} | : | 21/243910248)11629518 158445549) 531§ 49787629) 6837628 13642672)63749487| 54y 
Under the Post Office — Teleeranb | _ 28 243909976) 11629071 158116699 34, 45577629) 6305493/11515774 '61985151\574 
aa ae’ site } one onal guoecel 380.000 June 4 243907347 11629215 156879085 324 5 58380547! 6476057 1271684015708 483'48 
Redemption of Debt— | | | 
Treasury Bills paid off................+. 407,270,000} 501,075,000/42,600.000' 43,645,000 ’ ‘ ‘ 
Principal of National Savings Cer- | BANKERS’ CLEARING RETURNS (000’s omitted) 
tificates paid Off........0...cccceceseees 6.550.000 7.450.000} 750,000} 700,000 
Principal of Treasury Bonds paid off 24,568,113!  29.309.505 + | 100,000 | | | | | 
cident | Town, | Metropolitan.; Country. | To 
Ways and Means Advances Repaid... | 97,130,000| 136,710,000 10,335.000| 6,095,000 | | weet ssi Pistia 
Depreciation Fund under the | 1930. £ 
Finance Act, 1917........s..ss0.-00-+: 2,219,787  denenee 200 Sher 55,002,687 | 940.981 
. i Se eee ae Week ended May 28 821.420 32.685 
Balances in Ex- | _— "1823." | O64, 126,861 25,889,56 7” 4,262,426 |92,195,421 Week ended June 4 755.588 36,939 
chequer— | o | teas - > ania ae = 
Bank of England| 2,023,959} 1,9 1,247 | = -. |— 38,860|— 564.314 | Total to date, 1929 Beet $26:371 ‘435 
Bank of Ireland | 703,650} 330,477 | 2,727,605 2,231,724 56.000) — 390.001 | oes ce oe + 476, | "oR Phe se = ae 
| 75 , ; |} + 70,47€ - 15,756 — 18,456 | 36,264 
_—— - --— ~~ --— ———-— | Increase or decrease in 1930...... | 04% ey ~. 2a 
Ee £ | 667.454.091! 828,051.284)+ 17,140)— 954,315 | ___ ee: a ee RecA tot 8 held 
Treasury, June 2, 1930. | Total for year, 1 39,935,924 ‘fz 1, 881,789 3,078,764 | 44,896.477 
| Do. 19 - | 39,311,117 | 1,854,190 | 3,039,422 | 44,204,729 
eee aes | 4,807 | 27,599 | +' 39,342 | +'691.75) 
PES ESsSSSES8SeRssSseHssesesEssesesssesese | Increase or decrease in 1929...... | = = 650 | = 1:5% | = 153% | mm 16% 
8 the OCEA ACCIDENT and GUARANTEE om 
S CORPORATION, Limited. 2 PROVINCIAL _ CLEARING RETURNS. 
Gf ASSETS - - - £9,046,500 ff Month of May Aggregate Weekly 
| eis ae Totals to Jan. 1] tu May 3] 
o CLAIMS PAID - - - £56,933,000 i ye 
o : 
4 Accidents and iliness. | | 1929. | 1930. | % 1929. | 1930. 
o mployers’ Liability. Fidelity Guarantees. | 
G | Burglary. Fire. Motor Cars. Public Liability. | @ | eo) 8 & * 
& | inspection and insurance of, Boliers, Engines, | @ | siRMINGHAM............. | 10,216,000 | 11,493,000 | | 
ra] Executorships and Trusteeships. | BRADFORD pyrene 3, yen 
a B | »808,000 8,000 R ,179 2,000 
S) Head Office: 36-44 MOORGATE, LONDON, E.C. B | a a _ 965, 400 | cs Heo oo 
POOPED FOE02URUERERRREO0000000000800RRHERFNg5 | 4°245,000 4,2 94,000 1+ 1-1] 22,231,400 21 ; 13 
3,070,000 | 2,973,000 |— 3-1] 17.451, ae 15,934, 
33,049,000 27, 610,000 | — 16-4 175,599,500 | 151,491,9 
ESTER. 51,107,000 | 45,726,000 |—10-5 '281,104.400 ui 114,100 
| NEWCASTLE-ON-TYNB | 6.373.000 | 6,383,000 |+ 0-1] 31.920.200 | 
é ie Ss” ¢ 3 cit | NOTTINGHAM .......... oe 2,536,000 | 2,492,000 |— 0-7] 13,786,100 | i 
| SHEFFIELD ........... seve | 4,210,000 | 4,020,000 |— 4-5} 22,069.000 | 20, 
Total ..eseecee-seerveeeeee 1128,124,000 1117,014,000 !— 8-5] 
BANK OF ENGLAND. 
Return for Week ended Wednesday, June 4, 1930. 
Suen DEaPARSNe, ' | OVERSEAS BANK RETURNS. 

- — a Deb ; £ | NOTE.—The latest Return of the Bank of Denmark appeared in the Economist 
b ay) el 35 =, Sesemmant e + somone i 15, 100 | of May 10; Egypt in May 17; Poland, Russia, Roumania and Danzig in May 24; 
ee Senn 4s et 5 oe7 | oe Securities .. 1 a ead | Portugal, Lithuania, Bulgaria, Java, Latvia, Estonia, and Jugoslavia in May 31. 

| ROOT SIRE cocsncssncnsccessvceees ° 4,465,458 U.S. FEDERAL RESERVE BANKS.—In S's (000’s omitted). 
| Amount of Fiduciary Issue ... 260,000,000 June 7, May 15, May 22, May { 29, 9, | June 5, 
| Gold Coin and Bullion ......... 155,988,589 RESOURCES. 1929, 1930. 1930. 1930, | 1930. 
Bitar ys ————— | Total gold reserve .......-..«. | 2,843,970 | 3,074,080 | 3,076,460 } 3,057,310 3,060,5 
£415,988,589 £415,988,589 | Total bills discounted ..... . | 977.440 | 210.490 | 220,000 | 247.050 | 239.7 0 
BANKING DEPARTMENT. | Bills bought in open market 112.750 171,030 186,880 175,560 | 189,240 
¢ ' £ | Total U.S. Govt. secarities | 147.330 | 527,900 | 528,320 | 529.770 543,800 
ce zg cq7 | Total bills and securities ... | 1,247.440 920,020 ; 931, = 958.780 | 978,65 
rietore Capital .........00- ’ 000 | G ient Securities ......... 5s 0,547 | 7 2 2 
er Oe = eo | ota sent samme” 8,589,547 | Total resources .......00- vesse | 5.103.320 | 5,030,440 | 4,951,359 | 4,902,360 | 4,975,470 
Public Deposits® .....s..« wees 8,877,942 |  Discounte and rae — a 
r D i p. anc 57 . = 
eee... 471,001.053 | eames = Taine actual circulation ......... | 1,653,690 | 1,464,900 | 1,452,660 | 1,465,870 | 1,457,320 
Other Accounts 36,908.849 | -—- — 19,192,897 Deposits—Memberbank— aaaacas a = a) 
107,990,702 | Notes ...........----. 56,189,987 | Feserve ACCOUNE .....000e06 | 2.521.340 | 2,379,360 | 2.374.170 | 2.346.800 SAL 
-D ‘ther Bill 2 074 | Go ate. "30N 4Or IT IR conscesssscexnsce 2.365.780 | 2,420.830 438,910 | 2,420,850 | 2,464,52 
7-Day aod other Bilis ......... 2,074 | G ld and Silver Coin ............ 89 1496 | Capital paid in and surplus 411.900 451.090 451.180 447.450 647°510 
£154,653,921 | €134,653,927 | Total liabilities ...........000 5.103.320 | 5,030,440 | 4.951.350 | 4,902,360 | 4,973,470 
* Including Exchequer, Savings Banks, Commissioners of National Debt and | a — > 
Dividend Accounts. | Beserve note liabilities 
" ; -49 =.¢0o7 3.59 ar R2-2 
Both Departments | Amount, Inc. or Dec. on | Inc, or Dec. on | Soaemmeieracaneseveseccnegses acs =o == oh 2% 
. F . | June 4, 1930. | Last Week. Last Year. | 
F fr c _ NEW YORK FEDERAL RESERVE BANK.—In $°s (000’s ornitted). 
Note circulation....... ssshiiepaibsihinbnaas . 359,798,602 3.667.054 1,778.170 | ~ , = 
ED GRTIEED cccccccccesccccccccovccssse 8,877,942 — 4,363,508 366.498 = y hy a May 29, =" 
Bankers’ deposits ... 71,081,853 | + 12,118,123 734,882 | Total bille discounted aust ‘Evel "sas me 50 
Other deposits ... 36,908.849 1,002,001 963,335 oe tac ey tagsonucgpettes ae 219 ge 29,280 52,85 Pt 
nema dinw Wille 2.074 60 514 | Bills bong ght in open market 18,170 35,310 50,550 $7,520 ay 
~ fences. ty ey thereat ‘ Ry 4 , »14 | Total U.S. Govt. securities . 23,590 177,860 178,060 179,050 } 182,88 
Total, outside liabilities .... ° 476,669,320 12,423,610 286,031 Ez f f Rt 95 
“gute ; . ~ | Total bilis and securities.. 253.620 252,070 262,290 283.600 9,950 
Capital BR GEE eccccnsonsncnenenccces eo ; 17,765,209 ; mn. 15,524 _ 6,490 Deposite rite Memberbank . oa i 
Government debt and securities... | 302,287,894 12,800,289 11.913.362 | a ac a ey ee 
Discounts and advances 6,476,057 329.436 260,955 | ““Bederal Res. note lrebili 
Other securities ........s0ss0esssessesesees 24,346,055 1,201,210 4,553,849 mbined ...... wim eee ox | e6.e% 8] 8% 
Silver coin in issue department ...... 4.463.438 2,485 368,882 | —ties combined ............... 35° 3% | 86°8% 80°" 84-38% | 81'S 
Coin and bullion (bank's reserve) ... 56,879,085 1,237,614 6,972,045 | 
Berar can io banking | ogo.aes | — 4a0e68 | — saszevs | _ STATEMENT OF CANADIAN BANKS.—In $'s (00's omitted). 
Proportion of reserve to outside lia- |—— - eee | Feb. 28, | Nov. 30,| Dec. 31, | Jan. 31, — sa 
gue ae ASSETS. | 1929. | 1930. | 1930. 1930. 1930. 
(a) inking lepartment only - 5 sas | Cash and bank balances ... | 421,199 | 495.609 468,789 391,344 382,614 
AE pr ae sage ) anes sentences 481 83% — 533% Bank balances abroad ...... | 73.026 | 94,029} 101,652 88,066 83,959 
(b) Gold stocks to deposite and oa a i | Call and short loaus......... 596,556 | 531,947 | 507,461 | 449,171 | 427,541 
notes (“ reserve ratio "’) 32H % 1% % | ae OS RR 530.186 | 475,370 448,410 431,312 | 422,953 
: | Loans in Canada ............ | 1,359.665 | 1,576,245 | 1,531,720 | 1,499,100 | 1,481,748 
Issue Department. Banking Department. id i : Loans abroad 257,254 | 241,319 250.638 257,516 | 266,219 
Date Got DOF las | Other asects ...........ereeee 197,525 | 219,436 | 212.419 | 204,404 | 205,055 
Circula- Public | Bankers’ | Other — a3 LIABILITIES, | | 
| ine tion. Deposits. | Deposite. | Deposits. 1K. oo ee CUCMIATION ...cccccocee 162.333 | 187,004 | 175,497 156,062 | 158,630 
eposits— | 
1930. | £ £ £ £ £ | % | Goverament ......sc.ses0es 160.515 | 205,313 | 173.305 | 132,339 | | 112,152 
Ap. 16 |419, 822,774 361,321,558] 14,798,522) 65,815,639 36,303,070)  34,96C out | 34 | Pubiicin Canada......... } 2,166,014 | 2,181,938 | 2,163,720 | 2,084,327 | 2,061,271 
23 |422,887,487|362,184,405| 17,313,565) 66,010,758 35,779,186] 3,063,403 in | 3) | Foreign ...........cccseseeee 393,530 453,598 441,622 400,764 | 394,156 
30 1425, 341,964 358,821,877| 21,002,374) 66,161,239) 36,561,007, 460,539in | 3} | Bank balances— | a’ 
May 7 (423,572,470 358,490,698) 16,211,092! 68,534,385) 36,034,433) 223,057 in ah “eee 11,978 13,463 14.865 14,450 | 13,545 
14 |422.383,588)356.454,998| 24,547,936, 58,310,637) 36,457,341) 1,193,501 in 3 Foreign ...... 138.295 135,488 | 107.983 96,050 38,131 
21 |417.498,068/ 354,694,062) 21,177,728, 57.836,199, 37,235,455) 4,902,113 out | 3 Billy payable, &< 104,141 132.328 120,785 107,790 | 108,215 
28 |417,185,525' 356,131,548) 13,241,450) 58,963,730) 35,906,848) 316,679 out | 3 | Capital and rest 271,233 | 300.795 | 301,029 302,445 303,19 
Jne. 4 |415,988,589'359,798,602' 8,877,942) 71,081,853) 36,908,849) 1.208.775 out | 3 | Other liabilities ............ 5.451 9,847 | 5,480 5.836 | __ 7.864 
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sQUTH AFRICAN RESERVE BANK.—In 


s (000’s omitted). 

















—— May 10, |Apr. 11, | Apr. 17,; Apr. 25,| May 2, | May 9, 
ASSETS. 1929, 1930. 1930. 1930. 1930. 1930. 
faid coin and bullion........ 8,131 7,134 7,599 t. 529 7,512 7,090 
sobeidiary coin . 106 126 132 128 131 154 
ss daounte 1D aescsscce sence 8,530 8,614 7,689 7,884 8,220 7,934 
joragtICDtR...-eeeeeeeeeeeceeeee 616 1,091 1,049 1,104 1,104 1,109 
“ TuADILATIES. 
fppitl ssvserees eee 1,000 1,000 1,000 1,000 1,000 | 1,000 
paerve evcccceccs 600 600 600 600 609 719 
See 2 circ “ul alation | 8,804 7,891 7,642 1,726 8,946 8,048 
ment deposits ......... 1,383 1,815 2,103 2,462 1,499 1,547 
jaakers’ deposite 4,842 4,533 4,549 4,739 5,270 4,789 
o of cash rese rves. “to 
tpbilities to public ......... 50-3% | 47-6% | 516% | 49-6% | 47-9% | 48-4% 
_ 

















IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
























































—_—_— May 10, : Apr. 11,| Apr. 18,1} Apr. 25,}) May 2, May 9, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 1930. 
fa securities ...... 23.00,50 30,04,37 | 29,86,19 | 29,78,46 | 29.81.46 | 29,69,74 
qocconesceecccocce 13,42,20 14,05,68 | 14,00,25 | 12,46,27 | 12,97,61 | 13,42,04 
Quah credité ...+.++e008 28.43.13 32,19,12 | 32,44,54 | 32,08,72 | 32,20,38 | 32,72,23 
jpland DILIB....++eeeeee 9,51,36 6,39,75 5,77,14 5,97,21 5,45,12 4,92,91 
foreign bills 39,70 50,84 47,60 56,09 58,48 52,64 
Dead BROCK ...++0seeeee 2.84.09 2,80,75 2,81,23 2,81.39 2,81,32 2,81.60 
ba with other banks 19,55 21.60 31,67 17,65 10,26 5.6 
(adh ssssssveceesescee ens 12,53,61 13,05,22 | 12,01,78 | 16,17,03 | 15,79.91 | 13,29,17 
Oe SBILITIBS. 
(apital paid up ...... 5.62,50 5,62,50 5,62.50 5,62,50 5,62,50 5,62,50 
BRITE ..sereeeeeeeeee 5,22,50 5,32,50 5,32,50 §,52, 5,32,50 5,32,50 
foal deposite......... | 78,93,71 | 85,89,17 | 84,28,70 | 86,54.94 ! 86,37,99 | 84,07,07 
fhe above includes— £ £ £ 5 £ 
Deposits in London 1,012 1,020 1,060 1,100 1,090 942 
Advances in London 935 2,126 2,128 2,275 2,279 2,202 
(ash, &c., at other 
Banks in London 137 160 240 132 69 44 
BANK OF FRANCE.—In francs (000’s omitted). 
A ave May 8, May 15, ~ 22, May 29, 
ASSETS. 1930. 1930. 1930. 1930. 
erry, 596, 433 42,950,438 | 43,187,320 | 43,802,414 | 43,808,866 
Foreign assete— 
Sight deposite ...... 7,805,026 | 6,889,208 | 6,896,477 6,878,890 | 6,872,940 
Bills discounted . 18,466,712 | 18,716,501 | 18,699,720 | 18,675,583 } 18,696,344 
(ommercial bills dis- 
counted at home... 5,762,129 5,126,285 | 4,569,882 8,774,418 
Ajvances against sec, 
Tothe State ...... 8.968,689 8,594,858 8,594,858 8,594,858 8,594,858 
Other advances ... 2,443,808 2,652,371 | 2,678,029 2,621,153 2,540,751 
Other assets (exclud- 
ing forward exch.) | 4,839,320 3,016,224 | 2,913,683 2,696,580 
LIABILITIES. 
Notes in circulation... | 64,316,379 | 71,612,307 | 71,130,689 | 70,907,040 | 73,078,814 
Public deposite ...... | 11,431,298 5,971,635 | 5,372,127 4,853,860 5,363,093 
Private depowite ...... 6,808,059 7,520,406 | 8,207,535 | 13.579.726 9,688,320 
Other liabilities ...... 2,306,865 2,841,537 | 2,829,618 2,704,270 aie 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
May 31, May 15, May 23, | May 31, 
ASSETS. 1929. 1930. 1930. 1930. 
fichsbank shares not yet issued ...... 177,212 177,212 177,212 177,212 
dold and bullion ....... 1,764,529 | 2,577,665 | 2,585,859 | 2,591,135 
if which deposited abroad . 59,147 149,788 149,788 149,788 
ein foreign currencies . saminiabeaibinet 299.147 297,819 342,678 350,844 
Bis of exchange and cheques... 3,004,819 | 1,584,886 | 1,519,662 | 1,958,223 
fiver and other coin einen 108,100 156,119 167,772 128.610 
Sows of other German banks .. eoeecresoece 1,582 17,956 23,157 4,132 
Ajvances . euescoccecece 254,776 69,067 53,347 187,748 
hrestments 92,899 93,045 101,125 191,067 
IE aisiiaecnieiennanenanumcwiannd 458,695 615,471 618,529 596,393 
LIABILITIES, 
PMNONEED vic cnseunsatsecsesbeonecs 122,788 122,788 122,788 122,788 
herease of capital anaes not “ ames 177,212 177,212 177,212 177,212 
Baerve .. Sin wie 319.608 371,139 371,139 371,139 
Sos in circulation . as sil 4,606,388 { 4,196,275 | 4,045.769 | 4,812,469 
Other daily maturing “Obligations. naaeae 628,170 556,035 680,188 401,086 
NE 307,593 165,791 192,245 216,570 

















* Equa! to one billion paper marks or one Rentenmark, 


The gold reserve is calculated in accordance with the new legal prescription of one 


pound of fine gold equais 1,392 Reichsmarks, 












































NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
Position, 
May 28, | May 30, . 8, | May 15, | May 22, | May 28, 
ASSETS 1914, 1929 1930. 1930. 1930. 
a (b) 963, 274 i, 194 708 1,196,267 {1,199,790 |1,199,765 
Foreign Bills and 232,650 
Balances Abroad . 491,085 | 646,447 | 665,057 672,925 672,455 
fiver and other coin 1,661 4.073 4,053 4,060 4,091 
Securities... sce ece 697,600 743,502 802,117 | 819,528 829,883 830,211 
LIABILITIES, 
oes in circulation .. | 934,150 {2,497,531 |2,906,675 |2,902.796 |2,874,990 |2,909,367 
Wrent accoun te 112,125 96,073 95,839 119,729 150,283 126,459 
(b) In thousand francs, 
NETHERLANDS BANK.—In florins (000’s omitted) 
(ee 
Position, June 3, | May 12,| May 19, | May 26,1; June 2, 
nee. May 30,1914. 1929. 1930. 1930. 1930. 1930. 
Gold ., Siibesaninii 163,092 436,901 431,919 431,915 431,912 431,936 
Siver ~ 8,436 21,403 25,515 26,458 26,824 26,526 
Home Bilis dscnted. 88,164 53,429 52,177 52,407 52.422 
*oreign Bills ...... 153,504 171,537 236,622 | 236,722 236,194 237,394 
Loans and advances . 
2 current acct... 112,854 97,026 91,943 91,181 95,797 
. LIABILITIES, 
Sots in circulation 316,632 826,758 835,457 816,062 804,242 846,860 
TEED scnccoccecce 5,016 18,148 33,019 42,224 54,240 25,003 
BANK OF ITALY.—In lire (000’s omitted). 
May 20, | Apr. 20,1 Apr. 30, ) May. 10,) May 20, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 
iol, Coin and bullion .......eee 5,125.600} 5,203,500} 5,203,600) 5,203,600} 5,205,600 
re pl ills and balances abroad | 4,923,800} 4,986,200) 5,025,100) 5,072,300! 5,078,800 
___ SEE 243,800 225,100 224,300 226,300 229,200 
=) deposited abroad due by 
ecccccccesceseccesseesee | 1,824,700) 1,799,700) 1,799,700} 1,799,700) 1,797,800 
i 00 0c vec ces cee cee cee coe ces 3,742,900} 2,947,100} 2,974,700) 2,911,590] 2,883,000 
Valces... 1,317,700} 1,104,600) 1,383,600} 1,181,000 847,900 
edit et with “"Tatituto di | Liquid- | 
cation 000 cee ces coe cceese 1,047,000 755,400 755,400 755,400 755,400 
vernment j securities exsces secese 1,043,200} 1,063,300] 1,063,200} 1,062,800} 1,083,700 
LIABILITIES, | 
mest Circulation ....ccccceccres |16,038,900)15,866,300)16, 862,400) 15,854,200] 15,593,300 
Other ee 300,000 300,000 300.000 300,000 300,000 
Ratio deposits and drafts... 1,692,800) 1,599,000) 1,509,900} 1,393,500) 1,544,000 
of reserve to note and sight 
wltdilitics combined w...c.-s000e | 55-73% | 57-36% | 57-23% | 58-56% | 58-92% 




















SWISS NATIONAL BANK.—In francs (000’s omitted). 





























Position, | 
May 31, | May 31,| May7, | May 15, | May 23, | May 31 
ASSETS. 1914. 1929. | 1930. 1330. | 1930. 1930. 
Se 171,175 | 496,119 | 578,789 578,795 578,815 | 578,831 
Foreign Bills and Bal- | 
ances abroad......... oss | 260,748 | 371,389 | 369.649 373,379 | 376,002 
ET eee 120,748 36,285 34,445 35,944 35,369 
Advances ............... | 103,000 | 60,661 48,783 44,256 44,480 44,402 
LIABILITIES. 

Notes in circulation... 275,925 ; 871,605 | 877,567 | 845,013 841.685 | 907,924 
IEE ciisitindcosnodae 33,750 | 110,271 189,849 | 226.22 223,888 169,270 
BANK OF SWEDEN.—In kronor (000’s omitted). 

June 1, | May 10, | May 17, | May 24, | May 31, 
ASSETS. 1929. 1930. 1930. 1930. 1930. 
ES ee eee 234,169 243,316 243,266 243,200 | 243,114 
Government securities—Swedish 5,684 21,849 21,789 21,725 21,665 
Foreign 73,774 62,312 62,312 62,312 62,312 
Other Swedish bonds ansioee on 
foreign bourses .... 167 113 113 113 113 
Bills payable in Sweden+ . nvtinesee 272,644 | 104,337 92,678 88,613 84,555 
<r 61,66€ 127,050 127,952 125,920 | 117,346 
Balance abroad . eseouees 47,236 175,442 168,859 170,290 178,752 
Advances made on government 
securities and bondst.. ia 71,227 32,857 37,517 37.955 57,559 
LIABILITIES, 
Notea in circulation ............... 525,749 516,538 508,722 | 497,127 556,959 
Government amen Scasiiialineie 199,483 | 165,070 169,210 | 165,246 | 172,740 
Private deposits... : 4.841 32,009 21,852 33,115 4,602 





ment Securities and Bonds”’ 
as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 


+ The sum of the items “ Bills payable in Sweden "’ and ‘“‘ Advances made on Govern- 
excludes advances and cash credits wuich are not available 












































Position, 
May 31, | May 22,| May 7, | May 15, | May 22, 
ASSETS. 1914. 1929. 1930. 1830. 1930. 
Coin and bullion—Gold ......... 44,224 146,810 146,597 146,595 146,593 
Balance abroad and foreign bills 28,533 43,359 39,612 37,772 36,398 
Nerwegian and Foreign Govern- 
MeNt securities .........ceccecee 3,816 11,393 33,988 34,649 36,230 
Discounts and loans ............... 76,911 275,140 233,181 229,231 226,748 
LIABILITIES, 

Notes in circulation ............... 113,484 301,757 | 303,922 303,607 | 299,277 
Deposita at sight ..............0006 7,188 110,924 87,146 83,170 84,468 
BANK OF SPAIN.—In pesetas (000’s omitted). 

Position, June 1,; May 10, } May 17,1) May 24,| May 31, 

ASSETS May 30,1914.| 1929 1930. 1930. 1930. 1930. 
eee pecccececcee 521,775 |2,560,512 | 2,469,902 |2,470,071 }2,470,389 |2,470,575 
a 728,600 719,815 710,967 | 712,619 717,642 718,312 
Loans & Discounts 800,725 |3,230,892 | 2,040,779 |2,006,013 |1,956,136 |2,012,143 
Spanish 4% stock. 344,475 344,475 344,475 | 344,475 | 344,475 344,475 
Advcs. to ‘Treaeury 150,000 150,000 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES, 

Circulation ........ . 901,550 /4,260,800 | 4,466,428 |4,436,864 14,382,630 (4,391,123 
Deposits secccsccscces 477,500 894,138 810,327 844,500 842.206 | (841,708 





AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 








ASSETS, May 23, 

Oash Reserve— | 1929. 
Gold coin and bullion ... 168.634 
Foreign exchange.. 192,845 
Other foreign exchanget . 342,099 
Bills discounted ............. 188,674 
Gov. Debt.. we 7 109,811 

LIABIL LITIES. 

Share capital.. is 43,200 
Reserve fund.. | 9,283 
Notes in circulation seeanaons | 862.077 
SEEN sdtnconseesceianceeens 144,264 


Apr. 30, 
1930. 
168,634 
231,101 
364,905 
145,986 
101,577 


43,200 
10,272 
982,424 
36,200 





May 7, 
1930. 

168,634 
230,520 
364,290 
130,018 
101,532 


43,200 
10,272 
911,777 
89,897 





May 15, 
1930. 
168,575 
231,223 
364,803 
102,622 
101,532 


43.200 

10,272 
873,904 
101,798 





May 23, 
1930. 
168,557 
235,103 
368,981 

87,796 
101,532 


43,200 
10,272 
845,418 
123,941 





+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In 
(000’s omitted). 


Hungarian Pengo 

















ASSETS. May 23,,; Apr. 30, | May 7, \ May 15, 

Metal reserve— 1929. 1930. 1930. 1930. 
Gold coin and bullion..............00+. 176,623 | 162,627 | 162,631 | 162,631 
Drafts and notes.. 126,631 | 10,201 | 13,916 | 10,566 
Silver coin and bullion ioieneeensene 10,080 10,266 9,977 10,094 
Inland bills, warrants and securities... | 352,210 | 248,141 | 218,562 | 201,771 
Advances to the Treasury ............... 92,219 } 82,866 | 82,831 | 82,831 

LIABILITIES. 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 
Motes in circulation... ....cccccocccceccecee 387,132 | 463,672 | 429,468 | 397,458 
Ourrent accounts, deposite, &c. ......... 229,787 24,988 | 40,917 | 49.475 





May 23, 
1930. 
162, 632 





76,061 





* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—-In Cz. K. 
(000 s omitted). 





















































| May 23, | Apr. 30, May 7, May 15, May *23, 
ASSETS. | 1929, 1930. 1930. 1930. 1930. 
Gold and silver holdings ... | 1,206,629 1,262,153 | 1,262,197 | 1,262,234 | 1,296,095 
Balance abroad and foreign | 

currency .. . 1,646,993 | 1,871,893 | 1,885,064 | 1,888,882 | 1,987,199 
Discounts and. advance 8. 437,243 | 515,320 390,276 354,789 318,860 
State notes debt balance... 4,012,771 | 3,686,744 ; 3,678,608 | 3,673,858 | 3,671,197 
NE I oe cisicceccnncovcs } 649,213 659,836 672,806 673,135 677,614 

LIABILITIES. “| 
Bank notes in circulation... | 6,409,749 ;| 6,854,433 | 6,439,857 | 6,167,047 | 6,073,892 
Check account balances ... 834,055 401,333 706,537 941,975 | 1,126,218 
Other liabilities ............ 236,451 231,792 234,169 235,488 242,467 
BANK OF GREECE.—In drachmae (000’s omitted). 
May 23, | Apr. 30, May 7, May 15, May 23, 
ASSETS 1929. 1930. 1930. 1930. 1930. 
BBE nccccccccccccccccccccccccccce 578,418 620,728 621,770 611,839 612,857 
Gold exchange...........s.s0 5,663,411 | 3,420,283 | 3,864,962 | 3,799,130 | 3,727,863 
Other foreign exchange...... 1,154 3,742 2,607 2,414 3,232 
Bills discounted...........+.+ 34,574 93,656 92,731 92,002 94,926 
BAVOROED: coccecccsccscccccccocs 76.440 139,601 141,330 144,254 141,902 
Debt to the State ............ 3,656,505 | 3,488,763 | 3,488,763 | 3,488,763 | 3,488,763 
LIABILITIES, 

Capital paid up..............+ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 5,438,338 | 4,991,217 | 4,946,667 | 4,902,686 | 4,886,407 
Deposita and current ac- 

Pa a 1,829,999 us 24,715 | 1,453,263 | 1,494,031 | 1,420,501 
Foreign exchange liabilities | 2,390.030 706.077 | 1,254,335 | 1,191,065 | 1,171,298 
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Bien as 
BANK OF FINLAND.—In F. Marks (000’s omitted). OVERSEAS BANK RATES. 
Position, | May 23,| May 8, | May 15, | May 23, Changed. From To Ohange From Ty : 
ASSETS May30,1914.| 1929. 1930. 1930. 1930. % % ende 
|, ere 35,091 | 300,952 | 303,370 | 303,127 | 302,952 | Amsterdam......, Mar. 24, 1930 “3 3 Mar. 20, 1930 * 4 HM 
Balance abroad and foreign bills} 90,379 | 581,239 {1,166,128 |1,160,773 |1,144,527 | Athens............. Dec. 2,1928 10 9 May 11930 3 3 
Finnish and Foreign Govern- | Batavia ......... Mar. 10,1930 5 4% Mar. 81927 5 ¢ TF 
ment securities .........e000e0+ 21,826 301,708 | 343,242 | 342,942 | 342,942 Belgrade ......... May 28,1930 6 5% Aug. 17, 1929 5h «g 
Discounts and loans ............ 105,151 1,489,080 | 956,284 | 928,408 | 921,292 5 4t Oct. 3,1929 7 & 
LIABILITIES. 3} - ¢ wl 
Notes in circulation .... 123,941 |1,435,843 {1,388,991 |1,368,653 {1,333,860 | 9 9 Ape 1,198 07 {ol Fron 
Deposite at notice ............++- 21,225 | 203,574 | 262,538 | 247,239 If 246,772 | 6 54 May 20,1930 6 “5 Iri 
| 7 6 July 2, 1929 9 10 Br 
4h 4 Apr. 2,1930 4 y Ot 
BANK OF JAPAN.—In yen (000’s omitted). at 5 (5 Apr. 3,1930 3 3 
Position, ) Maylé, , Apr.26, ) May 3, ) May 10, | May lv, | : : May pea “? 54 
ASSETS. |June30,1914) 1929. 1930. 1930. | 1930. | 1930. New York Fede. Mar. 14,1939 3 
Oash & bullion} 221,320 | 1,129,055 | 940,320 | 935,630; 929,936 | 932,757 al Heserve May 1,1930 34 3 Mer Lite 8 
Discounts...... | 41,740 | 702.896 | 672,209 | 671,058 | 659,647 | 655,407 | Madrid........... Dec. 19,1928 5 5} a 
Advances ..... 70,540 77,572 76,294 75,966 76,323 76,019 
LIABILITIES, | menes Bank ef Chile.—Discount rate for member banks, 6%; discount rate for the 
Notes .........| 362,270 | 1,132,115 | 1,185,859 | 1,166,821 | 1,067,867 | 1,032,373 | public, 7%. — 
Govt. deposits 87,340 537,314 406,921 417,240 428,378 427,709 | + 6% applied to banks, &c., charging not more than 11% p.a. for their loans, 
Other deposits 11,440 444,652 284,295 291,788 368,000 385,139 t 7% applied to banks, &e. ., charging more than 11% p.a. for their loans, 
z 7 ; CURRENT PRICES IN NEW YORK. 1 
CENTRAL BANK OF CHILE.— In $ s (000 8 omitted). The Irving Trust Company cable the following money and ant 
May 3, | Apr. 11, | Apr. 18,| Apr. 25,| May 2, exchange rates in New York :— 1: 
ASSETS. 1929. 1930. 1930. 1930. 1930. , 
Gold at home weccccenermce | 60.950 | 63,245] 63,245 | 83,236 | 63,233 | Tet eek, Oe eS. wiiso. June 4, Mas 
Gold abroad 261,178 | 337.121 | 336,006 | 197,386 | 331,817 | - a Sai _ 1930, 
Discounts and advances... | 99,258 | 111,803 | 98,411 | 109,256 | 125,361 | ogy momey - by 3 5 
FR ne postsssesensesses ; 5 " 
Notes of the bank in circulation | 373,482 | 353,876 | 350,239 | 345,571 | 354,021 | Time money (90 days’ mixed coll.) 8} 38 3 3 3} 5 ” 
Depesite 265,576 85,391 | 75,431 | 80,675 | 80,492 | Bank acceptances :— - Selling Rates ———_____., , 
Ure 28 , ve ss +s Members—eligible, 90 days... 5 2 2 2} 2 2 ' 
Paid-up capital swvcvwseessvne~ | 90,625 | 90.832 | 90,882 |_90,832| 90.832 |  Non.mem. eligible, 90 days... | it 2 24 of 2 . 
Ineligible, 90 days..............e00 6 3 3 25 2k 2% 
| Commercial accept., 90 days........ 53 Sy 34 34 3} 3% 
LONDON RATES. | 
Rates of Exchange, Par | June 8, | May 21,j May 28,| June4, oy 
May 29,|May 30,|/May 31,| Jne. 2, | Jne 3, | Jne.4, | Jne.5, ew York oa— Level. | 1929. | 1950. | 1930. | 198 fol 
1930. | 1930. | 1930. | 1930. | 1930. | 1930. | 1930. | tan 
naoan— 
= 3 3 5 r) -) 7) ry, 4-798 | 4-8383| 4-838 | 4-83) 
= Te is is” is” is” ise Iis@ is” | Dollars for£1  |4-86664| 4-8445| 4-864 | 4-86 | 4-65; ! 
pew dy . | 4-84,| 4-855 | 4-853 | 4-85) , 
Market rates of discount— | hoe: : t £] 
60 days’ bankers’ drafte 2 2! 2k 2%-2 2k 2% 2 | BP Cents for 1 franc 3-918 39075) 3-92 3-92 3-914 
3 months’ do, a 2k—*| 2% 2k 2a | 2k 2h- fl 24 Cents for 1 Belga | 13-90 | 13-88 | 13-95 | 13-95 | 13-9) th 
_———e, 24 ob—t| 2&—t! 2% 2t 2} %| 2 Cents for 1 franc | 19-30 | 19-24} |] 19-35 | 19-35 | 19-35 sir 
6 months’ do. inion 24-3 +--+ 28—3 21—} 23—1 | 21 2h I Cents for 1 lire 5-263 5-23 5-233 5-234 5-23) 
Discount (Treasury Bilis)— i <2 1 “3 Cents for 1 mark | 23-31 | 23-82 | 23-85 | 23-85} | 23-8 
S eeniaer 2 ob 24—+| 24—-A| 2—2/ 2h—de] 24 Ota.for Austrn.shig] 14-07 | 14-¢5 | 14-10 } 14-10 | 14-10 Af 
3 months’t ee 24 24—4 24—+ 24-4 24,—il 2 24 i Cents for 1 peseta 19-30 13-79 2°15 12°21 12-125 an 
Loan: D: to day 6 eae 9 li J4—2 | 14—2 12> li—2 11—2 Amsterdam..... ” Cente for 1 guilder 40-195 | 40-13 40-20 40- 194 40-15} wy 
— - ay. hse ae 2 a” t 2 i 1 ie i3—2 13-2 | Copenhagen ” 26-62 26-75 26-75 26-144 . 
ee 2 : : 1 : | a ccieeteeianies »» » [Cents for 1 kroner] 26-804 | 26-625 | 26-75 | 26-75 | 26-75 th 
Discount houses at call ... l 1 1 1 l 1 1 | Stockholm...... e 26°72 26-82 26-83 26 +62} 
ee aac 1k li uw Ih lk i ik | Athens........++. »» |Centsforldrachma] 1-297 | 1-29g | 1+293g] 1-298 | 1-29 be 
Montreal ....... *, |Can. Cents for $1} 100 | 4 dis. | 2, dis. | ¢y dia. | 4 dis, R 
¢ Additional to those offered by tender in the preceding week. oe ” _— rad Kongs 49-85 = a a .. = Pa 2 
: : : _ | Shanghai ...... >, |Otefor1Shng.tael] ... | 57-10 | 443 42} | 36°50 | 
Comparison with previous week i. ”* |Genta for 1 rupee | 36°50 | 36-00 | 36-02 | 35-97 | 35+90 - 
| Buenos Aires... ,, |Gold Pesosfor$100|103-65 105-10 {114-90 |115-20 [215-70 mn 
Bank Bills. Trade Bills, Rio de Janeiro », |Cents for 1 milreis| 32-42 11-83 11-80 11-75 | 11-70 re 
Short | Valparaiso...... » ‘Cente for 1 peso 12-125 | 12-05 12-00 12-00 12-0 
Loans. | 
3 Months. | 4 Months. 6 Months. | 3 Months, | 4 Months. 6 Monthe. | CENTRAL AXD sO0UTH AMERICAN EXCHANGE RATES. 
| The Anglo-South American Bank, Ltd., quotes the following Ww 
1930. | % % vo ve °e ~ % rates of exchange :— b 
May 15| 2 2k 24 2s 3 3h 4 
22 | 2— 24— 2}--% 2%—+t 3 3b 4 Method of | Kr 
29 | 2 2t— *k 23 2-4 3 34 4 Country. Quoti Par Value. | Usance. Rate 0! 
June 5 | 1}- 24 24 24 3 34 4 joung. q 
| Ecuador ........ssccreeseseee Sucres to £ ......+ 24-3325 | Sight London 24-56 t! 
ES Bolivares to £ ..... 25-25 tie 7 li 
Oolombia (Bogota) ....... Pesos to £1 ........ 5 - , 
RATES OF EXCHANGE. Nicaragua .........ssseceees Cordobas to & ..... 4-8665 a 42 
a Colones to € ...... 9-73 a big } 
Zenden 2 | Usance| Par. wy a og = 5, eee pence to Boliviano 18-0 90 days . 
=. eo t 
New York ...... dollars to 61 l a 4: a ee 4°85 80) @85)- 550 SOUTH AFRICAN EXCHANGE RATES. 
Montreal ...... ) to | Oable 4-88%--881) 4-86-86 4-85-85 4) i i — 
— one france to a rr. 124 ‘ 21 12 ‘12 an | aaseoo 4. Bk he | The South African Banks quote the following rates I 
Berlin... . |marks to | i . 20+ 334-333] 20-36-36} | 20-36-364 Tni = io Ti a ica. a 
| =r. 4 12-015 O84 12-073--08 12°081--083 Union of South Africa. Union of South Africa, 
| 22. . -914--92 | 34-814-82 |34-81}--819 : 25, 
TT. | 92-46 | 92-67--70 | 92-73--77 | 92-74-77 dhe wee ae 
TE. | 25-22 125:19--194] 25. 114-124) 25-094--10 ; , 
rm . -199--20 |18-153—-163| 18-15--15} : "e ‘ 
| rr. 18-189 1s. 13}--154 18- 109--114]18-10-- 105 London on South Africa. South Africa on London 
T. . 8- 20}--203]18-153-- 163] 18-16-16 : = age ; 
rT. 25-223 4-15-78 39. a hs 40-01-08 Buying. | Selling. Buying. | Selling. ; 
cm me. 8-108} 08t-8 1083-4 ; di 5 ® pred, 
Tem. | 34-584 | 34-51-53 | 34-44-47 | 34-45-48 | Demand’ weccccce | 149% di gue Paras % Pm le to ete 
Tr. | 2bc2hy | arsgcovee | 2ray aay | ante a 30 day6..sscccccsssseeee 14°, Se a 
eT. | 25-204 | 2758-2764 | 2745-2758 | 2744-2758 | 60 daye......cseccseeene 24% |, ae 14° % 
T.T. | 27-82 | 27-81--84 | 27-79--83 | 27-77--81 —— 3 ye” 14 $? 4 1 
T.T. |813-6 817-818 | 817-819 | 817-819 20 days............... 3% ne * 24°, we 
‘ i rr. 35-234 Bagg td sees 665-675 : soos aL ft 2 ———— : 
enesboncnes drachma to A A 75 43-3753 | 375-37 
Saeantbashs piastres to a zr. 7 Bree 1025 nom. 10257 OVERSEAS DOMINIONS RATES. 
OBCOW .......... |roubles to £] ee . *41}--433] 19-438-457 [+943 4-45 
Warsaw ......... zloty to £1 T.T. | 43-38 | 434- 34-3 434— * CoMMONWEAL®H OF AUSTRALIA AND DOMINION OF 
Helsingfors...... |F. marks to £1) T.T. |193-23 1924-193 | 1923-1928 | 1923-193 New ZEALAND. 
STD wocccccsen lite to £1 | T.T. | 48-66 484-493 482-49 484-49 ——— 
— eee kroon to £1 T.T. | 18-159 |18-163--233] 18-22—-29 | 18-22--29 London on Australia and Australia and New Zealand 
TIDAL cnanaeen sos late to £1 T.T. | 25-224 | 25-15--25 | 25-17--27 | 25-17--27 New Zealand. on London. 
Alexandria..... piastres to £1 | Sight 97% 97-45 97 %- 97 a-* 
Buenos Aires . |pence to peso | T.T. | 47°62d.| 474-478 423- 42 4%-t Buying. Selling. Buying. Selling. 
Rio de Janeiro | pence to mils. | 90 days 16 5a3-t 582-23 53-# ———_ 
Montevideo ..... |pence to peso | T.T. 51 473-48 443-45} 453-453 | Aus- New Aus- New Aus- New Aus- oo 
Valparaiso ..... pesos to£l | 90days| 40 39°58 29-93 39-93 tralia. | Zealand.| tralia. | Zealand.| tralia. | Zealand.| tralia. | Zeala®™® 
SED neespesenctn Eng. to Per. £1) 90 days} par 19§% prem 12-85 13-02 = 
Calcutta ........ pence rz. 1/532-1/533) 1/s#i-i | 1/5ii-t a Ba wa 93% 958 in = 1064 OM 
Bombay to TT. 18 1/5})-1/53,) 1/5%i-d# | 1/54)-H8 Demand 928 933 934 95 1058 1034 106% | ing 
new rupee 2. W/5:3-1/533] W58-# | 1/54-# 30 days ces 93 ns oie 1043 103 105§ 1038 
Hong Kong ..... |ster. to dollar | T.T. ae 1/11g-# | 1/44-§nom.)  1/3-1/4 60 days 91¢ 92 104 1024 105 - 
Shanghai ....... ster. to tael Ps. ous as -8 Ly H5 -1/84nm! 1,6-1/63 90 days 90+ 92 & 103 102 104 1 
Singapore ....... ster. to dollar | T.T. | 2s. 4d. 3#-+ /3%-# 2/34-# 
Kobe essen ster. to yen | T-T. | 24-58d- vse “198 ant a| 2083-7; | INDIA COUNCIL REMITTANCES. 
anila .......++ ster. to peso -T. . / +2/0 | 
Mexico ......... pesos to £ | ry Bad 10-05-10-20] 10-10--35 | 10-15--35 | No remittances were made by the Government of India to the 
Soanearernra ster. to baht an -Sh0d) _ 3/105 10g ==|__1/1034 Secretary of State for India in Council during the week e? ing 








t Quotation for previous day. 





May 31, 1930. 
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BULLION. 
The following statistics of imports and exports of gold for week 
ated June 5, 1990, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. || 


Northern Ireland. 





a £ i} To— £ 
Ph Free State ............ 8,100 || IER AaS en CR 1,700 
British South Africa ...... 641,007 || Se eae 1,532,700 
Other countries ............ 508 | FROGOTIMINGES  occcccccccsccence 2,103 
| aes 807,099 
| BWROTIONE  ...ccccccccccccese 18,760 
D CRIIMIE sienigaperaaivaccessonen 8,875 
_ eee 1,700 
| BEE ERBIOB, «0.00. <cccccevcce 2,540 
1 Other countries ............... 70 
| ideas 

Total declared value of Total declared value of 

jMpoOrts ............000 49,615 |! QENONEE ci ccesasssccsiiens 2,375,547 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 





1930. ARRIVALS. £ 1930. WITHDRAWALS. £ 
a 8,100 | May 30 Sovs. set aside ...... 350,000 
: I niece 3,196 = ae 22 

7. a $7 »» o1 Sova. set aside ......... 100,000 

Foreign gold coin ...... ae. fey eee 151,546 

SN RIERA AEN Nil — ) lle 684,630 

ET Eh cudaxaceuutiuswieutenvenesines Nil S  £x° eee 3,585 

— le 70,000 — " en lol 
so © ceccnvescvsescscoseosoosessses Nil 

TREE” <acecnccctavsscenes 81,360 MR isietesercouiners 1,290,133 





Net withdrawals, £1,208,773 


Messrs Samuel Montagu and Co. write on June 4, 1930, as 


follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£157,185,525 on the 28th ultimo (as compared with £157,498,068 on 
the previous Wednesday), and represents an increase of £11,225,441 
since January lst last. 

In the open market yesterday £641,000 of bar gold from South 
Africa was available. There was a keen demand from Germany, 
and at the fixed price of 84s. 114d. £524,000 was taken for that 
country. India took £50,000, the Continental trade £37,000, and 
the Home trade £30,000. 

In addition to the gold purchased in the open market there have 
been withdrawals on German account from the Bank of England. 
Receipts amounted to £81,360, including £70,000 in sovereigns 
received from abroad, and withdrawals totalled £1,290,135, of 
which about £830,000 was in bar gold for Germany and £450,000 
in sovereigns ‘‘ set aside.””’ The net efflux during the week under 


review is £1,208,775. 
SILVER. 


The weakness of the market developed rapidly during the past 
week. Advices from Shanghai indicate that the market there has 
become demoralised and the swift decline in the tael exchange 
resulted in heavy sales of silver on an unwilling market. The 
offerings from China have been augmented by selling from other 
quarters, particularly America, and save for some inquiry from 
the Indian bazaars at strictly limited prices, the market has received 
little or no support. 

The week under review opened with a fall of yd. for cash and 
itd. for two months’ delivery, and except for a comparatively slight 
rally on the following day, the decline has been heavy and con- 
tinuous, prices being quoted 16 {,d. and 16 jd. yesterday, a fall of 
id. for both deliveries. With further heavy selling to-day and the 
market showing no resistance, prices were fixed $d. lower at 15 }3d. 
and 15#d., establishing yet another low record. 

There are, at the moment, no signs of encouragement, but the 
presence of a large speculative element must necessarily afford to 
the market a great measure of uncertainty. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 26th ultimo to mid-day on the 
énd instant :— 








IMPORTS. £ Exports. £ 
ee 10,005 | China (including Hong 
Switzerland............++. 81,539 Kong) ....cccccsesereeees 15,234 
|” 84,259 | British India............... 175,160 
Oe Seas 25,483 | Other countries .......... 7,683 
British West Africa ... 22,360 
Other countries ......... 7,801 

231,447 198,077 


No fresh Indian Currency Returns have come to hand. 
The stocks in Shanghai on the 3lst ultimo consisted of about 
100,700,000 ounces in sycee, 144,000,000 dollars, 14,500,000 Saigon 
dollars and 10,560 silver bars, as compared with about 99,200,000 
ounces in sycee, 142,000,000 dollars, 15,700,000 Saigon dollars and 
10,920 silver bars on the 24th ultimo. 


Statistics for the month of May last are appended :— 
Bar Silver per oz. std. 


GOLD AND SILVER PRICES. 





Silver— 








Gold Silver. 
Per Per Ounce. Date. 
Ounce. Cash |Forward Cash. 
1930. 8s. d. | d. | d | | d. 
May 30...... | 84114 | 17% | 174 | June 5,1924| 35% 
— = 84.113 | 17% | 17% | » 51925} 30% 
June 2...... 8411} | 17% | 17k | » 41926] 31% 
ee iin | 84114 | 16% | 16% | . 2.1927! 263 
i ae | 84 113 | 15 | 15} im 7,1928 | 27% 
ae ee | 84113 | 163 16% | . 6.1929} 24 











Companp Mews. 








REPORTS AND NOTICES, 





Williams Deacon’s Bank, Ltd., give notice that in order to pre- 
pare the interest warrants due June 24, 1930, on Eastbourne Cor- 
poration 3 per cent. redeemable stock 1920/40, the books will be 
closed from June 11, 1930, to June 24, 1930, inclusive. 


RUBBER, &c. 
CENTRAL PERAK RUBBER COMPANY.—The fourth annual 


report and accounts for year 1929 shows the crop was 1,192,334 lbs., 
which realised an average price of 8.87d. per ib. (last year 
816,975 lbs. realised an average price of 9.77d. per lb.). The output 
for the current year is estimated at 1,223,500 lbs., subject to 
cessation of tapping during May, 1930 (last year 1,085,600 Ibs.). 
The profit for the year was £13,774 (last year £10,557). Adding 
balance brought forward £6,621 (last year £11,844), less building 
and machinery reserve £2,000 (last year the same). there is an 
available balance of £18,395. The directors recommend the pay- 
ment of a dividend of 25 per cent., which will absorb £10,000 (last 
year the same), leaving a balance to be carried forward of £8,395 
(last year, subject to estate staff commission, £6,901). Meeting : 
June 11, 1930, at 2.30 p.m., at King William Street House, E.C.4. 


LINGGI PLANTATIONS LIMITED. — Profit for 1929 amounted 
to £36,085, against £50,578 for 1928. The ordinary dividend is 
reduced from 7} per cent. to 5 per cent. for the year. The carry- 
forward is £22,121 (subject to commission to Eastern staff). Since 
the close of 1929 there has been created convertible and redeemable 
7 per cent. debenture stock. £270,000 was issued on January 1, 
1930, at par. The stock is convertible at holder’s option on or 
before December 31, 1935, into ordinary shares of £1 for each 
£1 10s. of stock. Meeting June 10th at 12.30 p.m. at 2-4 Idol 
Lane, E.C.3. 


MALACCA RUBBER PLANTATIONS. — The following table 
shows financial results for the past three vears : 
Year to December 3lst. 1927. 1928. 1929. 
£ £ £ 
Nila ea oe a ae rai 114,545 53,766 54,018 
IRIN aces ad iacecmnunenaaesucane 25,370 56,810 24,246 
I os oa tcnccacanacuinivid cada 139,915 90,576 78,264 
DR IORI. osc cxcnudcsanvaacitukesssuenss 10,378 8,895 8,802 
NE EIS ES Seer on a ae 11,500 8,626 8,625 
ne a ae 54,161 40,620 . 
I MIN 5 rcccerudeumenessandaus 10 7h con 
i MMI accranscnasvesssevacavaacsens 10,000 5,000 5,000 
NS EL Oe Le eR ED 10,000 — ae 
SON UN a Sic nccccennsuncdunnaies 7,066 pti aad 
DIE osc vatidunuci cicananvasaumdiukwaans 36,81 *27,435 *55,837 


* Subject to staff commission. 
Meeting, 2-4 Idol Lane, June 11th, at 2.30 p.m. 








THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Capital Subscribed - P - Y15, 
Capital Paid Up - - : - ¥84, 


Head Office - - TAIPEH, FORMOSA. 
London Office 40/41, OLD BROAD STREET, E.C.2 


BRANCHES : 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 
Semarang, Shanghai, Singapore, Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town of the world. 


incorporated by a Charter and 


000,000 
125,000 


The Bank is is under special 


supervision of the Imperial Japanese Government, issues its own 
notes in Formosa, conducts general Banking, and acts as Agents 
Deposits are received for fixed 
application, 


for other Banking Institutions. 


periods on terms which may be ascertained on 





Cash Two mos. Bar Gold 
delivery. delivery. per oz. fine. 
Highest price...........c00se0 19 &d. 194d. 84s. 114d. 
le, OCCT Cer 17 4d. 17}d. 84s. 11. 
Average price ........sse000s 18-849d. 18-782d. 84s. 11-39d. 
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MISCELLANEOUS. 
ELECTRIC TRACTION COMPANY.—The following table 


salient figures in comparison with the previous three 


BRITISH 
shows the 
years :— 

















| oe _ rs Pref. Def. | Undivided 
Year. | Prot _ A a a Ord. Ord | Profits 
- — XK. | Stock. Stock. | Account. 
| | 

rz eS % %» | ~» | ¢ 
1926/27 ... | 301,044 | 252,487 8-00 ga |... | 304,378 
1927/28 ... | 311,908 | 259,404 7-50 8 | 15B | 172,226 
1928/29 ... | 330,822 | 276,474 7-67 8 | 15B 186,251 
1929/30 ... | 396,261 | 332,560 7-89 8 | 15B 251,798 

| 





With regard to (A) in above table, £132,626 (part of the sum 
of £304,375 standing to the credit of undivided profits account), 
equal to 10 per cent. on the ordinary stock was capitalised and 
distributed to the ordinary stockholders in fully-paid £1 deferred 
ordinary shares. At the same time the ordinary stock was con- 
verted into an equal amount of 8 per cent. non-cumulative preferred 
ordinary stock. With regard to (B), payable as to 5 per cent. in 
cash and 10 per cent. in £1 deferred ordinary shares. The annual 
general meeting will be held on June 16, 1930. 


LEVER BROTHERS, LIMITED.—Holders of the 8 per cent- 
cumulative preferred ordinary shares of 5s. each in Lever Brothers, 
Ltd., have been asked to exchange their holdings for 20 per cent. 
cumulative preferred ordinary shares in the proportion of two 
20 per cent. for every five 8 per cent. held, with payment for frac- 
tions in cash. There is at present in issue £952,462 of the shares 
affected, while the present issued 20 per cent. shares amount to 
£3,787,312. 


FINANCIAL TIMES, LIMITED.—The second annual report 
reveals a profit of £131,337 after payment of directors’ fees, deprecia- 
tion and making provision for income tax. For 1928 the profit was 
£191,179. The sum of £10,000 is transferred to capital reserve 
account and £10,000 to general reserve. For 1928 £81,964 was 
put to general reserve. The ordinary shareholders receive 10 per 
cent. for 1929, against 74 per cent. for 1928. The carry-forward is 
£38,465, against £22,816 brought in. The allocation of £10,000 
to reserve makes general reserve £91,964. It is recommended 
that £31,964 be written off preliminary expenses, reducing that 
item to £50,000 and leaving general reserve at £60,000. Cash is 
at £87,033, against £80,159. 





SUMMARY OF BALANCE SHEETS. 


ALLIED NEWSPAPERS, LIMITED. 
December 3, 1930. 




















LIABILITIES. Compared ASSETS. Compared 
with Jan. with Jan. 
Amount. 18, 1929, Amount. 18, 1929, 
£ £ : L 
8% cum.pf.shs. £1 4,750,000 eee 8,332,414 + 99,812 
Ord. shares, £1 ... 2,000,000 oom OS SEER 404,326 —63,166 
53% deb. stock.... 879,945 — 30,500 | Stocks ............... 83,191 —26,798 
Int. accrued ...... 3,076 — 217 | Investments.. 80,827 + 37,978 
Creditors............ 605,645 — 47,446 | Cash ...............006 237,631 —34,413 
Savings funds .. 79,862 + 8,370 
General reserve... 470,000 + 110,000 
Profit and loss ... 349,861 — 26,794 
Total ........ 9,138,389 + 13,413 Renee 9,138,389 +13,413 
ASSOCIATED NEWSPAPERS, LIMITED. 
March 31, 1930. 
LIABILITIES. Compared ASSETS. Compared 
with Mar. with Mar. 
Amount. 31, 1929. Amount. 31, 1929. 
£ £ £ £ 
5%cum.pf.shas.,£1 500,000 Properties, plant, 
7% cum.ord.shs.,£1 600,000 __ 1,420,423 +361,750 
Def. shares, £1 ... 2,250,000 EE niseueranekbicn 689,441 + 63,753 
Reserve account... 400,000 —_ Investments ...... 2,867,005 + 212,904 
Pension funds....... 192,000 + 1} Loan to Empire 
Sundry shr’hidrs. Paper Mills at 
for dividends ... 27,561 — 704 5% per annum.. —_ — 420,000 
Creditors & resvs. J eee 731,361 + 19,106 
against contin- eee 703,595 + 288,540 
gencies ........... 1,443,928 +448,433 
Profit and loss .%. 998,336 + 78,323 
BE ncnwacees 6,411,825 + 526,053 TEE: (ceusneand 6,411,825 + 526,053 


BOOTS PURE DRUG COMPANY, LIMITED. 











March 31, 1930. 
LIABILITIES. Compared ASSETS. Compared 
with Mar. with Mar. 
Amount. 31, 1929. Amount. 31, 1929. 
£ £ £ £ 
Ord. and pref. Properties........... 2,156,391 + 264,006 
ON aes 2,900,000 oe | eR 647,984 + 40,802 
ETS 519.495 -- 78,343 | Stock........cccccccs. 876,660 + 88,538 
Subsidiary cos. ..... 69,292 + 13,282 | Debtors.............. 86,970 — 19,070 
Staff pension fund 224,942 + 34,522 | Amounts owing 
Depreciation fund.. 447,886 + 29,248 by subsidiaries.. 627,983 —196,020 
Works develop- 5% War Stock ... 248,125 a 
ment fund ........ 100,000 ae 79,351 + 8,794 
Freehold property Investments in 
FOBETVE .........000 ee — 10,000 subsidiaries ... 942,979 + 4,777 
Reserve fund ...... 910,000 +210,000 
Profit and loss....... 494,828 — 6,882 
es 5,666,443 +191,827 a 5,666,443 +191,827 


| 














> 











~ ie 
J. AND P. COATS, LIMITED. 
December 31, 1929. 
LIABILITIES. Compared | ASSETS. Compared 
with Dec. | witt ~— 
Amount. 31, 1928. | Amount. SL lo 
Pref, shares ...... 2,500,000 . Capital expendi- . 
Pref. “* B”* shrs... 3,000,000 ture, good- 
Ord. shares...... 14,750,000 will, &c., less 
Divs. and interest depreciation 2,067,008 — 14,683.77 
outstanding.... 499,871 — 7,773 | Buok debts, &e. 1,613,126 ~— 523'74 
Bills payable .... 40,905 + 40,905 | Stocks ......... 3,131,162 — —117'939 
Creditors ......... 4,200,407 + 2,348,578 | Cash ............ 4,113,773 — 567'434 
Underwriting ac- Bills receivable 77,179 — 104’689 
COUNTS ......00. 1,000,000 Investments, ie 
Div. reserve ..... 2,550,600 | aS 15,022,141 + 12.846 349 
Women Thread Advances, divi- F 
Workers’ Bene- dends duc, 
fit Fund......... 591,590 591,590 pee 8,474,538 + 5.124.087 
War contingen- oe 
cies fund........ 3,090,000 _ 
Pension fund 350,000 — 400,000 
Profit and loss.... 2,015,154 — 600,426 
Total ...... 34,498,927 + 1,972,274 Total ..... 34,498,927 + 1.972.874 





DIVIDEND ANNOUNCEMENTS. 














































| Rate % per Annum, except Dividend 
where marked % or Stated for W Oh 
in Cash. , ony 0 
* Interim div. + Final div. — 
Name of Company. 
Interim | Date of | Method | 1.4,., | Pre 
or Pay- of Y | vious 
Final. | ment. | Payment. _ | Year, 
RAILWAY 8S. | | % % 
Bombay, Baroda, &c. ............ S%T Less tax 6 5 
BANKS. 
Dominion Bank .............. ns 3% - 
Ottoman Bank ...........cceeeeee . 24 2b 
INSURANCE, 
Sun Life Assurance  ...........006- 16s. p.s.| July 1) Tax free 
TEA AND RUBBER. 
PIES, so vsntacisacsnccsseccnessoce 5%t Less tax 1t 15 
Assam Frontier Tea ...........0006 44% Less tax 6 1k 
Batang Consolidated Rubber ... 2% Less tax 6 Nil 
I. ccoccntsutctnacsaveenons ‘ 20%t Less tax 25 oie 
DETER ivsbcnnncnsnesovepeneens 20%+ Less tax 45 ws 
DBradWall BUbber  .....cccccccccecee 6%T Less tax 10 ve 
Bukit Rajah Rubber............... 4%t ats Less tax me - 
Devon Estates (Malacca) ......... 24%| June 30| Less tax ee on 
East Java Rubber ................6. pa June 19] Less tax 34 5 
Jokai (Assam) Tea —..........00008 123% chee Less tax 174 
EE ee 10%t Less tax 15 25 
IS) OS eee 15%+t Less tax 35 ae 
EOER TOR. cccccccsccccscccccse TA% FT aie Less tax 10 10 
Ragawella Produce ............... 24%*| June 24| Less tax #2 oe 
EID: Rsiniantickusdnsrtesevennnn 15% t} July 1) Less tax 17} 30 
MINING. 
Bate GATES ccescsescsceccesecces 74*| July 10] Tesstax |... ome 
PE  ninisncaskessiinnesiseoenn ‘ ae Less tax 30 20 
OTHER COMPANIES. 
African & European Investment ‘ July 31 “re 6 6 
Allied Newspapers..............200+ . as Less tax 10 1¢ 
Amalgamated Dental............... me Tax free 3d. p.s./ 3d. p.% 
Associated Newspapers .... ae ae wae 40 40 
Associated Reinsurers .... 14% cule Less tax 124 12} 
Barnagore Jute Factory ......... 20%+ nace Less tax 35 75 
Bentley’s Yorkshire Breweries ... 10 July 1) Less tax one 
Bluemel Brothers ...........00.0++s 24%° ks Less tax ae 
Boots Pure Drug _.......00c0ccees. eed sii ne 29 29 
British Columbia Power ......... 50 cts. ps} July 15 ae ‘aol os 
British Maritime Trust ............ 6 July 1] Less tax ae ove 
Brownlee and Co, ..........eseeeee roe nen Tax free 10 10 
Callender’s Cable .............e006. 10%+t ane Less tax 15 15 
Canadian General Electric ...... 14%| July 1) Less tax bits aa 
Central Picture Houses (Sheffield) eae wie Less tax 10 8 
Cory (William) and Son............ 124%t Less tax 17} 17} 
Oe Tae 6%T = Less tax “es ee 
NE Ne Ki 7 Less tax 8 > 
OO ear 16%*| July 11] Less tax cae ase 
ated (a. ©. Aid J.) ..cscccessosccese aie sib Less tax 10 10 
General Scottish Trust ............ sie a Less tax 5 -) 
General Securities Investment... 4%t on Less tax 7 oo 
Hallamshire Coal Supplies ...... d. p.s.* -— Less tax oo 
Hyde's Bird Seed ..............0008 15 June 30} Less tax oo 
I 5%*| June 27] Less tax oe 
Manchester Collieries Pref. ...... 7%| July 1) Less tax os 
Mirrlees, Bickerton and Day...... a “ Less tax 7 1 
Neuchatel Asphalte ............... ms Less tax 5 6 
Newcastle Breweries ............... 2°*| July 1] Less tax +s 
Niddrie and Benhar Coal. se sn Tax free 5 Nil 
Northampton Brewery .... 5%*| July 1] Tax free . oe 
Penarth Electric Lighting ......... st oes Less tax 14 os 
Rio de Janeiro Flour Mills ...... 74%*| July 1] Less tax ane oe 
Scottish Allied Investors ......... 2% oa Less tax oe os 
Smith (Frederick) ...........00++0 15%t - Less tax 20 11 
Sh FE ae nae Less tax 54 5t 
Spiers and Pond ...........cccesseeee 9%t Less tax 15 9 
OE ere 15%t ve Less tax ane oe 
Tredegar Iron and Coal ......... tn ae Tax free 5 | 2% 
United Discount...............00+0 6 June 30} Less tax 
United Tobacco (South) Ord. ... | 6d. p.s.*} June 30} Tax free 
_Do., _ eee 6d. p.s.*| June 30! Tax free 
Usher’s Wiltshire Brewery ...°"* 8 May 30] Less tax 
| 











SENA ScGar Estates.—In view of the uncertainty of the outlook in the sugat 
market, the directors have come to the conclusion that no interim dividend 03 
the 7} per cent. cumulative participating preference shares for 1930 should be 
declared until the trading results for 1930 have been ascertained with some degree 
of certainty, and accordingly they do not propose to pay an interim divid nd on 
July 1 next. 

ALLIED IRONFOUNDERS, LTD.—The directors of Allied Ironfounders, Ltd. 
officially announce that the report and accounts will be forwarded to shareholders 
in about three weeks’ time, and that they will recommend the payment Ol the 
dividend on the 7 per cent. cumulative preference shares for the year ending 
March 31, 1930, but no distribution will be made on the ordinary shares. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 












































































































































































































































ae | Appropriation. | Corresponding 
, Balance | After Pas e Dividend | ae = Last 
° : , Period. from Payment | *¥"an"e : : Carried to — 
’ ae Ending Last “of — . Pref Ordi Reserve, | Balance || 
stri- refce. . : ’ 
Account. | Deben- oo | os wr Deprecia- Forward. || Net Divi- 
ture , tion, etc. | Profit. | dend. 
een || Amount Amount.| Rate. | . 
4 | 
: Banks. — £ £ £ £ £ % £ £ | £ % 
9 British Italian Banking ..... | Dec. 31 ‘ss 25,022 25,022 aon me aa end 25,022 | aka 
0 Breweries. | 
Yarston, Thompson and 
REE cucsecnvencnsccconcss Mar. 31 102,924) 131,747; 236,671) 15,000 60,000 15* 50,000} 109, 671) | | 
i 
Canals and Docks. | 
Grand Junction Company .. |Mar. 31 2,737 26,424 29,161|| 17,027 19,948 3 2,186); 48,913) 4 
7 Financial Land, &c. ! 
justralian Sheep Farms ... | Mar. 31 | Dr.91,081| Dr.62,718| Dr153,799 ae — _ as Dr 153799\| Dr 15,341 
Mortgage Co. of Egypt...... Mar. 31 50,000} 135,744); 185,744)| 50,000 50,000 20 11,460} 74,284 ' 
Trust and Loan Company of 
MUNN J cdvspaats<ckacescs<nes Mar. 31 21,191 91,033} 112,224 PPE 81,000 6* 10,016} 21,208) } 86,299 6* 
= Westminster City Properties | Mar. 31 2,488) Dr.15,973| Dr. 13,485 nae ied ae | Dr13,485 | eee eee 
. | 
Plymouth and Stonehouse | \ 
Gas Light and Coke ...... Mar. 31 13,400 42,063 55,463]] ... 33,763 8 4,000} 17,700)| 37,840 8 
= 
: Iron, Coal and Steel. | 
is Niddrie and Benhair Coal... | Mar. 31 | Dr.10,761 26,506 15,745) ae 10,000 5 5,745) 5 eee 
23 Wilsons and Clyde Coal ..... Feb. 28 8,710 5,003 13,713}} 3,500 sac an ai 10,213 | S.9GN a 
Oil. \ 
Burmah Oil Company ....... Dec. 31 151,084) 3,437,472) 3,588,556]| 260,937] 1,757,844 30 1,170,000} 399,775)|1,479,626) 20 
NMED: isis cecnscnscaceas Mar. 31 46,436} 183,405) 229,841)! 163,352 wily ae | 66,489!) 182,151] ... 
y Rubber, &c. 
Allied Sumatra Plantations. | Dec. 31 101,839 39,869} 141,708 35,000 23 sad 106,708); 70,497 5 
Djiember Rubber............++. Dee. 31 2,429 23,098 25,527 16,450 10 3,333 5,744|| 15,578} 10 
Kaduna Syndicate ............ Oct. 31 2,666 17,744 20,410 8,000 20 8,769 3,641|| 12,982} 20 
Kaduna Prospectors ......... Oct. 31 2,988 7,768 10,756 ae 3,000 10 5,114 2,642) eae eb 
by Linggi Plantations ............ Dee. 31 14,736 36,085 50,821 700 28,000 3" eee 22,121} 50,578 7 
' Telogoredio United Planta- | 
NN cisetascsianicsedebeauscens Dee. 31 14,915 34,137 49,052 aes or 15,000} 34,052)| 27,215 6 
it Tremelbye (Selangor) Rubber} Mar. 31 T2402 5,455 12,626 5,520 2 aa 7,106) 12,531 4 
; 1] 
Tea. | 
) a Dee. 31 5,431 5,881 11,312 dius 5,550 25 oad 5,762 12,254] 55 
> Dangua Jhar Tea...........00+ Dee. 31 2,484 3,687 6,171 800 2,000 5 1,171 2,200 6,717 74 
) ara Dec. 31 24,936 56,682 81,618 avs 62,700 15 oes 18,918|}} 92,986} 40 
: Mazdehee Tea ......ccsccceccee Dee. 31 1,356] Dr. 2,418| Dr. 1,062 a aa sae Dr .1,062\ 1,309 5 
) BN IN iceciccnnenisssssoeniiaie Dec. 31 4,603 29,989 34,592 15,000 5 13,500 6,092)} 34,644; 10 
; Textiles. | 
Amitage (Sir Elkanah) and 
___ ETE Mar. 29 Dr. 454| Dr.17,211\ Dr.17,765\|_—... oe aay Dr.20,000 2,335|| Dr.7,446| woe 
: Conta (J. & P.) .....ccccceeeee Dec. 31 825,954) 3,179,575} 4,005,529)| 330,000} 2,582,250 174 ee 1,094,279 |3,929,058] 20 
q Tramways and Omnibuses. | 
24 Yaleutta Tramways Co. ..... Dec. 31 11,020 70,687 81,709)} 12,500 42,292; 1/23 13,633} 13,284)| 147,957 61* 
5 Mansfield and District | : | 
; Tramways .........s.csseeees Dec. 31 3,367 931 4,298 3,108) 1,190 — ta 
| 
: Trust. | | | 
5 General Scottish Trust ...... Apr. 30 482 5,169 5,651|} 2,362 1,550 5 1,000} 739) 4,994 5 
5 Independent Investment . Mar. 31 19,488 20,245 39,733} } 10,080 9,849 74 | 19,804|| 22,992 74 
; Tea Share ‘Trust ...........6++- Mar. 31 6,844 7,923 14, «ti 5,906 5 8,861; 12,869} 12% 
1k 
: _ Other Companies. | 
: ed Newspapers .........+.. Dec. 29 138,655 611,206) 749,861|| 304,000} 158,000 10 110,000) 177,861)} 654,145 14 
: Associated Newspapers ...... | Mar. 31 | 695,013} 1,245,323) 1,940,336)! 25,000} 942,000 saiton \ 200,000] 773,336)|1,205,666 a. 
Becker and Co. ‘Cc. Mar. 31 180 4,952! 5,132) ] 3,375 1,500 257 tee tee 
Boots Pure Drug Co. ...sse+. Mar. 31| 226,709] 724,869| 951,578|| 8,200] 4,523,550 res Do \ a90 190,000] 229,828 750,153} 29 
1 Burton (Joseph) & Sons .... | Apr. 12 25,206 19,545) 42,751|| 11,954 2,500] 4,000} 24,297 20,791 vj 
6t ope Bros. & Company...... Mar. 31 54,668 42,139 98,407||_... 36,703 12) 5,000} 55,104 34,809} 124 
i electric Construction ........ Mar. 31 5,888) 14,874 20,762)} 4,385 15,000 5 ae 1,368) 8,739 53 
: mancial Times .........+..+0 Dec. 31 22,815} 131,337) 154, 152\| | 56,000 39,687) 10 20,000! 38,465, i 183,147 74 
ss eae Siva saN abies ceecasecas Mar. 31 20,724 68,802 89, 526 2,946 60,000} 20* 6,000} 20,580) ... _ | tee 
- leColl (R. WE tnvatuasceecuvesis Apr. 25 6,709 25,555| 52,554/| 9,450 8,813 124 7,500) 6,501|| 26,253 7k 
7 Metropolitan Assn., &e. ..... | Mar. 31 784 8,251! 9,035) yf # i o 500 967 || 9,307 5 
Fi Owen (T homas) & Company | Mar. 31 1,204} Dr. 5,467| Dr4.263 | ror ia Dr.4,263 9,335} os. 
: Swan (John) and Sons ...... Apr. 30 12,627) 13,7211 26,348 & 500) 10* 7,000] 13,848 14,029) 10* 
2h { {| | \| | 
: * Free of Income Tax. + Fifteen months. 
“ OIL OUTPUTS. 3RITISH CONTROLLED OILFIELDS, Lrp.—Production for » week 
er a »nded May 28, 1930: Venezuela, 36,775 barrels; Trinidad, 13,549 
gat ag APEx | [RINIDAD) OrtFrELDs, Ltp.—The results for the month of — ngs Bg a Pe es ° 
jn =) are as follows :—Production of oil, 33,400 tons; deliveries, oe sali bin isin : 
gree 40 tons. Tue Mexican Eacte Om Company, Lrp.—The production for 
= Steava Romana (BritIsH), Ltp.—The production of the Steaua the week ended May 24, 1930, was 236,300 barrels. 
td. mana Company, Bucharest, for the month of May was 82,410 tons. SERV ICE PeTroLeuM Com any, Lrp.—Production from the 
= TRINIDAD LEASEHOLDS, Lrp.—Oil produced during May, 31,550 | company’s oil wells at Gura-Oc nitzei, Ceptura and Moreni for week 
ting tons; oi] purchased during May from other companies, 44,750 tons. ended June Ist was 5,149 tons (36,043 barrels). 
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Commercial Weports. 











THE CORN TRADE. 


Mark Lane, Thursday evening. 


A spell of fine weather over the United Kingdom during the past 
week has greatly enhanced agricultural prospects, all cereal crops 
responding to warmth and sunshine, so that arrears of growth are 
speedily overtaken. Winter wheat now presents a healthy appear- 
ance, as colour is fast becoming restored, while spring sowings are 
also in good condition. Trade in native wheat continues on a small 
scale, but sellers show more reserve and prices maintained a firm 
level. Very little business was reported on the import market, 
Canadian and Indian descriptions being chiefly favoured. The 
general tone, however, keeps very steady, as holders refrain from 
pressing, while influenced by stimulating Argentine and North 
American cables. Shipments were of fair extent from the Northern 
Hemisphere, though the total quantity is still quite moderate, with 
passage supplies to Europe gradually increasing. Weather and croP 
news are the governing factors in the international situation, and 
indifferent reports from the United States, also some Continental 


——— 


per 480 lbs. Yellow maize meal, £7 10s. per ton f.o.r. London, 
Yellow African, £5 15s. per ton ex ship. 


BaRLEY.—Quiet. Californian, old, landed, 34s.-40s.; new, 
ex ship, 34s.-40s. as to sample; Chilian, brewing, 33s.-37s.; Chevya. 
lier, 38s.-44s.; Australian, 32s.-34s.; Smyrna, 34s.-36s. per 448 lbs. 
Black Sea, ex ship to arrive, f.a.q., 16s. 9d.; landed on sample, 
18s.-19s.; Persian, landed, 16s. 9d. per 400 lbs.; English malting, 
7s. 3d.-8s. 9d.; feed, 7s.-7s. 2d. per 112 lbs. 


Oats.—Slow for Plate descriptions. Plate, landed, 14s, 64,, 
ex ship to arrive, 13s. 6d.; Chilian, white, landed, 20s.; ditto, 
tawny, 15s. 6d.; German, landed, 18s. 6d.; ex ship to arrive, 
17s. 6d.; mixed Canadian feed, 12s. 9d. per 320 lbs. English, 
6s. 4d.-6s. 8d. per 112 lbs. 





COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 

















countries, imparted a firming influence, but favourable climatic 
conditions during the present month will considerably improve 
harvest prospects. Primary receipts in Canada and the United 
States are increasing and, despite the continued policy of with- 
holding supplies, selling may become more assertive later in the 
year when the new harvests are pressing. Larger Indian offerings 
and a good demand for shipping space confirm expectations of 
liberal exports, and latest estimates show an increase of nearly 
7,000,000 quarters on the previous yield. Plate shipments are 
running light, and in view of the small chartering movement no 
appreciable increase from this contributor is likely for some while 
ahead, consequently the wants of deficiency countries must be 
made good in North America. Flour ruled firmer in sympathy with 
wheat, but bakers show no disposition to enter into forward commit- 
ments at this juncture, while higher offers on c.i.f. terms also fail 
to interest importers. Feeding stuffs proved quiet of sale, but 
values steady for maize on unfavourable Argentine climatic condi- 
tions interrupting transport of new crop supplies. Barley and oats 
are difficult to sell and rates a shade easier. 


WueEat.—Quiet. No. 1, Northern Manitoba (Atlantic shipment), 
ex ship, 45s. 9d.; No. 2, ditto, 45s. 3d.; No. 3. 44s. 6d.; No. 4 
Manitoba, 43s. 3d.; No. 5, ditto, 40s. 3d.; No. 6, 34s. 3d.; No. 2, 
hard winter, 42s.; No. 2, mixed Durum, 38s. 9d.; Rosafe, 624 lbs., 
4ls. 3d.; Barusso, new crop, 62} lbs., ex ship to arrive, 40s. 3d.; 
Australian, 43s. 3d.; choice white Karachi, 41s. 6d. per 496 Ibs. ; 
English, 8s. 4d.-8s. 6d. per 112 Ibs. 


Fiour.—Firm. 
country deliveries, and 36s. 6d. London 
Manitoba patents, 33s.-36s.; Buffalo, 33s.-36s.; Australian, 
30s. 6d.-3ls. ex store. On c.i.f. terms: Manitoba top patents, 
May-June, 33s.; export, ditto, 30s. 6d.; Australian, 28s.-28s. 6d. ; 


French, prompt, 24s.-25s. per 280 lbs. Argentine low grade, May, 
£5 15s. per ton. 


area. Of imported : 


Maize.—Firmer forward in sympathy with advanced c.i.f. offers’ 
Plate, landed, 28s.; new, ex ship to arrive, 26s. 6d.; April-May, 
26s. 6d.; May-June, 25s. 9d.; June-July and July-August, 25s. 3d. 





London straight run, 37s. 6d. per sack for | 





Increasing Interest 
in South American 
Markets 


Estd. 
HE Bank of London 
& South America 
welcomes and fosters 
the ever increasing in- 


1862 
experience of 67 years 
this Bank is singularly 
well equipped to pro- 
vide up-to-date market 





terest in the fast information and to 
growing markets. of undertake Banking 
Latin-America. With Branches Business of every description. 
and Sub-Branches in South Status reports are supplied on 
America, in London, Bradford request, and a Monthly Review 
and Manchester; in France of Market information ip 


Belgium, Portugal and U.S.A. 
with the concentrated 


English or French is 
free on application. 


BANK OF LONDON 
& SOUTH AMERICA 


LIMITED 
6, 7 & 8, Tokenhouse Yard, London, E.C.2 
MANCHESTER : 36 Charlotte Street. BRADFORD: 33 Hustlergate. 
Affiliated to Lloyds Bank Limited 


issued 











wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 
1929-1930. | 1928-1929. | 1927-1928. | 1926-1927, 
| | { 
Estimated sales of home-grown 
wheat— Cwts. Cwts. Owts. Owts. 
1 week to May 31 .........00000. 134,308 95.098 262,838 131,275 
39 weeks to May 31 ..........0000. 8,721,225 | 9,198,813 | 9,953,943 | 10,909,733 
Average price of English wheat per s. d. | s. d. | s. d 8. d, 
LEED IONS | 8 7 99 ll 2 12 6 








| The following is a statement showing the Quantities Sold and the 
| Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929 :— 







































































| QUANTIMES SOLD, | AVERAGE PRICE PER OWT, 
| Weeks ended. | 
Wheat. Barley. Oate. | Wheat. | Barley. Oats. 
1930. Owts. Owts Owta. 8. d. 8. d. 6. d 
May 24 .. ° 138,801 21,393 19,652 8 7 7 4 67 
May 31 .... o 134,308 36,554 17,479 8 7 7 3 6A5 
May 29, 1926...... 189,992 31,574 26,266 13 7 93 10 0 
May 28, 1927...... 162,986 18,326 50,231 12 5 a. = 911 
June 2, 1928...... 262,838 21,247 24,637 l 2 10 10 2 
June 1, 1929...... 95,098 10,078 14,691 99 9 9 9 8 
AMERICAN WHEAT MARKETS. 
The following table shows wheat quotations in recent weeks, 
with comparative figures for 1929 :— 
Jan. 2, | June 5, | Jan. 2, | May 21, | May 28,| June’, 
Besnase Durcas. 1929." | 1929.' | 1930." | 1930.°]| 1930. | 1930. 
Winnipeg (No. 1 Manitoba) 
— Centa per 60 Ib. .......... 122 115 1488 107} lll lllt 
Caicago (No. 2 Winter)— 
Cente per 60 Ib. ...c.cs.ss000 1164 107 | 130% | 1033 | 107% | 105% 























THE COAL TRADE. 


| Our Sheffield correspondent writes :—The export market and 
| prices of South Yorkshire coal have weakened further, quotations 
| having declined by 6d. to Is. per ton. Few contracts are being 
| placed. Small fuel is accumulating at the pits, owing to the limited 
consumption at the textile factories and other industrial concerns. 

Prices tend downward. Demand for house coal is below the average 
| of June. Coke has slumped further. Supplies are superfluous and 
| holders of stocks have reduced their prices one or two shillings pet 
| ton. For inland trade blast-furnace coke can be bought at 12s. 
| at ovens. For export, the price is even lower. 


sas | 
| Our Glasgow correspondent writes :—Washed nuts continue 
be the only firm spot in the coal market, and this is due rather to the 
collieries’ enforced short-time working and consequent restricted 
supplies than to improved business. Enquiries generally are still 
running on quiet lines, and with land-sale business slack, as 18 
usual at this time of the year, extra supplies of coal are being thrown 
on to shipping market. Current prices for shipping business af 
approximately as follows :—LANARKSHIRE: Ell best, 13s. 3d. 
splint best, 15s. 6d.; splint second, 14s. 3d.; navigation, 16s; 
navigation second, 14s. 6d.; Hartley, 16s.; steam, 12s. 6d. ; trebles, 
12s.-12s. 6d.; doubles, 11s. 6d.; singles, 10s. 9d.; pearls, 10s. 6d. ; 
dross, 9s. 6d. FrrEe: Screened navigation, 16s. 6d.- 17s. 6d.; first: 
class steam, 12s. 9d.; third-class steam, 10s. 3d.; trebles, 13s.-148-4 
| doubles, 11s. 9d.-12s.; singles, 11s.; pearls, 10s. 9d. LorHIANs: 
| Prime steam, 12s. ; secondary steam, 11s. 6d.; trebles, 13s. ; doubis, 
| 11s. 6d.; singles, 10s. 9d.; pearls, 10s. 6d. AyRsHTRE : Unscreenee 
navigation, 16s.; jewel, 16s.; steam, 13s. 3d.; trebles, 12s. 6d.; 
| doubles, lls. 6d.; singles, 10s. 9d.; pearls, 11s.; dross, 10s. 6d. 





———— 


Our Cardiff correspondent writes :—Notwithstanding the approach 
of the holidays, there has been no appreciable improvement ¢ 
| week in the shipping position of the South Wales ports, 


and on 








There is an almost 


| Tuesday 37 tips were officially reported idle. 
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entire absence of new business, and collieries have been working 
jrregularly in all parts of the coalfield. So heavy are the stocks 
that one or two companies are contemplating the stoppage of some 
of their pits for the whole of next week. Prices are nominally 
unchanged, and for practically every description they are ruling 
at the minimum schedule figures. The following are the current 
approximate quotations :—Best Admiralties, 20s.; seconds, 19s. 3d. 
to 19s. 9d.; best drys, 18s. 6d. to 19s.; black veins, 18s. 6d. to 
18s, 9d.; Western Valleys, 18s. to 18s. 6d.; Eastern Valleys, 17s. 6d. 
to 18s.; best small steams, 13s. 3d. to 13s. 6d.; cargo smalls, 12s. 3d. 
to 12s. 9d.; coking smalls, 13s. 3d. to 13s. 6d.; anthracite best, 
large, 36s. to 37s. 6d.; Red Vein, large, 22s. to 27s.; machine made 
cobbles, 40s. to 45s.; French nuts, 43s. to 46s.; rubbly culm, Ils. 
to 12s. 3d.; foundry coke, 32s. 6d. to 37s. 6d.; patent fuel, 20s. to 
29s.; pitwood, ex ship, 25s. 9d. to 26s. 








IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Conditions in the iron and steel markets 
show few signs of improvement. The difficulties between the 
merchants and the Continental Steel Cartel are reported to be 
nearing a settlement, but the uncertainty regarding the position 
has had the effect of checking business. These difficulties have 
to some extent operated in favour of the British steelworks, which 
of late have taken a certain amount of orders which in the ordinary 
way would have gone to the Continent. Nevertheless, the total 
volume of business has been very unsatisfactory. The position 
has been made worse by the gradual falling-off of orders from the 
shipyards, owing to the completion of work which has not been 





made up by new orders. Conditions in the pig iron market remain 
moderately steady, but the demand is restricted principally to small 
parcels, although one large order for delivery over a long period 
is reported to have been placed. The position in the semi-finished 
steel market is irregular, but in general the British works are 
competing keenly for any business about, and securing a good share 
of the orders going. Export business continues on a disappointing 
scale; but there is perhaps rather more life in some of the overseas 
markets than has been apparent for some time. 


Our Middlesbrough correspondent writes :—The market for 
Cleveland iron does not improve and business is on the same 
restricted lines. It is expected that consumers will have to come 
on the market to make further purchases before long, as many 
contracts will be running out; but their attitude at present is to 
delay this as long as possible. The weekly market on Tuesday 
Was again very quiet and the amount of business transacted on a 
small seale. Makers adhered to recent prices, viz.: No. 1, 70s.; 
No. 3, 67s. 6d.; No. 4 foundry, 66s. 6d.; and No. 4 forge, 66s. f.o.b. 
or f.o.t. In the hematite trade business is slightly better and the 
sale just made by Pease and Partners, Ltd., to one of the large 
Sheffield combines of 175,000 tons special analysis hematite for 
delivery over five years is having a good effect and may induce 
further orders of a similar nature. The contract is made on a 
sliding scale arrangement in regard to price, but details are not 
available. For early deliveries of mixed numbers some makers 
are obtaining 74s. for small lots, but for quantities of a few hundred 
tons would accept 73s. 6d. and even 73s. for still larger lots, as 
they are anxious to get stocks on hand reduced. The total ship- 
ments of pig iron and manufactured materials for May are just 
slightly ahead of those of April, the details being as follows :— 








April. May. 
i seiiniihonmes sedehiiianiaeniashiatestin .. 14,345 17,878 
Manufactured iron .........s.cecececscsceecececeees 1,589 1,678 
Manufactured steel ...........sccccscecececececeeees 44,379 43,277 

60,313 62,833 


In the steel trade, work is becoming irregular in some departments, 
but the recent orders for rails for the Union of South Africa have 
come in very opportunely. Local works are in the running for 
one or two large bridge contracts for abroad and there are other 
mportant jobs pending. Prices for steel for home consumption 
under the rebate scheme are unchanged, viz.: Plates, $-in. up, 
£8 15s. ; joists, £8 10s.; sections, £8 7s. 6d. Other lines are also 
unaltered at £10 15s. for iron crown bars; £8 10s. for heavy steel 
tails; £9 12s. 6d. for 21/24 gauge black sheets; and £11 15s. for 
24-gauge galvanised corrugated sheets, all for home use. The ore 
market is stagnant as regards new business and dealers are ex- 
Periencing great difficulty in getting consumers to take out their 
full contract quantities. Best Bilbao rubio is freely offering for 
prompt delivery at 20s. per ton c.i.f., but it is impossible to say 
what price would have to be accepted if a forced sale became 
necessary. The rate of freight Bilbao/Middlesbrough fot early 
oading remains about 5s. 6d. Coke is very difficult to dispose of. 
With consumption reduced there is a considerable surplus on the 
market and prices are weak. Good furnace qualities are offering 
at 17s, delivered works and less would be accepted. The number 
of furnaces in blast in the district is reduced to 33 by the blowing out 
“a basic furnace at Dorman,Long and Company’s Newport works. 





Our Sheffield correspondent writes :—Holiday preparations have 
disorganised the iron and steel markets and buying of materials, as 
®gards bulk quantities, is practically at a standstill. The large 
steel works are suspending operations for seven and ten days. The 
‘ituation at the blast furnaces tends to grow worse, and if consumps 
ton does not improve soon, several will have to be damped down. 
Steel makers are struggling against a crop of adverse influences— 


the slump in cotton and wool, the depression of nearly all the 
foreign markets, and the quietude in shipbuilding, shipping and coal. 
All these industries are customers of steel in some form or another, 
and their buying is far short of normal. All authorities for the 
trade state May was the worst month experienced for a long period. 
There is no sign of the resumption of the many suspended deliveries 
of raw materials. A general revival is not anticipated until after 
the stocktaking at the end of the month. In the alloy steel section 
and engineers’ tools a moderate amount of business is passing, and 
the motor industry is consuming a considerable weight of steel 
castings and forgings, tool steel and tools. The cutlery and electro- 
plate branches report that business is extremely poor in London and 
the provinces. 


Our Glasgow correspondent writes :—Business in the West of 
Scotland iron and steel markets remains unsatisfactory. At the 
steel works a short week is becoming the normal week, and not- 
withstanding the curtailment of output, there is no shortage of 
supplies. Users of manufactured sections for structural work, &c., 
are certainly giving a greater preference than hitherto to the home 
product, and there is a fair amount of business passing for their 
requirements. The market for shipbuilding material is poor. In 
the sheet trade the position is very much as indicated a week ago, 
plants being fairly well, though not fully employed. Prices are 
unchanged at the low levels which have been current for some little 
time. 


Our Cardiff correspondent writes :—The most serious development 
in the South Wales iron and steel industry this week has been the 
decision of Richard Thomas and Company, Ltd., to close their rolling 
mills department at the Cwmfelin tinplate works on June 28th 
next, and the finishing departments as soon as the works’ stocks of 
bars have been exhausted. The steel furnaces at these works 
ceased operations last year, and the total number of workmen 
affected is over 1,000. Slightly easier conditions prevailed on the 
tinplate market during the week, and prices ruled between 18s. and 
18s. 3d. per basis box compared with 18s. to 18s. 6d. the previous 
week. Tinplate bars were stationary at last week’s prices, but tin 
and spelter were quoted a shade lower. Shipments last week were 
substantial, and stocks have been reduced to 189,196 boxes. 








OTHER METALS. 


Trx.—Market depressed and values gave way sharply following 
the publication of the monthly statistics for May, which show a 
further increase in the total visible supply. This induced a good 
deal of selling pressure, and liberal offerings were moderately 
absorbed. Market closed firmer on lighter offers and_ higher 
Eastern advices. Stock and landing in the United Kingdom on 
May 31 amounted to 19,791 tons, against 18,275 tons in April. 
Total visible supplies 40,055, against 36,251 tons. Shipments from 
the East during May were 10,054 tons, embracing 4,900 tons to 
the United States; 2,238, United Kingdom; 1,988, Continent; 
and 838 tons other countries. Standard cash sold £139 10s. to 
£134, £137 12s. 6d.; three months, £142 to £135 15s. to £137 to 
£139 12s. 6d. In the East, sales were recorded at £143 12s. 6d. to 
£144 and £139 5s. per ton c.i.f. 

CorprerR in slow support, and with sellers more in evidence 
a weaker market resulted, with slight irregularity in attendance. 
Standard cash changed hands at £53 10s. to £53 and £52 17s. 6d.; 
three months, £53 15s. to £53 17s. 6d. and £53 2s. 6d. per ton. 

Leap proved a generally dull market, though later assumed a 
steadier tone on improved buying orders. Good soft foreign pig, 
June, sold, £17 16s. 3d. to £17 18s. 9d.; July, £18 to £18 Is. 3d.; 
August, £18 2s. 6d.; September, £18 to £18 3s. 9d. and £18 Is. 3d. to 
£18 2s. 6d. There was a fair amount of carrying from June to 
September at 5s. contango. 

SPELTER was in fair support, but with sellers to the fore, values 
took a downward course, but later developed firmer features. 
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AUTHORISED CAPITAL-_ - 
ISSUED & PAID-UP CAPITAL - £15,858,217 
RESERVE FUND - - ~- £10,250,000 
DEPOSITS, &c. (31st Dec., 1929) £357,439,214 
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June sold £16 15s. to £16 7s. 6d.; July, £16 16s. 3d. to £16 13s. 9d. ; 
August, £17 3s. 9d. to £16 18s. 9d. and £17 5s.; September, 
£17 6s. 3d. to £17 2s. 6d. and £17 10s. per ton. 


ALUMINIUM steady. Home trade £95, export £100 ton. 


ANTIMONY easier in sympathy with a decline in silver. English 
regulus, £40 to £44; Chinese ditto, spot, £28; June-July, £23 15s. ; 
crude, June-July, £15 10s. per ton c.i.f. 


ANTIMONY OxtpE.—June-July, £26 10s. per ton c.i.f. 


ANTIMONY OrE.—June-July, 50 per cent., 3s. 6d.; 60 per cent., 
4s. per unit. 


WoLrraM quiet and easier. Chinese, June-July, 21s. 3d.; 
Burmese, ditto, 20s. per unit c.1.f. 


QUICKSILVER quiet. Spot, £22 2s. 6d. per bottle. 

Zinc OXIDE dull at £27 to £33 per ton, as to quality, delivered 
U.K. 

Tin Prares quiet. I.C. coke, prompt and forward, 18s. 14d. 
to 18s. 44d. per box f.o.b. Swansea. 





THE COTTON TRADE. 


LIVERPOOL, June 4th. 

Values have fallen during the week some 25 points on favourable 
weather reports and lack of business. The weather during May 
was favourable on the whole, rains in the West doing good, and in the 
East were very beneficial. Spot sales for the week May 29th to 
June 4th (inclusive) are: 13,000 bales, of which 3,720 bales are 
American, 3,900 Brazilian, 480 Argentine, 1,500 Peru, 950 Egyptian, 
2,130 African, 170 East Indian and 130 sundries. Imports for the 
same period are : 34,184 bales, of which 12,408 are American, 1,774 
Argentine, 2,417 Peruvian, 11,542 Egyptian, 3,631 African, 2,168 
East Indian, and 244 sundries. Quotations to-day are : American 
Middling, 8-43: Egyptian sakel, 13-50; uppers, 9°93; Brazil fair, 
7°65; Peru G.F. smooth, 8-68; West African Middling, 8-28; and 
East African G.F., 8-93. 





MANCHESTER, June 4th. 

Cloth manufacturers have reported a slack demand, and it is 
only in isolated instances that sales have been arranged. There 
has been an almost complete absence of inquiry for India, but news 
from Calcutta has been rather more reassuring. Some merchant 
houses have received instructions to restart shipments. News from 
China remains discouraging, and it is impossible to expect trade 
developments with silver at its present record low price. Buyers 
for the remaining minor outlets both East and West have adopted 
a policy of looking on, owing to the possibility of lower prices. 
Taking the market as a whole, there are too many adverse factors 
present for buyers to operate on a freer scale. A larger number of 
spinning firms in the American section shut down last week-end for 
an indefinite period, and extended holiday stoppages are likely 
next week. The turnover remains small and prices poor. Only 
retail sales have taken place in Egyptian numbers. The aggregate 
amount of business done in yarn and cloth is not equal to the limited 
production, and the opinion is still held that the position might 
easily get worse before an improvement sets in. 





Statement of the Cotton Trade. 


Oorrespon 
1930. — ding 

















May | May | May | June, 

14. | 21. | 28. | ; 1808. | 1929. 

d. d. ds d. d. da. 
Raw Ootton—Mid. American ...... perlb. | 8-62] 8-57] 8-54 | 8-43 ]]| 11-48] 10-26 

” Sakellaridis Fully Good Fair 

Egyptian per Ib. | 14-05} 13-85 | 13-85] 13-30 |! 21-70] 17-25 

Yarns—32's twist, ..........cccccocceee perlb.| 124] 123] 124] 123 17 15 
 .. -+. per Ib, 123 123 123 12} 17t 154 





» 60's twist (Egyptian) perlb. | 22 22 21) 21; 31h | 253 


























32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | 8. d. | 8. d. | 8. d 8. d. | 8. a. 
SPREE EEE 21 9/]21 9 j21 9/21 9 1/26 9 25 3 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
ELE LOLA ETI 24 6 124 6 {24 3/24 31/29 3|27 9 
38-in. ditto, 38 yds., 18 by 16, 10 lb....... 13 4$/13 44/13 313 3/15 315 0 
39-in. ditto, 374 yds., 16 by 15, 8g lb. ... ]12 0 112 0/12 0112 O114 3113 44 











THE WOOL TRADE. 


Our Bradford correspondent, writes :—In all sections of the 
industry the employees are steadily drifting back to the mills. 
Even in the wool combing establishments many operatives have 
resumed, and there is a growing belief that the strike will completely 
collapse after the holidays. Actual business in all departments is 
uneven, and inquiry for tops has fallen off somewhat this week. 
Merino tops are possibly a shade cheaper, though it is difficult to 
obtain any concession on prices quoted for small lots of good standard 
types for immediate delivery. Crossbreds appear to be steady, but 











neither for merinos nor for crossbreds is there any demand on forward 
account. Spinners, of course, are confronted with difficulties owing 
to the inability of manufacturers to take delivery of yarns, and jp 
most cases standard counts are being put into stock in preparation 
for the re-opening of the weaving mills. Repeat orders for piece 
goods have been disappointing, mainly because manufacturers have 
been unable to guarantee delivery in time for the seasonal trade, but 
stocks of cloth have been considerably reduced during the last few 
weeks. Wholesale fabric buyers appear to have more confidence in 
values, and it is thought that with continued firmness in the raw 
wool markets, business in piece goods will show an expanding ten. 
dency once the wages dispute is out of the way. Reports from the 
Continent, particularly from Germany and France, indicate steady 
recovery and increasing machinery consumption, this being 
reflected in a marked reduction in the stocks of tops. 








COLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 


There have been excellent rainfalls in practically every State in 
Australia. Mid-winter is now approaching, and the rains will do an 
immense amount of good for both pastoralists and agriculturalists, 
They will help to put wool into good condition by improving the 
pastures and washing out much of the dust. The forthcoming clip 
may be expected to be a very good one in every respect. It should 
be particularly well grown, and in light condition. There is reason 
to expect stability in prices, particularly with the improvement 
which has come about in Continental manufacturing conditions, 
The balance of the current clip is being marketed quickly, and 
apparently there is sufficient buying power to lift it. Another 
43,000 bales will find their way into the hands of the trade this week, 
and it is not expected that there will be any big weight to carry 
forward into next year. General satisfaction has been expressed 
with the London sales which finished last week. The Continent 
did well to absorb 69,000 bales, mostly merinos, the home trade 
taking 41,000 bales, and America 2,000 bales, whilst the carry over 
is 48,500 bales. Altogether the series was the best held this year, 
and prices may be expected to remain firm. 





HIDE, LEATHER AND ALLIED TRADES. 


Although prices for cattle hides were steady at the auctions 
held at Manchester on Tuesday there is a feeling that values for 
tanners’ raw material from domestic cattle must yet come a trifle 
lower before business can be considered on a satisfactory basis. 
Calfskins are inclined to be easier, while sheepskins generally sell 
at last prices. Business in connection with foreign hides has not 
been quite so easy to transact as compared with the past fortnight 
on account of certain origins forcing the advances recently registered 
at what many consider a too rapid rate. In the South American 
market fair sales of frigorifics have been made on the basis of 
74d. for Argentine ox, with light ox selling at 7d. and Montevideo 
ox at 73d. Business in Saladero hides has been less, and apart 
from sales of Bovril ox at 63d., and light ox at 5 §,d., there is little 
of interest to report. Dry River Plates in certain kinds have 
changed hands, but business has been restricted on account of the 
prices asked by shippers. The same remark applies to African 
hides, where the advancing tendency of values is also marked. 
Capes are now being quoted at 83d. and 7%d. for first and second 
drys, with dry salted on offer at 8d. and 7d., for 20/30 lIbs., and 
7$d. and 62d. for 30/40 lbs. The near approach of the holiday has 
to some extent interfered with the sale of sole leather, but in spite 
of this the turnover has been maintained fairly well and all things 
considered the position is satisfactory. Light bends of the better 
description English and wetsalted are being taken up well, while 
there is a steady call all the time for 10/20 lb. weights. For 
averages above the latter the call is not good, and little improvement 
is looked for until shoe manufacturers turn their attention to the 
heavy grades of footwear. Light dry hide bends for manufacturing 
purposes are also accounting for a satisfactory inquiry, but only 
in the better descriptions, common and heavy weights being 4 
slow sale. Home-produced offal is not in such good request. 
Fair stocks of Continental bellies and shoulders are on the market 
at prices at which it is impossible for English tanners to compete, 
and these are largely responsible for the restricted business passing 
at the present time. Regular day-to-day trade is the general 
experience of most producers and distributors of upper leathers, 
with no large business passing in any particular line. Glace in 
brown, together with willow calf are as good selling lines as any, 
while the call for both black and brown suede leather shows s1gn8 
of further expansion. Reptiles are a dropping sale all the time, 
best part of the business being in connection with pythons and 
certain lines of lizard. Imitation reptile grains are a regular 
inquiry with a satisfactory turnover all things considered, while 
the call for patent leather is usually concentrated on the cheaper 
grades. Semi-chrome leathers are quiet, as is also the case Wit 
most descriptions of curried leathers. 











VEGETABLE OILS AND OILSEEDS. 


Only moderately active conditions prevail. Linseed oil continues 
somewhat scarce for prompt and early delivery and is firm aroun 
£42 10s. for spot and £41 10s. for June delivery ex Hull. Mor 
interest has been taken in the forward positions, especially July- 
August. Cotton oil is in slow demand and not so firm. Crude 
Egyptian offers at £28 10s. and common edible at £31 5s. ex Hull, 
prompt. Other seed oils are inclined easier. In the oil-seed 








FOOL 


sUl 
and c 
of a 
manu 
offers 
with 
in ge 
grow! 
overh 
in of 
of th 
Term 
prese 
on tl 
recen 
comit 
sectic 
of fa 
6s. 3 
Mare! 
cent. 
is. C. 
King 
again 
tons, 
103.1 


work 


CO 
whicl 
off ai 
readi 

Co 
rates 
fds... 
34s. 
Term 


Ther 
liquo 
medi 
pack, 
eXCE] 
decli 
to fa 
both 
lor ( 
to 2: 
inm 
Rl 
owin 
high 
Mars 
July 
l4s, 
12s, 
25s, 
June 
Calif 
exch 
again 
Br 
ots, 
May 
Ran, 


Cf, 


Ueto 


mal 


9 





oOo #» — GQ be 


oT 
le 


aI 
ot 
nt 
od 


of 


le 
ve 


1es 


re 
ly- 
de 
ill, 
ed 









June 7, 1930.] 








—_ 


cection linseed is in only small demand, but is steady, Plate on 
spot being held for £17 15s. and June shipment, £17 10s. Calcutta 
jinseed has been in better request at somewhat lower figures. The 
quantity of linseed on passage to Europe has increased to 123,000 
tons, Which is 11,800 tons more than a week ago. Cottonseed is 
easy owing to lack of support, black Egyptian on spot and for 
June and July loadings having declined to £6 13s. 9d., while for 
\ygust £7 has been accepted. Oilcakes and meals have been further 
reduced in price, but the demand continues poor. 





OVERSEAS PRODUCE. 
F00D, BEVERAGES, &c. 


SUGAR.— The market remained without change for all spot goods 
and consumers’ demands disclosed some revival. There are signs 
of a gradual further extension of trade interest, especially on 
manufacturing account and this, in conjunction with the fact that 
offers from the leading producing countries are now being made 
rith more reserve, imparts an improved tone to the commodity 
in general. Several factories, now that their supplies of home- 
grown roots have been worked up, will apparently have a complete 
overhaul of machinery and await next crop, instead of continuing 
in operation on imported raw sugar. A glimpse into the state 
of the market a year ago reveals the August position in the raw 
Terminal section standing at 7s. 14d., compared with 6s. 3d. at 
present. And certainly the statistical situation is no worse now; 
on the contrary, invisible supplies are at vanishing point. Just 
recently, the market felt the effects of Natal and Mauritius sellers 
coming to the fore, but such offers were readily absorbed. Terminal 
sections manifested more steadiness and business in raw proved 
of fair dimensions. Sales include August delivery at 6s. 3d. to 
fs, 3fd.; December, 6s. 63d. and 6s. 73d., combined to 6s. 73d.; 
March, 7s. S}d. to 7s. 93d.; May, 7s. 11}d. to 8s. Cuban, 96 per 
eent., July, to the United Kingdom, held for 6s. 1}d.: and August, 
is.c.i.f. Stocks of raw sugar in the three chief ports of the United 
Kingdom for week ending May 31st amounted to 131,240 tons, 
against 120,049 last vear. Cuban receipts last week cabled 27,837 
tons, against 54,842 same time last year; exports, 34,269, against 
13,179; and stocks, 1,701,274, against 1,439,050. Centrals at 
work, 18, against 3. 

COFFEE.._There was an increased movement on the spot, in 
which medium and even common qualities joined. These went 
of at steady prices. All really attractive grades in the cup sold 
radily at firm to dearer rates. 


COCOA.—Only a moderate demand ensued for spot lots, but 
rates remain steady. Some fine Granada, sold, 52s. 6d.; Trinidad, 
f4s.-658. Forward positions easier. Accra, F.F., May-July, 
Ms. 6d.: mid erop, 30s.: and October-December, 35s. 6d. f.o.b. 
Terminal : September delivery, sold, 37s. 6d. to 36s. 6d. 


TEA.—Jndian auctions during the week tetalled 47,617 packages. 
There was a much quieter market for all common and _ plain 
iquoring medium qualities and these ruled }d. to 3d. down. Better 
medium and really fine teas about steady. Ceylon sales of 28,431 
packages came to a comparatively quiet market, and with the 
‘xeeption of a few coloury fannings and flavoury leaf teas, prices 
declined id. to ld. per Ib. Quality from many gardens continues 
‘o fall off. Withdrawals from auction a more frequent occurrence 
toth regarding Indian and Ceylon. There is quite a good demand 
or China tea, spot, London, and Keemuns sold freely at Is. 9d. 
‘0 2s. New season’s much smaller production and quality poor 
Many instances owing to rain-damage. 


RICE.—With marked reserve on the part of Burma shippers 
ring to difficulty attaching to shipment, these qualities held for 
igher rates. Spanish, also Italian, steady, though quiet. Two 
‘tars Rangoon, spot, London, sellers, 13s.; June, sellers, 12s. 44d. ; 
July, 128, 54d, Spanish oiled, May shipment to London, 14s. to 
li, 3d.; Italian, 14s. 6d. ¢.i.f. No. 3, Burma to Levant, quoted, 
12s, 2}d. c.i.f., double bags. American blue rose from 24s. to 
“S.Ct, §.Q., to Cuba, 12s. 44d. Saigon No. 1, round grain, 
Tune-July, to Europe, 12s. 44d. Siam, Super, June-July, 17s. 3d. 
“alifornian nominal. Landed last week, 443 tons. Delivered, 
*xelusive of the quantity ex ship, 163 tons. Stock, 1,212 tons, 
“ainst 4,582 tons at this time last year. 


, BEANS.—The market remains quiet. Madagascar spot 32s. to 
ad a to sample: afloat 32s. to 32s. 6d. as to position; April- 
Ra? é2s, 6d. Ohtenashi, spot, 19s. 6d.; May-June, 18s. 6d. 
“goon haricots, spot, London, lls. 3d.; June-July, 10s. 9d. 
— Danubian H.P.. spot, London, 18s. 6d. to 19s. To Glasgow, 
“nee new, July-August, 7s. 9d. c.i.f. Chinese ditto, 
‘S. ($d, 

PEAS.—A dull market was experienced, and prices favour buyers. 
i bahese, new crop, spot, London, 14s.; old, 13s.; afloat, 13s. 6d.; 
“nde also June-July, 12s. 9d.; and new crop, September- 

‘ober, held for 14s. 3d. ¢.i.f. Dutch marrowfats, prompt, 15s. ; 
—— hand-picked blues, 10s. 6d. f.o.b. terms. Calcutta (per 
“ ib), May-June, 43s. Karachi ditto, 41s. 6d. c.i.f. Maples : 
-” 1, New Zealand, new crop, June-July, 61s.; f.a.q., May-June, 
ey 6d. Tasmanian, “A” grade, new, afloat, 66s.; June-July, 


t 
‘av-June, 


8. Cif, 
_ APICE. Pepper received moderate support and firmness charac- 
; "sed the market. Lampong, April-June, quoted, 114d.; May- 


td OF. ; August-October, 94d. Muntok, white, April-June, 
Staats Is. 134.; May-July, Is. ld.; August-October, Is. 03d. 
foe a, market nominal, trade at a standstill. ‘Tapioca unaltered. 
-, Our easier, and May-June to Liverpool, quoted, 10s. 43d. 
Ginger shows no improvement. 
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FRUIT (Dried).—Currants : Market steady, with a better demand. 
Patras quoted 39s.-43s.; Zante, 38s.; Gulf, 40s.-42s.; Vostizza, 
44s.-58s.; Australian new crop, 40s.-62s. Sultanas : Smyrna quiet, 
but Australians in fair request; Smyrna, medium to fine, 44s.-55s. ; 
Cretan, 42s.-60s.; Greek, 42s.-65s.; Australian, 34s.-35s. Dates 
quiet of sale. Hallowie, spot, 17s.-19s.; Khadrowie, 14s.; Siar, 
12s.-l4s. 6d. Raisins dull. Valencias, quarter boxes at 36s.-38s. 
Figs quiet. Genuine, 18s.-30s.; good average, 16s. 

EVAPORATED FRUITS.—Market generally steady. Apricots 


were less in demand, and pears mostly cleared, while peaches 


| experience a moderate movement. Plums quiet of sale, and the 


turn easier. Plums, Californian new crop, 30’s-40’s, 57s. 6d.; 
40’s-50’s, 52s.; Oregon, 30’s-40’s, 50s.; 40’s-50’s, 48s. Apricots, 
South African Royal, 50s.-112s. 6d.; Australian, 50s.-67s. 6d. 
Pears : Californian Lake County, fancy, 84s.; extra, 95s. Peaches : 
Californian choice, 50s.-55s.; fancy, 57s. 6d.-62s.; South African 
1929 crop, 42s. 6d.-50s.; 1930 crop, 42s.-58s. Apples: Californian 
spot, sliced, extra choice, 35s.-65s.; Canadian, 52s. Almonds firm. 
Mazagan, 100s.; Mogador, 97s. 6d.; P.G. Sicily, 112s.; Majorcas, 
105s.-115s.  Bitter-Jordan, new crop, 185s.-192s. 6d. Apricot 
kernels : Indian sweet, spot, 72s. 6d.; China, bitter, for shipment, 
35s. c.i.f.; sweet, spot, 70s. Hazel kernels: Kerasunde, 149s. ; 
Barcelona, 150s. French (shelled) walnuts, 135s.-140s., ex-wharf 
London; for shipment, 130s. ewt. f.o.b. Bordeaux. 


CANNED GOODS. 

CANNED FRUITS.—Trade is slow to expand, in view of in- 
creasing supplies of fresh fruits, also unsettled climatic conditions, 
buyers restricting purchases to immediate wants. Prices disclosed 
some irregularity regarding Californian varieties, but Australian 
move off steadily. Singapore pines experienced a quiet sale, with 
ample supplies available, and forward position still weak. Italian 
tomatoes dull of sale both for spot and shipment parcels. 

CANNED FISH.—Market generally quiet. Salmon: Alaska 
red talls, quoted 48s. 6d.-49s. 6d.; pink talls, 24s.-26s.: and halves, 
34s. 6d.-36s. Japanese crab, best quality, 87s. 6d.-90s. Lobsters : 
halves range from 130s.-135s. Sardines: Portuguese clubs, 
quarters, 4s.; 1 lb., 12s. per dozen tins. 


CANNED MEATS.—Corned beef, ox and lunch tongues, also 
tinned hams steady, but trade restricted owing to unseasonable 
weather. 


CONDENSED MILK AND MILK POWDERS.—Market continues 
in a dull state. Dutch condensed milk, full cream, sweetened, 
5 ewt. casks, 30s.; machine skimmed ditto, 19s.: full cream, 
sweetened, 56 lb. drums, 50s. English condensed milk, full cream, 
sweetened, 5 ewt. casks, 40s.; machine skimmed ditto, 22s. Dutch 
full cream milk powders, 26 per cent. butterfat, roller process, 1 cwt. 
cases, 58s.; spray ditto, 2 by 56 lb. tins, crated, 78s. Dutch machine 
skimmed milk powders, roller process, 1 ewt. cases, 26s. 6d.; spray 
ditto, 2 by 56 lb. tins, crated, 37s. 3d.; ditto, 1 ewt. kegs, 36s. ; 
ditto, 1 ewt. cases, 35s. 9d.; all per ewt. English prices basis, 
carriage paid nearest station. Dutch prices are nett, ex-store 
London/Hull or Goole, and cover prompt or gradual delivery to the 
end of July, 1930. Stocks available in Newcastle, 3d. per cwt. 
extra; Liverpool, 6d.; Manchester, 1s.; minimum, | ton lots ; 
smaller quantity, 6d. per ewt. extra. On the grocery side: Full 
cream, sweetened, 17s. 6d.; machine skimmed, sweetened, 8s. 3d. 
basis per case usual packing. 

HONEY.— Market dull and rather featureless. Jamaica, white, 
48s.-50s.; good amber to fine pale, 40s.-47s. 6d.; dark to fine amber, 
30s.-40s.; Cuban pale, 40s. ; light amber, 36s. ; San Domingo, good to 
fine, 37s.-40s.; manufacturing, 35s.-36s.; Mexican, 35s.; Californian 
50s.; light amber, 45s.; New Zealand, 65s.-95s. cwt. 


RUBBER. 

A very quiet tone pervaded this market, but prices held together 
fairly well. Standard sheet spot and June sold, 6j}d.;_ July- 
September, 6}#d.; October-December, 7 jd.; January-March, 
7#;4. and April-June, 7d. London stocks increased 245 tons on 
the week, landings being 1,893; deliveries, 1,648; stocks, 77,198, 
against 31,539 last year. Liverpool stocks 804 tons up, landings, 
1,048; deliveries, 244; stocks, 25,526, against 4,642 same time last 
year. 


GENERAL. 
JUTE.—A dull and weaker market was evidenced, as spinning 


demand on European accounts fails to extend and offers made with 
fair freedom by holders. Firsts May-June and June-July quoted, 


£22 17s. 6d.; new crop. August-September sold £25 15s. ; 
September-October, quoted, £23 15s.  Lightnings, June-July, 


£22 7s. 6d.; August-September, £23. Hearts, June-July, £20 10s. 
oat. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 









































LONDON, TUESDAY. FROIT (continued)— s. d. «. 4, | WOOL— HIDES— oe wt 
CEREALS AND MEAT. Onions, Valencia :— English Southdown, washed 4. Wet salted—Anstralian a 
GRAIN, &c.— 8. 4. case4s. 0 0 0 0 per lb. 16 Perlb. 0 43 9 g 
Wheat, No. 3, N. Man. 496 Ib... 44 6 case Ss. 0 0 0 0 » Lincoln hog, washed 12 West Indian ............ ~ 0804 
Eng. Gas. av., per cwt. ...... a ee Egyptian, bags............++ 0 00 Queensland, scd; super cmbg. 27 TT 0 4 0 Mi 
Barley, Eng. Gaz. av..... - 7 3 Onions, Oporto case 0 0 O O | N.S.W.greasy,super_,, 14 Dry and Drysalted Cape... 0 6} 0 4 
Oates, a 6 5 Chestnuts, Huelva.....bags 0 00 N.Z., grsy., half-bred 50-56 124 Market Hides, London— . 
Maize, La’Plata, landed, 480 Ib. 28 0 Grapes, Almeria (Barrels) 0 0 0 0 Crossbred 40-44 ll Best heavy ox & aati 0 5k 07 
Flour, Lon, stan. ex mill, s. d. RD— Best cow .......+.. coconsses 0 38 0 8 
280 Ib....... 35 0.0 Irish bladders ............ 72 0 80 0 314 Bast CalE acccccccccccccecse 0 8 01: 
Rice, No. 2 Burma, per cwt.12 44 0 0 American boxes 56 Ibs. 54 6 55 6 30} INDIGO— % 
Sago, pearl, per CWt. ........sece0es 23 6 SPICES— 17 Bengal gd. red-vio. to 
Tapioca, per cwt.— Pepper, per Ib.— 16} fine—per Ib. . 56 6 
E.I, flake, fair spot...... 20 0 2 0 Mantok, fair White...... 1 it : : LEATHER . : 
Medium pearl............ 22 0 23 0 Black Lampong ......... 01 MINERALS. va 
Potatoes, good English, Cinnamon—lstsort,perIb. 1 2 1 4 | Qoar— ER . io a ee 8/14 Ib.— s 8s 
cane 8 6 5 0 [Beate poe. ue t 0 | Welsh, best Ad’ty...ton 20 0° 0 0 Bark Tanned Sole ...... 2 6 3 5 
> per ’ ger—per cwt. Durham, best gas ..... -146 0 0 0 Shoulders fm DS Hides 0 
English long sides ..... 5 4 6 2 DO 41 0 0 0 Sheffield, best house... 20 0 21 0 Do. E Ws d 8 Ol 
Argentine chilled hinds... 4 3 4 8 Jamaica, ord. to good... 60 0 90 0 P ” Belli ore Ds Sdo 10 158 
Matton, per 8 Ibs.— ER nisicsieseunen perlb. 2 0 2 9 D oe ws do. 06 07 
English wethers ....... ov 8 .3-8 Nutmegs 65'8,......c.ecceeees 1 4 1 8 | IRON AND STEEL— oe > is “ed doo 0 8 11 
N.Z, frozen 4, «-.-0+- 34 44 sUGAR— Pig, Cleveland No.3,ton 67 6 0 0 Ro Be, Oat a sccecees 28 o¢9 
Pork, English, per 8 Ibs... 6 4 7 4 | (Duty, lls. 84. per cwt.) Bars, M’brough ........ 15 0 0 0 ee ib. 40 60 
B.W.L., crystallised .. 0 22 6 Steel Rails, heavy ...... 170 0 0 0 ust. Bends ............ ~ 1115 
BACON— OTHER FOODS. Java, white, c.&.f India, Tin Plates, .0., per box 18 1, 18 4; | VEGETABLE OILS— £5. £4, 
i 2 0 July-Sept. 8 8} 8 10} Linseed, naked, p. ton net 4310 0 0 
0 REFINFD—London— METALS— £ £ a Rape, DD ‘sticuteincees ao a 10 00 
0 Yellow Crystals. - 20 44 0 O | Copper,Electrolytic, ton 60 19 61 10 Cotton-seed, crude .......... 28 0 0 
0 Oubes......... . 24 9 25 3 Sheets (strong) ...... 87 0 0 —— ED ccccevesccsecs 3 0 0 
0 Ls eee ~23 3 233 9 eS eee 52/17 . 53 0 —_ |. EB MMnnneneccccrseccereceeereoees 2 25 0 
0 Granulated..........s.0+0 21 3 21 10$ | Lead Eng. Pig...per ton 19 10 00 oll “Cakes, Linseed, Eng., 
0 Home Grown (prompt) 20 44 20 9 Soft Foreign ......... 17/17/6 18/1/ B COM nncccccccccccccccee 10 6 
TEA— Spelter G.O.B. .......-. 16/7/6 17/2/6 | Oll Seeds-—Linssed— 
0 | Indian & Ceylon—per Ib. Tin—English ingota ... 136 0 136 10 Sa Fiat, p. ton ee — 
0 Pek00..00....ccccccccccceee » © 838 Standard cash ...... 135 0 135 5 June-July. 1710 00 
0 Broken Pekoe ..........+ 2. 2 1 Calcutta, per —. oy 
0 Orange Pekoe .........++5 010 2 6 June-July, | 0 
Broken —.... 0 103 2 ° MISCELLANEOUS. ad. ad. 
0 TOBACCO— CHEMICALS— s. d. s. 4, | Turpentine, per cwt......... 38 9 0 0 
0 (Duty 8/10-11/2% per Ib., <_< , citric, perlb.leas5% 1 7 1 7 | MINERAL OILS— 
Empire growths, 6/9 -«=«-»-» «= |_ Nitric... +-sssevereseererseees 0 2 0 4 Petroleam—Oil, per 8 lbs. 1 0 0 0 
0 oath) Oxalic, _ ore 0 3% 0 4 Water-White ........... ~ © 8 O98 
Virvinia leat— Tartaric, English jess 5% ; 2 ; 24 Labetoating— £ £ 
Common to fine ........ 010 2 6 8. 8. 10/5/0 21/7/6 
Rhodesian leaf..........++00 0 9 1 6 | Alam, lump......... perton 9 0 910 ++ 11/10/0 20/159 
4 Nyasaland leaf ...........0+ 09 18 — ee se ton 36 0 38 0 14/5/0 33/10/0 
ani 0 10 1 10 SORE ee eee ee eeee 
0 y ms Arsenic, lump ...... rton 35 0 40 0 Fuel— 8. d. 6 d. 
Rast Indian leat wwe O $2 § | Bleaching powder, per owt. /0/0 6/12/6 | 8G. 896, 910... ~ 82 6 00 
oe British grown, “ed 4 o« 9p De Becccccscscccccsesce - 67 6 00 
9a. 4d., foreign, 14s. cwt.) COTTON— TEXTILES, d. Borax, gran. ...... per cwu. i 0 00 | ROSIN— £8 88 
E.I., good to fine, percwt. 123 0138 0 Mid-American eovcee — > 8°43 Do. powder .........ss000« 126 00 American per ton 16 5 19 9 
Costa Rica, good to fine... 145 0 180 0 Sakellaridis, f.g.f...... 13-30 Nitrate of Soda ...perewt.10 9 11 9 | Jo) 
Cent. Amer., mid to fine 110 0135 0 | Yarns, 32's twist........000 123 Potash—Chlorate, net...... 0 3 0 3 | BUBBER— s. d. 4d 
Kenya, bold sizes ......... 115 0135 0 60's twist..........-eseee ~- 21 Sulphate ......... perewt.10 0 11 0 Plantation Sheet per Ib, 0 64 0 4 
Colombian, mid to fine... 105 0118 0 | prax— s. £ », | Sal-Ammoniac... percwt. 42 6 45 0 Fine Hard Para perlb. 0 7§ 0 0 
— Li eee ; . | Soda Bicarb. ...... percwt. 9 0 10 6 SHELLA 
Hinglish... per120 9 6 14 0 | PemanHD ces 85 0 OO | CFVBAIE vwnsem Der owt. 50 § 3 TN Orange ... per owt.125 0 121 § 
| 9 6 12 6 Slanetz Medium lst sort... 60 0 O 0 s £ 8 HEL 
FRUIT— HEMP_— Sulphate Copper...per ton 25 0 2510 | SHELLS— Se 6s 
Oranges, Pataipegeiien. 00 00 Italian P.O. ...... perton 50 0 O 0 W. Aust. M.-0.-P. » $10 ul 
See serene 0 0 0 O | Manila, June-Auc.“J2"24 0 0 0 | CEMENT— s. d. s. d. | TIMBER— £6 4 
—, R N.Z., Mar.-May ............. nom. Portland, best Eng. pr.ton 46 0 48 0 Swedish u/s3 x 8 perstd.18 0 0 
Denia and Valencia Sisal. African. June-Aug. 27 0 28 0 Do 24 x7 18 0 0 
Pease 500 6 0 15 0 | Mexican sestssssseecne nom, | OOPRAR Do, 224 » 100 
360 : ? 1 : JUTE— 8.D, Straits c.i.f., 7” ton — Can’dn Spruce, Dis. ,, 17 0 0 
un 
Lemons, Naples... boxes 10 0 20 0 Native lst mks.... per ton £ 8.4. | gmoked South Sea ws 8 8 oy + A mmenennn gervent © + 
Sicilian ..... bores 8 0 10 9 June-July 23 0 0 June 19/3/9 0 0 0S yn lll eRe Perioad 20 0 0 
a cases 69 0 «(15 6 Aug-Sept. 2317 6 | pruGs— = Sentans tiake. temo. O21 ¢ 
Malaga ... cases 420No.1 0 0 0 0 | SILK— . a 8. a. | Oamphor— sd. 8. d. African : 0 6 6 
Apples : Amer. (var.)bris. © 0 0 0 | Canton perlb. 8 6 10 0 Japan, refined .......... as 2a ‘Amer. Oak Boards — een 
ww (var.) boxes «0 0 0 0 | Tuseah cescseccecceccesceceese , 0 8 0 Castor-oil or nO 85 0 95 0 Do. Ash oS ae 
» Tasmanian boxes 9 0 20 0 TOBE cocccccececcccccccccccsee 0 17 O | Ipecacuanha _...........s00 12 6 00 English Oak Planks ; 070 
» Australian ...... - 9 0 19 O Italian—Raw,fr. Milan 13 0 16 6 ae ag Wayne Oo... 14 6 14 9 Do. Ash ” ” 0 6 6 
BEMP.—General demand for Manila qualities quiet, but sellers _SHELLAC. —Spot market steadier. T.N., 125s.; Fine Orange, 
asked steady prices, while receiving some encouragement from 15¢ is, to 250s.; A.C. Garnet, 145s.; R.L.I. Button Lac, quoted 17s. 
light weekly receipts. J, No. May-July, quoted at £24; K, Futures steady. August, sold, 1l4s.; October, 118s. To arrive, 
ep" le tg £23; L, No. 1, May-July, £22 10s. ; L, No. 2, | April-May, sellers, 112s.; May-June, 112s. 
July-September, £21 5s.; M, No. 1, August-October, £22; M, No. 2, ly 
SeinumhanSetainn, O21 te.+ C. No. 3, May-Jaly, £17 \0s.; G,Jenc- | — — pag new feature and price Py a. -” 
July, £24 15s.; and H grade, £24 ¢.i.f. Africal sisal dull, and No. 1, | Rotterdam ae ; "es — “oe Ms — _Btraite, od “4 "Ke —e* @ 
May-July, including Portuguese, sellers, £28 10s.; No. 2, £27 15s. sold, £20 1] ‘ Sd Cc : i og ‘co Jute *h East Indies, =a ee ‘a 
c.1.f. Receipts last week cabled 24,000 bales against 34,000 last ie Cage es ig : Aj y on, £21 is. 6d. Sun-dried, Sout ee 
ade eee Baal : ; £19 7s. 6d. Plantation, £19 17s. 6d. H.A.D., £19 lds. To 
year and 24,000 in 1928. Estimate for next week 31,000, and week | Mapcei}lec . “ , ay ag 
or ; : TK «@ . Marseilles: Mixed 1D.E.I., Padang excluded, June, £19 7s. 64. 
after 29,000. Manila shipments last week : U.K., 6.000; Continent, | gmoked. Sot th Sea, sellers. £19 3s 9, anila in bulk, sellers 
4,000; U.S.A., 18,000; Japan, 4,000; others, 1,000; local con- j » South Sea, sellers, £19 3s. 9d.; and Manila in bulk, seller, 


sumption, 1,000, 


making stocks 153.000 bales. 
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£19 e.i.f. 


PALM KERNELS, to Hamburg, May-June, £14; June-July, fit 
July-August, £14 2s. 6d., ¢.i.f. 

MISCELLANEOUS. Coconuts, quoted, 15s. to 25s. per 100 
Coir yarn, Ceylon, £23 to £36 10s.; Cochin, £24 to £43 10s. ; Ceylon, 
bristle, £18 10s. to £25 5s.; cinnamon leaf oil, 5s. 6d.; for shipmen' 
June-July, 4s. 3d.; citronelle, Ceylon, 2s. 4d.; Java, 2s. 4d. 


METROPOLITAN CATTLE.—June 2. 
British Beasts, per stone of 8 lba.; to sink the offal. Sheep per stone. 








8. d. 8. d. ad, af 
Beasta—Norfolk ......—— 6 6 6 8 | Beasts—Heavy Bulls —~.— -~ - 
EID. cxnstccconesceseameunes: eee —_ (a eee —— a 
conse _ ove .. | Sheep—Downs ..........0.- 3° S35 
Short Horns .......000 6 4 6 6 Half bred ....cccccvecceenee _*** av 
roe = a eee meciaianaiad » se 
SUIS cxesonseun eocecceoess ° coe Scottish .......c2...cccsee — 10 
Leicester runte eupeasems Lamb—Downs .......-.-«+« lo 4 uu 
LONDON POTATO MARKETS.—June 2 
Per Owt. 
s. d s. d. 
Lincoln King Edward i! 2: oe 
RCE ~ 16 29 
Essex King Ed © Aion ni ei rt CSPOT ——~ oS ae. 
i” iene ae 16 26 
New Jersey Soecencessensesnsvesonenscospeveceesnsooncoseoossssenseeceee ll 0 ooo 
LED icnksensntiniotbeninieseinidimeameranaanin 1c 0 
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